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January 4, 2002

My Fellow Kentuckians:

| am proud to present the Commonwealth of Kentucky's Comprehensive
Annual Financial Report for the Year Ended June 30, 2001.

This report has been prepared by the Finance and Administration Cabinet,
Office of the Controller, Division of Statewide Accounting Services, and audited by
the independent Office of the Auditor of Public Accounts. It complies with
accounting principles generally accepted in the United States of America for State
Governments as prescribed by the Governmental Accounting Standards Board
and the American Institute of Certified Public Accountants for measuring the
financial activity of the government's various funds.

The information contained herein fairly presents and fully discloses all

appropriate financial information required for taxpayers, investors, creditors, and
others to understand and evaluate Kentucky's financial position.
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January 4, 2002

The Honorable Paul E. Patton
Governor, Commonwealth of Kentucky
The Capitol Building

Frankfort, Kentucky 40601

Drear Governor Patton:
INTRODUCTION

Inaccordance with Section 48 800 (3) of the Kentucky Revised Statutes (K. R.8.), itis my pleasure to transmit to you the
S.IQ_WEhmgiw Annual Financial Report of the Commonwealth of Kentucky for the Fis .
Thisreport is prepared by the Finance and Administration Cabinet, Office ofthe Controller, Division of Statewide Accounting
Services, which s responsible for the accurate, complete, and fair presentation of the data contained herein. The information
presented fully descnbes the Commonwealth's financial position and results of operations as measured by the financial activity
ofthevarious funds. All appropriate disclosures necessary for thereader to gain the maximumunderstanding of Kentucky's
financial affairs are inchaded.

The report is presented in three sections: introductory, financial, and statistical. The introductory section includes
the transmittal letters, the 2000 Certificate of Achievement, condensed summary data charts, and the government’s
organizational chart and list of principal officials. The financial sectionincludes the auditor's report on the financial statements
and schedules, the general purpose financial statements and Notesto Combined Financial Statements, the combining and
individual fund and account group financial statements and schedules. The statistical section includes selected financial and
demographic information, generally presented on a multi-yvear basis,

The Reporting Entity and its Services

This report includes all funds, account groups, and companent units for which the Commonwealth is financially
accountable, based on criteria established by the Governmental Accounting Standards Board's Codification of

Governmental Accounting and Financial Reporting Standards. Section 2100.

The component units which are blended into the Commonwealth's primary government are: the State Property and
Buildings Commission, Kentucky Asset/Liability Commission, Kentucky Lottery Corporation, Turnpike Authority of
Kentucky, Board of Agniculture, Kentucky Savings Bond Authonty, Kentucky Retirement System, and Kentucky Teachers'

Retirement System. k
.l_lhéin'r_l_gn
An Equal -Elppnrtuni&r Employer MFD




The Commonwealth'sdiscretely presented componentunitsare: the Bluegrass State Skills Corporation, Kentucky School
Facilities Construction Commission, Kentucky State Fair Board, Kentucky Center for the Arts Corporation, Kentucky
Educational Television Authority, Kentucky Economic Development Finance Authority, Kentucky Higher Education
Assistance Authority, Kentucky Higher Education Student Loan Corporation, Kentucky Educational Savings Plan Trust,
Kentucky Housing Corporation, Kentucky Infrastructure Authority, Kentucky Agricultural Finance Corporation, Kentucky
Grain Insurance Corporation, Kentucky Local Correctional Facilities Construction Authority, Kentucky Community
Technical College System, and the eight state supported universities.

The Commonwealth provides the full range of services contemplated by statute, including economic development,
educational and humanservices, energy and natural resources management, law enforcement, correctional and public
protectionservices, transportation, publicimprovements, and general legislative, administrative, and judicial services.

ECONOMICCONDITIONANDOUTLOOK

Afteradecade of remarkable economic growth the economy slowed considerably in2001. Eventhoughtheaveragereal
outputcontinued to be higher than the long-term average, the change was in sharp contrast to the 5.2 percent growth of the
previous year. Consumer sentimentalso fell below the 100 mark after reachingarecord highin 2000.

Real Gross Domestic Product (GDP) grew by 3.1 percentin 2001. Historically thiswould have been classified as stellar
performance, however,we have become accustomed to average growth rates of over four percent. Duringthe boom period
last year thiswas up 5.6 percent.

National job growthwas tepid with non-agriculturalemploymentgrowing by 1.4 percenttoatotal of 132.3million. About
1.9 million new jobswere created in 2001 compared to 2.9 millionin 2000. The overall unemployment rate remained low
at4.2 percent. Manufacturingemploymentdropped by 1.5 percent. The big turnaround was inmining, especially oil and
gasextraction,and employmentincreased by 3.7 percent.

Inthe early 1990s Kentucky was barely impacted by the national recession. Asour industry mix diversified we were able
to keep pace with the national economy, butwe still rely onthe manufacturing sector asasource of relatively well-paying
jobs. InKentucky 18.7 percent of nonagricultural employment is in the manufacturing sector compared to 15.2 percent
nationally. Although Kentucky has shown positive growthinthisarea, recently, we experienceda 1.6 percentdeclinein
manufacturing jobs. Thishasbeenmoreseverethanthe0.7 percentdeclinein1991.

Ouroverall nonagricultural employment growth was 1.1 percent, compared to the national average of 1.4 percent. Both
servicesand finance, insurance and real estate grewstrongly by 2.6 and 2.1 percent, respectively. Mining, whichisdominated
by coal mining, typically declinesevery year, butmanaged to grow by 0.9 percentin 2001. Eventhough transportation,
communicationand publicutilitiesdid poorly inthe fourth quarter, mining registered an overall growth of 1.7 percentin 2001.

Kentucky'spersonal income growthin2001 averaged 5.0 percent, compared to 5.6 percentnationally. The wage and salary
componentgrewstrongly by 5.7 percent, again due primarily togrowth experienced inthe firsthalf of the year. Theslowdown
inincome and employmentdid notimpact the Kentucky economy substantially until the third quarter of 2001.

MAJORINITIATIVES

Thefirstmonths of fiscal year 2001 were devoted to implementing the broad array of major policy initiatives authorized by
the 2000 Regular Session of the General Assembly. These initiatives were inthe biennial budgetand funded effective July
1. Themostimportant of these were post-secondary education improvement, infrastructure and community development
investment, criminal justice, economic development, information technology, and elementary and secondary education. Also
the Commonwealth was, for the firsttime, able to support program initiatives funded from the National Tobacco Settlement.
The monieswere focused inthe areas of agricultural development diversification, early childhood developmentand health
related initiatives including smoking cessation activitiesand health insurance for the mostat risk element(s) of the population.
Thetobacco settlement funds were allocated on a percentage basis with 50 percentto agricultural developmentand 25
percenttobothearly childhood developmentandtohealthrelated initiatives. The Commonwealthalsoelected to bolster farm
economy income supplement programs, authorized from the Settlement Funds.



By the fall of the year, the state economy and anticipated revenue collections were both beginning toslow. Thisgaverise
to contingency planning efforts inthe event that the Commonwealth were to face its first official revenue shortfall since the
formalization of the Consensus Forecasting process in 1996 and the first broad budget cutback of an enacted budget since
fiscal year 1994.

InJanuary, thefirst"annual session” of the Kentucky General Assembly in over 200 years commenced. Thisnew "annual
session" wasauthorized by a Constitutional amendmentand was empowered to take up any issue itdeemed to be of public
import. The Consensus Forecasting Group revised both the fiscal year 2001 General Fund and Road Fund estimates
downward by $91 millionand $55million, respectively, triggeringaformal Budget Reduction Planintoaction. The Budget
Reduction Plans for both the General and Road Funds were executed in April bringing the budget back into balance. The
state law dictated the order priority forachieving budget reductionsand were based onthe following principles: (1) exempting
educationatall levelsfromany reductions; (2) exempting Medicaid benefits from cutbacks; (3) exempting capital projects/
infrastructure investment; and (4) avoiding publicemployee layoffs. Thateffortresulted inarevised balanced budget without
notable affecton publicservices. Thiswasachieved by identifying appropriate funds that would remain unspentdue to
personnel vacancies, capturing unneeded debt service, by utilizing fund transfers, and by drawing down from the Budget
Reserve Trust Fund. The Road Fund wasrebalanced primarily by reducing the state construction program and by tapping
avariety of smallaccounts.

AgaininJunethe Consensus Forecasting Group reduced the "current year" revenue estimate by another $68 million in the
General Fund, makinga cumulative General Fund revenue shortfall of $159 million. Other reductions necessary to support
emergency expenditureswere also affected resulting intotal fiscal year 2001 budget reductions of $185 million. Asecond
Budget Reduction Planwas executed that same month balancing the budgetand preserving the principlesand exemptions
incorporated inthefirst actions. Budgetreductionswere againachieved by notfilling vacant positions, capturing unneeded
debtservice, and additional fund transfers and operating expense reductions.

OnJune 14 the Consensus Forecasting Group again revised both the General Fund and Road Fund revenue estimates for
fiscal year 2002, downward fromthe 2000 amounts by $296 millionand $85 million, respectively. Asthefiscal year closed,
the Commonwealth was formulating Budget Reduction Plans for fiscal year 2002 in anticipation of a further national
economicslowdown. Those planswere predicated on preserving the same policy priorities previously adopted indealing
with fiscal year 2001 problems, i.e., education, infrastructure, and essential public service.

FINANCIAL INFORMATION
The Accounting System and Budgetary Controls

The Commonwealth’sfinancial statementsare prepared in accordance with accounting principlesgenerally accepted inthe
United States of America. The governmental funds, expendable trust funds, and agency fundsare presented on the modified
accrual basis of accounting whereby revenues are recognized when measurable and available, and expenditures are
recognized when goods or servicesare received and the related liabilitiesare incurred. The proprietary and pensiontrust
fundsare presented onthe accrual basis of accounting with all revenues and expenses recognized when the transactions occur,
regardless of whenrelated cashisreceived or disbursed.

Indeveloping and operating the Commonwealth’s accounting system, emphasis is placed on the adequacy of internal
accounting controls. Theyare designed to provide reasonable, but not absolute, assurance that assets are safeguarded
againstlossfromunauthorized use or disposition,andthatfinancial recordsare reliable for preparing financial statementsand
maintainingaccountability forassets. The conceptof reasonable assurance recognizesthat the cost of internal controlsshould
notexceed the benefits likely to be derived from their use, and that such cost-benefit evaluation requires estimates and
judgements by management. Allinternal control evaluations occur within this framework.

Budgetary control ismaintained atthe budget unit level described inthe Notes to the Combined Financial Statementsby the
encumbrance of estimated purchase amounts prior to the release of contractsto vendors. Contractswhichresultinoverruns
ofavailable balancesare notreleased until budget revisions are approved or additional appropriations are made. Open
encumbrancesare reported as reservations of fund balancesinthe Commonwealth’s Transportation and Capital Projects
Funds at June 30, 2001.



General Fund Condition - Budgetary Basis

General Fundrevenue onabudgetary basis for 2001 was $6.84 billion, anincrease of 1.8% over 2000. Thisamountincludes
$6.76 billion intaxand non-tax receipts, and $82.07 million of Operating Transfers In. Taxesrepresented 93.5% ofall
General Fund revenue collected during the period. Theamountsand percentages of 2001 revenue derived from specific
sourcesand the changes from 2000 are shown below (expressed inthousands) and are illustrated in Chart 1.

General Fund Revenue and Other Financing Sources - Budgetary Basis

Increase (Decrease) from

2000
Revenue Source Amount Percent of Total Amount Percent

Individual Income Tax $ 2,778,542 406% $ 76,927 2.8%
Sales and Gross Receipts Taxes 2,435,517 35.6% 79,304 3.4%
Property Taxes 457,244 6.7% 69,993 18.1%
Corporate Income Tax 289,931 4.2% (16,519) (5.4%)
Non-Tax Revenue 362,146 5.3% 76,798 26.9%
Operating Transfers In 82,074 1.2% (157,774) (65.8%)
Severance Taxes 174,942 2.6% 4,465 2.6%
License and Privilege Taxes 174,625 2.6% 34,536 24.7%
Inheritance and Estate Taxes 83,461 1.2%% 8,971 12.0%
Miscellaneous Taxes 3204 0.0% (53,248) (94.3%)

Total General Fund Revenue $ 6,841,687 100.0% $ 123,454 1.8%

General Fund expenditures onabudgetary basis for 2001 totaled $7.04 billion, including Operating Transfers Out of $782.20
million. During 2001, expendituresincreased by 7.5% and transfers increased by23.78% compared to 2000. The general
government function includes $931.38 million of expenditures and transfers for the state supported universities, which
togetheramountto 13.2% of the General Fund total. The amountsand percentages of 2001 expenditures for the various
governmental functions and the changes from 2000 are shown below (expressed in thousands) and are illustrated in Chart
1.

General Fund Expendituresand Other Financing Uses - Budgetary Basis

Increase (Decrease) from

2000
Function Amount Percent of Total Amount Percent

General Government $ 1,947,924 217%  $ 333,478 20.7%
Legislative and Judicial 206,935 2.9% 1834 0.9%
Commerce 51,411 0.7% (4,135) (7.4%)
Education and Humanities 2,908,241 41.3% 63,841 2.2%
Human Resources 1,345,169 19.1% 78,064 6.2%
Justice 443,677 6.3% 21,813 5.2%
Natural Resources and Environmental

Protection 62,205 0.9% 2,329 3.9%
Public Protection and Regulation 69,635 1.0% 3,773 5.7%
Transportation 5,300 0.1% (1,220 (18.7%)
Non-budgetary ltems (1,245) 0.0% (8,057) (116.6%)
Total General Fund Expenditures $ 7,039,352 100.0% $ 491,720 7.5%

The General Fund had a2001 budgetary undesignated fund balance of $197,844,140. Thisisanincrease of $21,490,424
compared to the 2000 year-end budgetary undesignated fund balance of $176,353,716.



General Governmental Functions - GAAP Basis

General governmental functionsona GAAP basisare accounted for in four governmental funds - General, Special Revenue,
Debt Service, and Capital Projects. Revenue for general governmental functions totaled $13.27 billionfor 2001, anincrease
of 2.12% over theamount recognized during 2000. Theamountsand percentages of 2001 revenue derived fromspecific
sourcesand the changes from 2000 are shown below (expressed in thousands) and are illustrated in Chart 2.

Governmental Funds Revenue - GAAP Basis

Increase (Decrease) from

2000
Revenue Source Amount Percent of Total Amount Percent
Taxes $ 7,534,101 568% $ 148,815 2.0%
Intergovernmental 4,208,631 3L.7% (394,250) (8.6%)
Charges for Services 426,173 3.2% 66,391 18.5%
Other Revenues 616,361 4.6% 386,036 167.6%
Licenses, Fees, and Permits 200,239 1.5% (3,369) (1.7%)
Interest and Investments 232,100 1.7% 68,207 41.6%
Fines and Forfeits 54,297 0.4% 4311 8.6%
Total Governmental Funds Revenue $ 13,271,902 100.0% $ 276,141 2.1%

2001 Governmental Funds Revenue rose $276.14 million compared to 2000. Other Revenues increased by nearly $386.04
million, includinganincrease of $116.7 million in the General Fund. Inaddition, Tax Revenue climbed over $148.82million,
withthe Salesand Gross Receipts increasing $79.30 million and the Capital Projects Fund adding $60.6 million. Interest
and Investmentswas up $68.21 million, with the major contributor being the General Fund withan increase over 2000 of
$36.06 million. These three specifically described gains, offset by declines, account for 90.0% of revenue growth since last
year.

Expenditures, excluding transfers, for general governmental functionsona GAAP basis totaled $12.61 billionfor2001,an
increase of 4.5% comparedto 2000. Theamountsand percentages of 2001 expenditures for various governmental functions
andthe changes from 2000 are shown below (expressed in thousands) and are illustrated in Chart 2.

Governmental Funds Expenditures- GAAP Basis
Increase (Decrease) from

2000
Function Amount Percent of Total Amount Percent

General Government $ 672,605 53% $ 131,597 24.3%
Legislative and Judicial 216,608 1.7% 3,630 1.7%
Commerce 51,283 0.4% (1,658) (3.1%)
Education and Humanities 3,442,741 27.3% 91,319 2.7%
Human Resources 5,110,365 40.5% 613 0.0%
Justice 553,499 4.4% 42,393 8.3%
Natural Resources and Environmental

Protection 127,048 1.0% 1,324 1.1%
Public Protection and Regulation 124,725 1.0% (6,625) (5.0%)
Transportation 1,588,052 12.6% 85,696 5.7%
Capital Outlay 309,011 2.5% 83,602 37.1%
Debt Service 410,058 3.3% 107,350 35.5%
Total Governmental Funds Expenditures $ 12,605,995 100.0% $539,241 4.5%




2001 Governmental Funds Expenditures grew $539.24 million compared to 2000. General Governmentexpenditures
increased spending by $131.6 million due to the additional expenditure of almost $66 million in the General Fund and $54
million inthe Special Revenue Funds. Debt Service cost rose about$107 million, based on $132.54 million more spentin
the Debt Service Fund, for the retirement of principal debt. Educationand Humanities jumped $91.32 million, based on $89
million more spentinthe General Fund. The increases are also partially offsetby $6.63 million less spentin the Public
Protection and Regulation Fund. The combined effect of these differences accounts for 62.5% of the net growth in
expendituresthisyear.

Ending fund balances for all governmental fund types decreased 16.45%, from $2.92 billion as restated for 2000, to $2.44
billionin2001. Ofthesetotals, unreserved fund balances decreased 8.64%, from $1.13 billion as restated at July 1,2000,
t0 $1.04 billion at June 30, 2001.

Debt Administration
Theamountof debtservice for general bonded debt, the ratio of thisamount to total expenditures for general governmental
functions, and the amount of debt per capitaare useful indicators to citizens, investors, and management regarding the
Commonwealth’sdebt position. The datafor2001is:

Debt Service (thousands) Ratio to Total General Governmental Expenditures Debt Per Capita
General Bonded Debt $410,058 3.3% $733

No general obligation bonds were authorized or outstanding at June 30, 2001.

During 2001, Kentucky issued revenue bonds totaling $762,945,000 for general governmental functions which are
supported by governmental fund appropriations. Allissuessoldduring 2001 were rated"AA-" or higher by major rating
services. AtJune 30, 2001, total principal outstanding for revenue bonds paid from governmental fund appropriations was
$2,944,838,570.

Cash Management, Investment and Collateral Policy

The Commonwealth of Kentucky's investments are governed by KRS 42.500 and KAR Title 200 Chapter 14. The State
Investment Commission, comprised of the Governor, the Treasurer, Secretary of the Finance and Administration Cabinet,
and gubernatorial appointees of the Community Independent Banker's Association and Kentucky Banker's Association, is
charged with the oversight of the Commonwealth's investment activities. The Commissionisrequired to meetat least
quarterly, and delegates day to day investment management to the Office of Financial Management.

AtJune 30,2001, the Commonwealth's operating portfolio was approximately $3.6 billion in cashand securities. The
compositionof investmentswasas follows: U.S. Treasury Securities (17%); securities issued by agencies, corporations
and instrumentalities of the United States Government, including mortgage backed securitiesand collateralized mortgage
obligations (42 %); repurchase agreements collateralized by the aforementioned (12%); municipal securities (4%); and
corporate and asset backed securities, including money marketsecurities (25%). The portfoliohasacurrentyield of
4.69% and modified duration of 1.5 years. Investmentincome through June 30, 2001 was $316 million versus $160 million
the previousfiscal year.

The Commonwealth'sinvestmentsare categorized into four investment pools: Short-Term, Intermediate-Term, Long-Term,
and Bond Proceeds Pools. The purpose of these pools is to provide economies of scale that enhance yield, ease
administration andincrease accountability and control. The Short-Term Pool consists primarily of General Fund cash
balancesand provides liquidity tothe remaining pools. The Intermediate Pool represents Agency Fund investments, state
held componentunitfundsand fiduciary fund accounts held for the benefit of others by the state . The Long Term Pool invests
the BudgetReserve Trust Fund and other funds deemed appropriate for the pool where liquidity is notaserious concern.
The Bond Proceeds Pooliswhere bond proceeds for capital construction projects are held until expended for their intended
purpose.



The Commonwealth of Kentucky engages in selective derivative transactions. These transactionsare entered into only with
anabundance of cautionand for specific hedge applicationsto minimize yield volatility inthe portfolio. The State Investment
Commissionexpressly prohibits the use of margin or other leveraging techniques. The Commonwealthexecutesavariety
oftransactionswhich may be considered derivative transactions, which include: the securities lending program, over-the-
counter treasury options, interest rate swaps, and more recently the purchase of mortgage backed securities, and
collateralized mortgage obligations.

The Commonwealth has used over-the-counter treasury options since the mid-1980's to hedge and add value to the portfolio
oftreasury securities. These transactionsinvolve the purchase and sale of putand call options ona covered basis, holding
either cash or securities sufficientto meet the obligation should it be exercised. The State Investment Commission limitsthe
total option commitmentto no more than twenty percent of the total portfolio of treasury and agency securities. Historically,
actual commitments have been less thanten percent of the portfolio.

The Commonwealth hashadasecurities lending programsince the mid-1980's. The state isable toenter intoeitheraprincipal
relationship oranagency relationship. Inaprincipal relationship the state reverses its treasury and agency securities in
exchange for 102% of eligible collateral, marked to market daily. Eligible collateral is defined as securities authorized for
purchase pursuantto KRS 42.500. Inanagency program the agent lends the states treasuries and agencies, takes the cash
received fromthe loanand investsitinsecuritiesauthorized for purchase pursuantto KRS 42.500. The income generated
by these transactionsissplitbetween the agentandthe state. Atthe presenttime the state hasentered intoanagentagreement
that has a guarantee of 14 basis points of the average market value of securities in the program.

On September 28, 1995, the State Investment Commission adopted resolution 95-03, which re-authorized interest rate
swap transactions in a notional amount not to exceed $200 million outstanding, using the International Swap Dealers
Association, Inc. Master Agreementand applicable appendices. The Commonwealthengages in asset-based interest rate
swaps to better manage its duration and to stabilize the volatility of interestincome. Currently, the Commonwealth hasno
asset-based swap transactions outstanding.

House Bill 5 of the First Extraordinary Session of 1997 was enacted on May 30, 1997. The billamended KRS 42.500to
authorize the purchase of additional investment securities with excess funds available for investment. The new classes of
investmentsecuritiesinclude: United Statesdollar denominated corporate securities, issued by foreignand domestic issuers,
including sovereignandsupernatural governments, rated in one of the three highest categories by anationally recognizedrating
agency, andasset backed securities rated inthe highest category by anationally recognized rating agency.

KAR Title200 Chapter 14 provides, among other things that: corporate securities, inclusive of Commercial Paper, Banker's
Acceptancesand Certificates of Depositare limited to twenty-five million per issuer and a stated maturity of five (5) years
orless. Money marketsecuritiesranked A1-P1or higherare limited to 20% of any investment pool when combined with
corporate and Asset Backed Securitiesand must notexceed 25% of any investment pool. Asset Backed Securities must
have aweighted-average-life of not more than four (4) years at the time or purchase. United States Agency Mortgage
Backed Securities ("MBS") and Collateralized Mortgage Obligations ("CMO") arealso limited toamaximum of twenty -
five 25% ofany investment portfolio. MBS must have astated final maturity of ten (10) years or lesswithaweighted-average-
life of notmorethanfour (4) yearsatthe time of purchase. CMO must have aweighted-average-life of four (4) yearsor
lessattime of purchase.

Risk Management

The Division of Risk Management (DRM) oversees and coordinates risk managementand insurance responsibilitiesamong
various state agencies inaccordance with KRS 42.0245. For the year ended June 30, 2001, the Division achieved a cash
savingsof $734,310 by obtaining lower bids from improved insurance bid specifications and by seeking broader markets.
Risk exposures inthe amount of $140,085 were eliminated for state agencies' properties that were either uninsured or
underinsuredanda$2,493,858 risk exposure was identified and insured for the Finance and Administration Cabinet's Office
of Technology Operations. The Finance and Administration Cabinetinsures property, computers, vehicles, telephones,
fidelity bonds, and workers' compensation withatotal insurance value of $375millionannually for apremium of $200,000.

Newrisk managementinitiatives fully implemented for the year included developing computer applications for the processing
and paymentof insurance premiumsand obtaining hard to place coverage for the State Employee Blanket Crime Dishonesty
Coverage andthe Foster Parent Liability program. Inaddition, a Performance Measurement Method was developed for
evaluatingrisk managementactivities.



Currently, the Commonwealth'stwo major self-insurance programs include the State Fire and Tornado Insurance Fund for
property and casualty coverage; and the State Self Insurance Fund for Workers' Compensation benefits. The Financeand
Administration Cabinet, inaccordance with KRS 45A.022, purchases insurance policiestotransfer to insurance companies
other financial and catastrophic risks for various state agencies not assumed by these programs. AsofJune 30,1999, the
Commonwealth terminated the self-insured Kentucky Kare program and offered coverage for health benefits through
competitive bidding with the private health insurance markets.

The Fireand Tornado Insurance Fund consists of "premiums" charged to state agencies and universities. Currentannual
"premiums" of $6.4 millioninsure $7.6 billion in property assets for 6,800 facilities throughout the state. Computers,
telephones, fineartsand other insured assets total $1.4 billion. By statute, the Fund must have areserve of $5.0 millionat
the close of each fiscal year. Alllossesare reinsured to limit fund liability to $300,000 for any one loss to each subject of
risk. The premium for reinsurance is $1,355,000annually. FortheyearendedJune 30,2001, the Fund paid 278 claims
intheamount of $1,622,988. Earthquake and Flood Coverage for state facilitiesare available asadditional insured perils
inthe Fund.

The State Self- Insured Workers' Compensation Trust Fund provides workers' compensation coverage for state employees.
AtJune 30, 2001, the State program had assets of $17.3 million and an unreserved accumulated deficit of $63.9 million.
Premium income for the fiscal year decreased from $17.0 millionto $13.5 millionand the unreserved accumulated deficit
increased $21.7 million fromthe previous fiscal year. The Fund carries reinsurance coverage for large individual or incident
claimsof $5millionwith limitsof $25 million. Theamountof claims paid for the fiscal yearwas $32.8 million, whichis$14.0
million or a 17.5% increase over fiscal year 2000. The Transportation Cabinet has a separate self insured workers'
compensation fund foritsemployees. Asof June 30,2001, the Fund has unpaid claims of $13.3 million. Total expenditures
forthe yearwere $3.6 millioninadministrationand claims. The fund carries reinsurance coverage for claims exceeding $1
millionwith limits of $10 million.

Capital Projects Fund

Proceeds of certain bond issues and other appropriated moniesto be used for projects related to economic development
andthe construction, improvement, and maintenance of the Commonwealth’s physical plantare accounted for inthe Capital
Projects Funduntil such projectsare completed. Completed constructionandimprovementprojectsare capitalizedinthe
appropriate proprietary fund or General Fixed Assets Account Group atyear end. Alluncompleted constructioninprogress
iscapitalized inthe General Fixed Assets Account Group or appropriate proprietary fund. During 2001, projects costing
$79,968 million were completed.

Proprietary Funds

Combined operating revenues of the primary government's Enterprise Funds increased from $751.1 million for 2000, to
$768.8 millionin2001. Combined operating expenses of these funds decreased from $673.5 million for 2000 to $643.8
million in2001. The Kentucky Lottery Corporation paces Enterprise Fund activity with operating revenuesand expenses
of $590.9 millionand $419.20 million. AtJune 30,2001, there are no outstanding revenue bonds in the State Parks Fund
orother blended component units.

Combined operating revenues and expenses of discretely presented component unitsaccounted for in proprietary fund types
were $258.6 millionand $343.1 millionfor2001, comparedto $231.5millionand $293.7 millionin2000. The Kentucky
Housing Corporation leads such activity with operating revenues and expenses of $101.2 million and $87.0 million,
respectively. AtJune 30,2001, outstanding revenue bonds for the discretely presented component unitstotaled $2.00billion,
ofwhich$1.14 billionisaccounted for inthe Kentucky Housing Corporation.

Combined operating revenues and expenses for the Commonwealth’s Internal Service Fundsamounted to $143.8 million
and $182.0 million, as compared to 2000 totals of $131.8millionand $151.9 million. The internal service operations
provided include, butare not limited to, data processing, telecommunications, property management, and insurance
administration.

Proprietary funds receive budgeted operating transfers of General Fund appropriations.



Pension Trust Funds

The Commonwealthadministers separate retirementsystems for Kentucky employees, State Police officers, publicschool
teachers, judges, legislatorsand county employees. AtJune 30,2001, combined total assets for these plans reached $28.45
billion. Theaggregate operating revenue of these funds was $181.73 million, including interestand investment income of
$519.65million. Total operating expenseswere $1.60 billion, including retirement benefits paid of $1.40 billion.

Theseretirementsystemsareasfollows: Kentucky Employees Retirement System; State Police Retirement System; County
Employees Retirement System; Teachers' Retirement System; and the Judicial Form Retirement System (including both the
Judicial Retirement Fund and the Legislators' Retirement Fund).

University and College Funds

Theeight state-supported universities and Kentucky Community and Technical College System (KCTCS) are discretely
presented componentunitsaccounted for inthe University and College Funds . University and College Current Funds
revenue rose from $1.49 billionin2000 to $1.59 billion in 2001 foran increase of 6.9%. State appropriationstransferred
fromthe General Fundto these fundswentup 5.7%t0 $932.75 million. Current fund expenditures and transfersincreased
7.0% during 2001, to $2.58 billion. AtJune 30,2001, outstanding revenue bonds for the state supported universitiesand
KCTCStotal $627.26 million, ofwhich $229.83 millionisaccounted for by the University of Kentuckyand $141.70 million
isaccounted for by the University of Louisville.

General Fixed Assets

The general fixed assets of the Commonwealth are those fixed assets used in the performance of general governmental
functionsand exclude the fixed assets of the Enterprise, Internal Service, and Component Units Funds. AtJune 30, 2001,
the general fixed assets of Kentucky amounted to $1.12 billion. Thisamountrepresentsthe valuation of general fixed assets
inaccordance with GAAP asdescribed inthe Notesto the Financial Statements. Depreciation of general fixed assets is not
recognized inthe Commonwealth’saccounting system.

OTHER INFORMATION
Independent Audit
The accompanying financial statements have been audited by the Office of the Auditor of Public Accounts of the
Commonwealth of Kentucky. Theirexaminationwas conducted inaccordance withgenerally accepted governmentauditing
standards, and the report of the independent auditor appears elsewhere inthis report.
Certificate of Achievement for Excellence in Financial Reporting
The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the Commonwealth of Kentucky for its Comprehensive Annual
Financial Report forthe yearended June 30, 2000. This isthe fourteenth consecutive year the Commonwealth hasreceived
thisprestigiousaward.
Inorderto be awarded a Certificate of Achievement, agovernmental unitmust publishan easily readable and efficiently
organized comprehensive annual financial report, the contents of which conform to program standards. Such reports must
satisfy bothaccounting principles generally accepted in the United States of Americaand applicable legal requirements.

The Certificate of Achievementisvalid foraperiod of one year only. We believe our currentreport continuesto conform
tothe Certificate of Achievement Program requirements, and we are submitting itto GFOA.
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Finance and Administration Cabinet

Paul E. Patton Office of the Controller Edgar C. Ross
Caonvernor Capitol Annex Building Ciomirniler
T. Kevin Flanery T0Z Capitol Avenue, Room 393
Secretary Frankfort, Kentucky 40601-3348
(302) 5642210

Fax (502) 564-6597
January 4, 2002

The Honorable T. Kevin Flanery

Secretary, Finance and Administration Cabinet
383 Mew Capitol Annex

Frankfort, Kentucky

Dear Secretary Flanery:

Fursuant to Section 48.800 (3) of the Kentucky Revised Statutes, the Comprehensive Annual Financial Report
(CAFR) of the Commonwealth of Kentucky for the fiscal vear ended June 30, 2001, is submitted herewith. It
contains all funds, account groups, and entities that are controlled by or dependent on the Commonwealth based
on the entena developed by the Governmental Accounting Standards Board (GASB) in its Codification of
Governmental Accounting and Financial Reporting Standards, Section 2100,

The basis of accounting upon which the report has been prepared complies with accounting principles generally
accepted in the United States of America for state governments as prescribed by both GASE and the American
Institute of Certified Public Accountants’ (AICPA) publication Audits of State and Local Governmental Units.

The information presents fairly and fully discloses the financial position and results of financial operations of
the Commonwealth for the reporting period as measured by the financial activity of the varous funds. All
appropriate disclosures necessary to assist readers in their understanding and evaluation of Kentucky's financial
condition have been included in this report.

Respectfully submitted,

A

Edgar C. Ross, Controller
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Certificate of

Achievement

for Excellence
in Financial
Reporting

Presented to

Commonwealth of
Kentucky

For its Comprehensive Annual
Financial Report

for the Fiscal Year Ended

June 30, 2000

A Certificate of Achievemnent for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public emplovee retirernent
systerns whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting

and financial reporting.
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Chart 1
General Fund - Budgetary Basis
Fiscal Year 2001

(Amounts expressed in billions)

Revenue Sources Revenue Expenditures Expenditure Functions
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Chart 2
Governmental Funds - GAAP Basis
Fiscal Year 2001

(Amounts expressed in billions)

Revenue Sources Revenue Expenditures Expenditure Functions
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EDWARD B. HATCHETT, JR.
AUDITOR OF PuBLIC ACCOUNTS

| ndependent Auditor’s Report

To the People of Kentucky

The Honorable Paul E. Patton, Governor
Mr. T. Kevin Flanery, Secretary
Finance and Administration Cabinet

We have audited the accompanying general-purpose financial statements of the
Commonwealth of Kentucky as of and for the year ended June 30, 2001, as listed in the
table of contents. These general-purpose financial statements are the responsibility of the
Commonwealth’s management. Our responsibility is to express an opinion on these
general-purpose financial statements based on our audit.

We did not audit the financial statements of the Kentucky Turnpike Authority,
Bluegrass State Skills Corporation, and the Transportation Cabinet’s portion of the
governmental funds within the governmental fund types, the Kentucky Lottery
Corporation, Workers Compensation Special Fund, Petroleum Storage Tank Assurance
Program, Transportation Cabinet’s Fleet Management Fund and Self-Insured Workers
Compensation Trust Funds within the proprietary fund types; the Pension Trust Funds
and Transportation Cabinet’s portion of the Agency Funds within the fiduciary fund
types, and universities and colleges and certain other discretely presented component
units. These organizational units represent 32.6, 61.6, 93.9, and 99.9 percent of total
assets of their respective fund types or component unit; 15.2, 85.3, 46.3, and 99.9 percent
of total revenuesadditions, and 15.3, 76.9, 66.8, and 99.9 percent of total
expenditures/expenses/deductions of the related combined totals of the fund types—
governmental, proprietary, fiduciary, and discretely presented component units,
respectively. We also did not audit certain fixed assets, which represent 21.7 percent of
the General Fixed Assets Account Group. In addition, we did not audit certain long-term
obligation accounts, which comprise 40.0 percent of the total liabilities in the General
Long-Term Obligations Account Group. These organizational unit financial statements
were audited by other auditors whose reports thereon were furnished to us, and our
opinion expressed herein, insofar as it relates to the amounts included for the
organizational units, the fixed assets, and the long-term obligations referenced above, is
based on the reports of the other auditors.

144 CAPITOL ANNEX 2501 GEORGETOWN ROAD, SUITE 2
FRANKFORT, KY 40601-3448 FRANKFORT, KY 40601-5539
TELE. 502.564.5841 AN EQUAL OPPORTUNITY EMPLOYER M/F /D TELE. 502.573.0050

FAX 502.564.2912 FAX 502.573.0067
ehatchett@kvauditor.net



To the People of Kentucky

The Honorable Paul E. Patton, Governor
Mr. T. Kevin Flanery, Secretary
Finance and Administration Cabinet
Page 2

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America, and the standards applicable to financial audits contained
in Government Auditing Standards issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the genera-purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general-purpose financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall genera-purpose financial statement
presentation. We believe that our audit and the reports of other auditors provide a
reasonable basis for our opinion.

In our opinion based on our audit and the reports of other auditors, the general-
purpose financial statements referred to above present fairly, in all material respects, the
financial position of the Commonwealth of Kentucky as of June 30, 2001, and the results
of its operations and the cash flows of its proprietary fund types for the year then ended,
in conformity with accounting principles generally accepted in the United States of
America.

The combining and individual fund and account group financia statements and
schedules included in this report on pages 80 through 169 are presented for purposes of
additional analysis and are not a required part of the general-purpose financial statements
of the Commonwealth of Kentucky. Such information has been subjected to the auditing
procedures applied in the audit of the general-purpose financial statements and, in our
opinion, is fairly presented in al material respects in relation to the general-purpose
financial statements taken asawhole.

The Introductory and Statistical Sections presented in this report on pages 1
through 18 and 170 through 182 are presented for purposes of additional analysis and are
not a required part of the general-purpose financial statements of the Commonwealth of
Kentucky. Such information has not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we do not express an opinion
onit.



To the People of Kentucky

The Honorable Paul E. Patton, Governor
Mr. T. Kevin Flanery, Secretary
Finance and Administration Cabinet
Page 3

In accordance with Government Auditing Standards, we will also issue our report
on our consideration of the Commonwealth of Kentucky’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grants. This report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report
In considering the results of our audit.

Respectfully submitted,

St —

Edward B. Hatchett, Jr.

December 21, 2001
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COMMONWEALTH OF KENTUCKY
COMBINED BALANCE SHEET

ALL FUND TYPES, ACCOUNT GROUPSAND DISCRETELY PRESENTED COMPONENT UNITS

JUNE 30, 2001
(Expressed in Thousands)

ASSETS AND OTHER DEBITS

CASH AND CASH EQUIVALENTS (NOTE 5)

CASH WITH FISCAL AGENTS (NOTE 5)

CASH ON DEPOSIT WITH FEDERAL GOVERNMENT (NOTE 5)

RESTRICTED CASH (NOTE 5)

INVESTMENTS, NET OF AMORTIZATION (NOTE 5)

RECEIVABLES, NET (NOTE 1)

INTERFUND RECEIVABLES (NOTE 7)

DUE FROM COMPONENT UNITS (NOTE 7)

INVENTORIES

PREPAID EXPENSES

DEFERRED CHARGES

RESTRICTED ASSETS (NOTE 5)

LAND

IMPROVEMENTS OTHER THAN BUILDINGS

BUILDINGS

MACHINERY AND EQUIPMENT

LESS: ACCUMULATED DEPRECIATION

CONSTRUCTION IN PROGRESS

OTHER ASSETS

AMOUNTS AVAILABLE FOR DEBT SERVICE

AMOUNTS TO BE PROVIDED IN FUTURE YEARS FOR
LONG-TERM BONDS

AMOUNTS TO BE PROVIDED IN FUTURE YEARS FOR
RETIREMENT OF GENERAL LONG-TERM OBLIGATIONS

TOTAL ASSETS AND OTHER DEBITS

LIABILITIES, EQUITY AND OTHER CREDITS

LIABILITIES:

ACCOUNTS PAYABLE

TAX REFUNDS PAYABLE

ACCRUED LIABILITIES

INTERFUND PAYABLES (NOTE 7)

DUE TO COMPONENT UNITS (NOTE 7)

DUE TO PRIMARY GOVERNMENT (NOTE 7)

CLAIMS LIABILITY

CLAIMS ADJUSTMENT LIABILITIES

CAPITAL LEASE OBLIGATIONS (NOTE 10)

NOTES PAYABLE (NOTE 15)

BONDS PAYABLE (NOTE 15)

COMPENSATED ABSENCES (NOTE 1)

AMOUNTS HELD IN CUSTODY FOR OTHERS

DEPOSITS AND ADVANCE PAYMENTS

DEFERRED REVENUE

OTHER LIABILITIES

JUDGEMENTS AND CONTINGENCIES

TOTAL LIABILITIES

EQUITY AND OTHER CREDITS:
CONTRIBUTED CAPITAL (NOTE 1)
INVESTMENT IN FIXED ASSETS (NOTE 1)
RETAINED EARNINGS:
RESERVED FOR:
REVENUE BOND RETIREMENT
UNRESERVED
FUND BALANCE (NOTE 1)
RESERVED FOR:
ENCUMBRANCES
STATUTORY OBLIGATIONS
CAPITAL OUTLAY
REVENUE BOND RETIREMENT
EMPLOYEE RETIREMENT SYSTEM
RETIREE'S HEALTH INSURANCE
OTHER SPECIFIC PURPOSES (NOTE 1)
UNRESERVED:
DESIGNATED FOR HIGHWAY CONSTRUCTION
DESIGNATED FOR DEBT SERVICE
DESIGNATED FOR UNIVERSITIES AND COLLEGES
UNDESIGNATED

TOTAL EQUITY AND OTHER CREDITS

TOTAL LIABILITIES, EQUITY AND OTHER CREDITS

Governmental Fund Types

Special Debt Capital
General Revenue Service Projects
$ 147,395  $ 291,684 $ 97  $ 36,201  $
39,555
11,089
260,357 1,175,578 196,571 305,976
560,469 889,049 11,064 27,660
7,163 258,526 66,900 24
11,022 40,188
$ 986,406 $ 2,666,114 $ 314,187 $ 369,861 $
$ 260,570 $ 735,432 $ 3% 3 23,179  $
207,318
16,345 321,799 76
106,986 188,870 3,226 35,877
591,219 1,246,101 3,261 59,132
214,318 81,770
153,203 42,679
529,164
250,854 51,277 28,273
471,158
282,653
(8,870) 640,581 (300,205 _
395,187 1,420,013 310,926 310,729 _
$ 986,406 $ 2,666,114 $ 314,187  $ 369,861 $




Fiduciary

Proprietary Fund Types Fund Types Account Groups

Trust General General Totals Totals
Internal and Fixed Long-Term  Primary Government Component Reporting Entity
Enterprise Service Agency Assets Obligations  (Memorandum Only) Units (Memorandum Only)
72,128 ¢ 5854 ¢ 3,306,958 $ $ 3,860,317 ¢ 1,240,274 ¢ 5,100,591
18,096 57,651 57,651
643,637 643,637 643,637
11,089 83,503 94,592
696,002 27,380 25,944,907 28,606,771 1,230,764 29,837,535
52,926 1,158 338,371 1,880,697 2,454,512 4,335,209
203 5,805 17,198 355,819 355,819
109,314 109,314
3,482 4,039 58,731 23,128 81,859
697 2,427 197 3,321 1,635 4,956
28,928 28,928
11,324 11,324
15,344 6,295 85,535 107,174 115,291 222,465
63,864 3,163 67,027 84,909 151,936
145,773 196,336 4,041 516,856 863,006 2,583,060 3,446,066
46,729 124,612 328,073 499,414 972,941 1,472,355
(133,017) (176,687) (309,704) (251,860) (561,564)
68,506 1,979 191,545 262,030 276,246 538,276
345,452 345,452
310,926 310,926 310,926
629,365 629,365
3,366,524 3,366,524 3,366,524
1,032,637 ¢ 202,361 § 30,273,405 1,122,009 ¢ 3,677,450 & 40,644,430 ¢ 9,938,786 & 50,583,216
19,960 ¢ 11,405 ¢ 161,147 $ $ 1,211,728 ¢ 181,807 & 1,393,535
207,318 207,318
93,612 93,612
12,843 251 4,483 355,797 355,797
109,314 109,314
22 22
1,283,117 98,774 1,381,891 1,381,891
76,641 76,641 76,641
76 4,554 2,153 6,783 95,576 102,359
1,697 73,875 75,572 48,615 124,187
2,944,839 2,944,839 3,303,597 6,248,436
8,279 7,088 236,469 251,836 4,124 255,960
240,932 240,932 3,214 244,146
6,375 6,375
70 4,731 57,414 397,174 62,759 459,933
263,751 2,630,039 77,731 2,971,521 124,243 3,095,764
342,383 342,383 342,383
1,666,434 126,803 3,094,015 3,677,450 10,464,415 4,033,258 14,497,673
154,965 83,111 238,076 141,161 379,237
1,122,009 1,122,009 3,077,863 4,199,872
368,974 368,974
(788,762) (7,553) (796,315) 564,339 (231,976)
296,088 15,119 311,207
195,882 195,882
529,164 383,861 913,025
24,596,131 24,596,131 24,596,131
1,181,917 1,181,917 1,181,917
330,404 1,046,212 1,376,616
471,158 471,158
282,653 282,653
284,110 284,110
1,401,342 1,732,848 23,889 1,756,737
(633,797) 75,558 27,179,390 1,122,009 30,180,015 5,905,528 36,085,543
1,032,637 ¢ 202,361 § 30,273,405 1,122,009 ¢ 3,677,450 & 40,644,430 ¢ 9,938,786 ¢ 50,583,216




COMMONWEALTH OF KENTUCKY

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES, EXPENDABLE TRUST FUNDSAND

DISCRETELY PRESENTED COMPONENT UNITS

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

REVENUES (NOTE 1):
TAXES
LICENSES, FEES, AND PERMITS
INTERGOVERNMENTAL
CHARGES FOR SERVICES
FINES AND FORFEITS
INTEREST AND OTHER INVESTMENT INCOME
INCREASE(DECREASE) IN FAIR VALUE
OF INVESTMENTS
OTHER REVENUES

TOTAL REVENUES

EXPENDITURES:

CURRENT:
GENERAL GOVERNMENT
LEGISLATIVE AND JUDICIAL
COMMERCE
EDUCATION AND HUMANITIES
HUMAN RESOURCES
JUSTICE
NATURAL RESOURCES AND

ENVIRONMENTAL PROTECTION

PUBLIC PROTECTION AND REGULATION
TRANSPORTATION

CAPITAL OUTLAY

DEBT SERVICE:
PRINCIPAL RETIREMENT
INTEREST AND FISCAL CHARGES
OTHER EXPENDITURES

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES)

OPERATING TRANSFERS IN
TRANSFERS FROM COMPONENT UNITS
OPERATING TRANSFERS OUT
TRANSFERS FROM PRIMARY GOVERNMENT
TRANSFERS TO COMPONENT UNITS
PROCEEDS FROM SALE OF BONDS:

NEW ISSUES

REFUNDING ISSUES
CAPITALIZED LEASES
NOTES PAYABLE
PAYMENTS TO REFUNDED BOND ESCROW AGENTS

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS OF REVENUES AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES AND OTHER
FINANCING USES

FUND BALANCE AT JULY 1 (NOTE 2), AS RESTATED
FUND BALANCE AT JUNE 30

Governmental Fund Types

Special Debt Capital
General Revenue Service Projects
6,369,964 ¢ 1,164,137 $ $
26,156 174,083
6,577 4,185,573 16,481
4,916 419,551 1,706
45,339 8,958
63,524 65,836 23,547 60,616
(676) 5,518 13,685 50
116,738 478,432 21,191
6,632,538 6,502,088 38,938 98,338
366,370 306,235
207,024 9,584
17,312 33,971
2,846,416 596,325
1,375,749 3,734,616
453,675 99,824
61,932 65,116
49,825 74,900
5,249 1,582,803
309,011
265,689
181,006
(36,637)
5,383,552 6,503,374 410,058 309,011
1,248,986 (1,286) (371,120) (210,673)
238,021 695,246 335,640
942
(303,027) (932,365) (3,089) (313,539)
(1,428,957)
516,697
410,706
856 85
100,400
(463,429)
(1,492,165) (136,634) 279,828 203,158
(243,179) (137,920) (91,292) (7,515)
638,366 1,557,933 402,218 318,244
395,187 ¢ 1,420,013 ¢ 310,926 § 310,729

THE ACCOMPANYING NOTES TO COMBINED FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT

llea 1



Fiduciary
Fund Type

Expendable
Trust

Totals

Primary Government
(Memorandum Only)

Component
Units

235,991

18,320
66,622

24,973

5,757
28,146

7,770,092
200,239
4,226,951
492,795
54,297
238,496

24,334
644,507

2,440

1,674

Totals

Reporting Entity
(Memorandum Only)

379,809

13,651,711

4,119

7,770,092
200,239
4,226,951
492,795
54,297
240,936

24,339
646,181

224,760

21
437,312
14,270
314

43,191

897,365
216,608
51,304
3,880,053
5,124,635
563,813

127,048
124,725
1,631,243
309,011

265,689
181,006
(36,637)

719,868

13,325,863

73,503

41,082
29,730

13,655,830

897,365
216,608
124,807
3,880,053
5,124,635
563,813

127,048
124,725
1,631,243
309,011

306,771
210,736
(36,637)

(340,059)

325,848

144,315

13,470,178

(140,196)

378,115

(30,914)

1,647,022
942
(1,582,934)

(1,428,957)

516,697
410,706
941
100,400

(463,429)

110,395
(53,118)

68,089

185,652

347,201

(798,612)

125,366

1,647,022
942

(1,582,934)
110,395

(1,482,075)

584,786
410,706
941
100,400

(463,429)

7,142

1,394,200

(472,764)

4,310,961

(14,830)

38,719

(673,246)

1,401,342

3,838,197

23,889

(487,594)

4,349,680

3,862,086




COMMONWEALTH OF KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES/FUND EQUITY
BUDGET AND ACTUAL (BUDGETARY BASIS) - ALL BUDGETED FUND TYPES AND
DISCRETELY PRESENTED COMPONENT UNITS (NOTE 4)
FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

General Fund Special Revenue
Budget Actual Variance Budget Actual Variance
REVENUES:
BUDGETED:
TAXES $ 6,379,700 $ 6,371,310 $ (8,390) % 903,255 $ 898,646 $ (4,609)
LICENSES, FEES, AND PERMITS 18,500 26,156 7,656 109,603 102,025 (7,578)
INTERGOVERNMENTAL 6,200 6,094 (106)
CHARGES FOR SERVICES 2,800 4,930 2,130 20,295 21,658 1,363
FINES AND FORFEITS 43,700 45,339 1,639 25 10 (15)
INTEREST AND OTHER INVESTMENT INCOME 27,900 28,223 323 29,500 40,187 10,687
LOTTERY PROCEEDS 157,000 157,030 30
OTHER REVENUES 17,800 120,529 102,729 540 1,382 842
TRANSFERS IN
TOTAL BUDGETED REVENUES 6,653,600 6,759,611 106,011 1,063,218 1,063,908 690
NON-BUDGETED:
TAXES 194,009
LICENSES, FEES, AND PERMITS 72,939
INTERGOVERNMENTAL 4,301,005
CHARGES FOR SERVICES 1,580,458
FINES AND FORFEITS 3,362
INTEREST AND OTHER INVESTMENT INCOME 32,992
EMPLOYER CONTRIBUTIONS 177
OTHER REVENUES 2 2 286,297
ESCHEAT 281
TRANSFERS IN (INTERFUND) 82,074 82,074 476,311
TRANSFERS IN (INTRAFUND) 1,053,337
TOTAL NON-BUDGETED REVENUES 82,076 82,076 8,001,168
TOTAL REVENUES 6,653,600 6,841,687 188,087 9,065,076
EXPENDITURES:
GENERAL GOVERNMENT 2,075,552 1,947,924 127,628 2,167,427 1,456,094 711,333
LEGISLATIVE AND JUDICIAL 239,000 206,935 32,065 19,493 9,444 10,049
COMMERCE 58,911 51,411 7,500 39,062 36,833 2,229
EDUCATION AND HUMANITIES 2,908,940 2,908,241 699 727,153 604,126 123,027
HUMAN RESOURCES 1,346,354 1,345,169 1,185 3,852,367 3,740,320 112,047
JUSTICE 444,018 443,677 341 147,335 134,309 13,026
NATURAL RESOURCES AND
ENVIRONMENTAL PROTECTION 62,253 62,205 48 96,877 66,424 30,453
PUBLIC PROTECTION AND
REGULATION 71,255 69,635 1,620 87,255 77,191 10,064
TRANSPORTATION 9,842 5,300 4,542 3,172,305 1,729,358 1,442,947
TOTAL EXPENDITURES 7,216,125 7,040,497 175,628 10,309,274 7,854,099 2,455,175
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (562,525) (198,810) 363,715 1,210,977
OTHER FINANCING SOURCES (USES):
PROCEEDS FROM SALE OF BONDS 100,400
TOTAL OTHER FINANCING SOURCES (USES) 100,400
EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER (UNDER)
EXPENDITURES AND OTHER
FINANCING USES (562,525) (198,810) 363,715 1,311,377
FUND BALANCE/FUND EQUITY AT JULY 1, AS RESTATED 593,044 593,044 1,296,646
NON-BUDGETED ITEMS 1,145 1,145 (1,279,477)
FUND BALANCE/FUND EQUITY AT JUNE 30 $ 30,519 $ 395,379 $ 364,860 $ $ 1328546 $

THE ACCOMPANYING NOTES TO COMBINED FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT



Enterprise Internal Service Expendable Trust

Budget Actual Variance Budget Actual Variance Budget Actual Variance
$ $ $ $ $ $ $ $
649
20 18,320
132,513 132,945
410
8,632 332 44,608
235,864
39,766 7,895 5,981
60,370 254 47
156,219 1,629

398,579 143,055 304,820
398,579 143,055 304,820

4,890 4,563 327 106,218 100,190 6,028

56,114 56,111 3
389,099 368,256 20,843
13,383 13,382 1
719 101 618
325,809 284,809 41,000 622 619 3
23,947 20,018 3,929
387,532 345,584 41,948 144,170 134,209 9,961 389,099 368,256 20,843

52,995 8,846 (63,436)
52,995 8,846 (63,436)
346,552 84,283 720,083
(48,949) (9,988) (7,612)

$ 350,598 $ $ $ 83,141 $ $ $ 649,035 $




COMMONWEALTH OF KENTUCKY
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES/FUND EQUITY
BUDGET AND ACTUAL (BUDGETARY BASIS) - ALL BUDGETED FUND TYPES AND
DISCRETELY PRESENTED COMPONENT UNITS (NOTE 4)
FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

Component Units

Budget Actual Variance

REVENUES:
BUDGETED:
TAXES $ $ $
LICENSES, FEES, AND PERMITS
INTERGOVERNMENTAL
CHARGES FOR SERVICES
FINES AND FORFEITS
INTEREST AND OTHER INVESTMENT INCOME
LOTTERY PROCEEDS
OTHER REVENUES

TRANSFERS IN

TOTAL BUDGETED REVENUES

NON-BUDGETED:
TAXES
LICENSES, FEES, AND PERMITS
INTERGOVERNMENTAL
CHARGES FOR SERVICES 31,321
FINES AND FORFEITS
INTEREST AND OTHER INVESTMENT
EMPLOYER CONTRIBUTIONS
OTHER REVENUES 37

TRANSFERS IN (INTERFUND) 51
TRANSFERS IN (INTRAFUND) 371

TOTAL NON-BUDGETED REVENUES 31,780

TOTAL REVENUES 31,780

EXPENDITURES:

GENERAL GOVERNMENT

LEGISLATIVE AND JUDICIAL

COMMERCE 28,334 27,628 706

EDUCATION AND HUMANITIES

HUMAN RESOURCES

JUSTICE

NATURAL RESOURCES AND
ENVIRONMENTAL PROTECTION

PUBLIC PROTECTION AND
REGULATION

TRANSPORTATION

TOTAL EXPENDITURES 28,334 27,628 706

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 4,152

OTHER FINANCING SOURCES (USES):

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER (UNDER)
EXPENDITURES AND OTHER

FINANCING USES 4,152

FUND BALANCES/FUND EQUITY AT JULY 1 133,448

NON-BUDGETED ITEMS (3,042)
FUND BALANCES/FUND EQUITY AT JUNE 30 $ $ 134,558 $

THE ACCOMPANYING NOTES TO COMBINED FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT



COMMONWEALTH OF KENTUCKY

COMBINED STATEMENT OF REVENUES EXPENSES, AND CHANGESIN RETAINED EARNINGS

ALL PROPRIETARY FUND TYPESAND DISCRETELY PRESENTED COMPONENT UNITS

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

OPERATING REVENUES:
CHARGES FOR SERVICES
INTEREST AND OTHER INVESTMENT INCOME
INCREASE(DECREASE) IN FAIR VALUE
OF INVESTMENTS
LOTTERY PROCEEDS
OTHER REVENUES

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
DEPRECIATION AND AMORTIZATION
INTEREST
TRAVEL
REINSURANCE EXPENSE
CLAIMS EXPENSE
CLAIM ADJUSTMENT EXPENSE
PRIZE EXPENSE
OTHER EXPENSES

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)

NONOPERATING REVENUE (EXPENSES):
INTERGOVERNMENTAL REVENUE
GRANTS AND DONATIONS
MEMBERSHIP REVENUE
KENTUCKY CENTER FOR THE ARTS ENDOWMENT
GAIN (LOSS) ON SALE OF FIXED ASSETS
INTEREST AND OTHER INVESTMENT INCOME
INTEREST EXPENSE
OTHER REVENUES (EXPENSES)

TOTAL NONOPERATING REVENUES (EXPENSES)

INCOME (LOSS) BEFORE OPERATING TRANSFERS
AND EXTRAORDINARY ITEMS

OPERATING TRANSFERS IN

TRANSFERS FROM PRIMARY GOVERNMENT
OPERATING TRANSFERS OUT

TRANSFERS TO PRIMARY GOVERNMENT
TRANSFERS TO COMPONENT UNITS

NET INCOME (LOSS)

ADD DEPRECIATION ON FIXED ASSETS
ACQUIRED BY CAPITAL GRANTS

INCREASE (DECREASE) IN RETAINED EARNINGS

RETAINED EARNINGS
AT JULY 1 (NOTE 2), AS RESTATED

RETAINED EARNINGS
AT JUNE 30

THE ACCOMPANYING NOTES TO COMBINED FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT

Totals Totals
Primary Reporting
Proprietary Fund Types Government Entity
Internal (Memorandum Component (Memorandum

Enterprise Service Only) Units Only)
$ 173,128 $ 142,547 315,675 $ 68,376 $ 384,051
2,561 2,561 162,510 165,071
(1,055) 334 (721) 1 (720)
590,851 590,851 590,851
3,320 926 4,246 27,735 31,981
768,805 143,807 912,612 258,622 1,171,234
80,194 52,820 133,014 53,207 186,221
16,647 33,265 49,912 23,281 73,193
28,466 35,223 63,689 2,423 66,112
2,115 803 2,918 87,990 90,908
8,671 19,055 27,726 16,683 44,409
113,320 113,320
1,264 589 1,853 1,372 3,225
1,126 1,126 1,126
85,911 39,072 124,983 124,983
765 765 765
419,198 419,198 419,198
560 560 44,723 45,283
643,791 181,953 825,744 342,999 1,168,743
125,014 (38,146) 86,868 (84,377) 2,491
2,332 2,332
21,347 21,347
280 280
735 735
675 (133) 542 (308) 234
24,732 431 25,163 8,148 33,311
@) (633) (640) (640)
113,715 (2,456) 111,259 2,765 114,024
139,115 (2,791) 136,324 35,299 171,623
264,129 (40,937) 223,192 (49,078) 174,114
99,446 19,268 118,714 118,714
100,615 100,615
(172,940) (9,862) (182,802) (182,802)
(926) (926)
(3,000) (3,000)
190,635 (31,531) 159,104 47,611 206,715
2,034 2,233 4,267 7,372 11,639
192,669 (29,298) 163,371 54,983 218,354
(981,431) 21,745 (959,686) 878,330 (81,356)
$ (788,762) ¢ (7,553) (796,315) ¢ 933,313 ¢ 136,998




COMMONWEALTH OF KENTUCKY

COMBINED STATEMENT OF CHANGESIN PLAN NET ASSETS
PENSION TRUST FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

Pension Healthcare Totals
Benefits Benefits (Memorandum Only)
ADDITIONS
CONTRIBUTIONS:
EMPLOYER $ 390,652 $ 275,084 $ 665,736
MEMBER 460,379 40,018 500,397
TOTAL CONTRIBUTIONS 851,031 315,102 1,166,133
INVESTMENT INCOME:
NET APPRECIATION IN FAIR VALUE
OF INVESTMENTS (1,664,812) (71,873) (1,736,685)
INTEREST 637,431 29,078 666,509
DIVIDENDS 196,756 6,459 203,215
REAL ESTATE OPERATING INCOME, NET 28,352 28,352
SECURITIES LENDING INCOME 135,761 11,095 146,856
TOTAL INVESTMENT INCOME (666,512) (25,241) (691,753)
LESS: INVESTMENT EXPENSE 9,103 96 9,199
LESS: SECURITIES LENDING EXPENSE 126,995 10,131 137,126
NET INVESTMENT INCOME (802,610) (35,468) (838,078)
TOTAL ADDITIONS 48,421 279,634 328,055
DEDUCTIONS:
BENEFIT PAYMENTS 1,233,386 166,836 1,400,222
REFUNDS 29,339 5 29,344
ADMINISTRATIVE EXPENSE 17,126 3,936 21,062
OTHER DEDUCTIONS, NET (613) (613)
TOTAL DEDUCTIONS 1,279,238 170,777 1,450,015
NET INCREASE (1,230,817) 108,857 (1,121,960)

NET ASSETS HELD IN TRUST
BEGINNING OF YEAR 25,826,948 1,073,060 26,900,008

END OF YEAR $ 24,596,131 $ 1,181,917 $ 25,778,048







COMMONWEALTH OF KENTUCKY
COMBINED STATEMENT OF CASH FLOWS

ALL PROPRIETARY FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNITS

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
CASH RECEIVED FROM CUSTOMERS - PUBLIC
CASH RECEIVED FROM CUSTOMERS - STATE
COLLECTION OF PROGRAM LOANS
PROGRAM LOANS ISSUED
CASH PAYMENTS TO SUPPLIERS FOR GOODS AND SERVICES
CASH PAYMENTS FOR EMPLOYEE SALARIES AND BENEFITS
CASH PAYMENTS FOR CLAIMS EXPENSE
CASH PAYMENTS FROM OTHER SOURCES
CASH PAYMENTS TO OTHER SOURCES

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
PROCEEDS FROM BOND ISSUANCE
PRINCIPAL PAYMENT ON DEBT
DEBT RELATED EXPENSES
SUBSIDIES
OPERATING TRANSFERS-IN FROM OTHER FUNDS
OPERATING TRANSFERS-OUT TO OTHER FUNDS

NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
ACQUISITION AND CONSTRUCTION OF CAPITAL ASSETS
PRINCIPAL PAID ON REVENUE BOND MATURITIES AND EQUIPMENT CONTRACTS
INCREASE IN RESTRICTED ASSET-CONSTRUCTION ACCOUNT
RESTRICTED INCOME-CONSTRUCTION
INTEREST PAID ON REVENUE BOND AND EQUIPMENT CONTRACTS
PROCEEDS FROM SALE OF CAPITAL ASSETS
CONTRIBUTED CAPITAL

NET CASH USED FOR CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
PURCHASE OF INVESTMENT SECURITIES
PROCEEDS FROM SALE AND MATURITIES OF INVESTMENT SECURITIES
INTEREST AND DIVIDENDS ON INVESTMENTS
NET CASH USED IN INVESTING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

Totals Totals
Primary Reporting
Proprietary Fund Types Government Entity
Internal (Memorandum  Component (Memorandum
Enterprise Service Only) Units Only)
$ 760,919 $ 3,773  $ 764,692 $ 86,631 $ 851,323
863 148,217 149,080 149,080
332,328 332,328
(394,181) (394,181)
(198,458) (81,984) (280,442) (156,304) (436,746)
(80,282) (51,937) (132,219) (54,026) (186,245)
(480,002) (19,363) (499,365) (499,365)
(41,414) 343 (41,071) 20,958 (20,113)
(1,497) (1,497) (29,493) (30,990)
(38,374) (2,448) (40,822) (194,087) (234,909)
221,300 221,300
(165,873) (165,873)
(114,506) (114,506)
55,627 55,627
99,446 19,268 118,714 78,513 197,227
(167,816) (9,862) (177,678) (5,375) (183,053)
(68,370) 9,406 (58,964) 69,686 10,722
(3,906) (10,412) (14,318) (12,062) (26,380)
(1,356) (1,356) (2,061) (3,417)
(2,098) (2,098)
(168) (615) (783) (783)
680 (133) 547 547
13 13
(4,750) (11,160) (15,910) (16,208) (32,118)
(8,560) (3,395) (11,955) (1,409,611) (1,421,566)
105,139 4,117 109,256 1,483,993 1,593,249
20,487 1,245 21,732 57,658 79,390
117,066 1,967 119,033 132,040 251,073
5,572 (2,235) 3,337 (8,569) (5,232)
66,556 8,089 74,645 532,648 607,293
$ 72,128 $ 5854 $ 77,982 % 524,079 $ 602,061




Totals Totals
Primary Reporting
Proprietary Fund Types Government Entity
Internal (Memorandum  Component (Memorandum
Enterprise Service Only) Units Only)
RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
OPERATING INCOME (LOSS) $ 125,014 $ (38,146) $ 86,868 $ (84,377) $ 2,491
ADJUSTMENTS TO RECONCILE OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:
PROVISION FOR UNCOLLECTIBLE ACCOUNTS 985 985
DEPRECIATION AND AMORTIZATION 8,671 19,055 27,726 16,683 44,409
AMORTIZATION OF PREMIUMS (96) (96)
INTEREST AND OTHER INVESTMENT INCOME (732) (498) (1,230) (48,161) (49,391)
INTEREST EXPENSE 113,247 113,247
MISCELLANEOUS NONOPERATING INCOME (EXPENSES) (45,436) (45) (45,481) (94,774) (140,255)
CHANGE IN ASSETS AND LIABILITIES:
(INCREASE) DECREASE IN ASSETS
RECEIVABLES, NET (7,581) (339) (7,920) (100,356) (108,276)
FAIR VALUE OF INVESTMENTS (10) (334) (344) (7,589) (7,933)
INTERFUND RECEIVABLES 8,621 8,696 17,317 17,317
INVENTORIES 50 (81) (31) 18 (13)
PREPAID EXPENSES (343) (1,220) (1,563) 193 (1,370)
OTHER ASSETS (1,901) (1,901)
INCREASE (DECREASE) IN LIABILITIES
ACCOUNTS PAYABLE (80,053) 1,050 (79,003) 7,207 (71,796)
INTERFUND PAYABLES (1,944) (11,298) (13,242) (13,242)
CLAIMS LIABILITY 2,331 19,495 21,826 21,826
CLAIMS ADJUSTMENT LIABILITY (45,837) (45,837) (45,837)
COMPENSATED ABSENCES 98 149 247 211 458
OTHER LIABILITIES 4,312 4,312
DEFERRED REVENUE (1,223) 1,068 (155) 311 156
NET CASH PROVIDED BY OPERATING ACTIVITIES $ (38,374) $ (2,448) $ (40,822) $ (194,087) $ (234,909)

RECONCILIATION OF CASH AND CASH EQUIVALENTS, JUNE 30, 2001

Component
Units
PER COMBINED BALANCE SHEET $ 1,240,274
LESS: UNIVERSITIES (714,204)
KENTUCKY SCHOOL FACILITIES CONSTRUCTION COMMISSION (4,296)
CASH AND CASH EQUIVALENTS FOR

PROPRIETARY COMPONENT UNITS $ 521,774

THE PROPRIETARY FUND TYPES ACQUIRED ASSETS OF $27,570(000) THROUGH NON-CASH TRANSACTIONS. THE ENTERPRISE FUNDS HAD CONTRIBUTED
CAPITAL OF $13,472(000) THE INTERNAL SERVICE FUNDS HAD CONTRIBUTED CAPITAL OF $3,878(000) AND CAPITAL LEASES OF $6,056(000).

PAYMENTS FOR PRINCIPAL AND INTEREST FOR THE YEAR WERE $1,989(000) AND $298(000) IN THE INTERNAL SERVICE FUNDS.

THE COMPONENT UNITS HAD CONTRIBUTED CAPITAL OF $4,164(000).

GRAND PRIZE INVESTMENTS AND THE RELATED PRIZE LIABILITY IN THE ENTERPRISE FUNDS WERE INCREASED DURING THE YEAR BY APPROXIMATELY
$21,481,(000) ACCRETION OF INTEREST.

THE ACCOMPANYING NOTES TO COMBINED FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



COMMONWEALTH OF KENTUCKY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND OTHER CHANGES
ALL UNIVERSTY AND COLLEGE CURRENT FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

REVENUES:
TUITION AND FEES
FEDERAL GRANTS AND CONTRACTS
STATE/LOCAL GRANTS AND CONTRACTS
PRIVATE GIFTS, GRANTS AND CONTRACTS
ENDOWMENT INCOME
SALES AND SERVICES OF EDUCATION ACTIVITIES
SALES AND SERVICES OF AUXILIARY ENTERPRISES AND HOSPITALS
OTHER REVENUES

TOTAL CURRENT REVENUES

EXPENDITURES AND TRANSFERS:

EDUCATIONAL AND GENERAL:
INSTRUCTION
RESEARCH
PUBLIC SERVICE
ACADEMIC SUPPORT
LIBRARIES
STUDENT SERVICES
INSTITUTIONAL SUPPORT
STUDENT FINANCIAL AID
MAINTENANCE AND OPERATION
OTHER EXPENDITURES

TOTAL EDUCATIONAL AND GENERAL EXPENDITURES

MANDATORY TRANSFERS FOR:
PRINCIPAL AND INTEREST
CURRENT FUND - UNRESTRICTED
CURRENT FUND - RESTRICTED
LOAN FUND
UNEXPENDED PLANT FUND

NON-MANDATORY TRANSFERS FOR:
CURRENT FUND - UNRESTRICTED
CURRENT FUND - RESTRICTED
ENDOWMENT AND SIMILAR FUNDS
UNEXPENDED PLANT FUND
RENEWAL AND REPLACEMENT
RETIREMENT OF INDEBTEDNESS

TOTAL EDUCATIONAL AND GENERAL

AUXILIARY ENTERPRISES AND HOSPITALS:
EXPENDITURES

MANDATORY TRANSFERS FOR:
PRINCIPAL AND INTEREST
RETIREMENT OF INDEBTEDNESS

NON-MANDATORY TRANSFERS FOR:
CURRENT FUND - UNRESTRICTED
CURRENT FUND - RESTRICTED
AUXILIARY ENTERPRISES AND HOSPITALS - UNRESTRICTED
UNEXPENDED PLANT FUND
RENEWAL AND REPLACEMENT

TOTAL AUXILIARY ENTERPRISES AND HOSPITALS

TOTAL EXPENDITURES AND TRANSFERS

OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS):
TRANSFERS FROM PRIMARY GOVERNMENT
TRANSFERS TO PRIMARY GOVERNMENT
EXCESS OF RESTRICTED RECEIPTS OVER TRANSFERS TO REVENUE
INDIRECT COST RECOVERED
REFUNDS TO GRANTORS
OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS)

NET INCREASE (DECREASE) IN FUND BALANCE

THE ACCOMPANYING NOTES TO COMBINED FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT

Totals
June 30, 2001

437,242
207,340
130,216
98,288
11,810
78,041
450,236
180,104

1,593,277

699,089
143,230
287,594
132,249

57,048
106,864
193,355
232,010
130,492

21,029

2,002,960

57,755
(153)
(314)

1,521
1,478

(22,680)

(7,206)
384
34,212
5,335
7,581

2,080,873

422,434

12,759
1,208

2,106
(84)
150
1,529
56,542

496,644

2,577,517

932,754
38,561
6,951
10,118
2,048
1,167

7,359




COMMONWEALTH OF KENTUCKY

COMBINED STATEMENT OF CHANGESIN FUND BALANCE

ALL UNIVERSTY AND COLLEGE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

REVENUES AND OTHER ADDITIONS:
EDUCATIONAL AND GENERAL REVENUES
AUXILIARY ENTERPRISES AND HOSPITALS REVENUES
INDIRECT COST RECOVERED
RESTRICTED GRANTS AND CONTRACTS
RESTRICTED GIFTS AND GRANTS
ENDOWMENT INCOME
INTEREST AND OTHER INVESTMENT INCOME
EXPENDED FOR PLANT FACILITIES
RETIREMENT OF INDEBTEDNESS
OTHER REVENUE AND ADDITIONS

TOTAL REVENUES AND OTHER ADDITIONS

EXPENDITURES AND OTHER DEDUCTIONS:
EDUCATIONAL AND GENERAL EXPENDITURES
AUXILIARY ENTERPRISES AND HOSPITALS EXPENDITURES
REFUNDS TO GRANTORS
ADMINISTRATIVE, COLLECTION, AND LITIGATION COSTS
LOAN CANCELLATIONS
PAYMENT TO BENEFICIARIES
EXPENDED FOR PLANT FACILITIES
RETIREMENT OF INDEBTEDNESS
INTEREST PAYMENTS
DISPOSAL OF PLANT FACILITIES
NOTES ISSUED
OTHER EXPENDITURES

TOTAL EXPENDITURES AND OTHER DEDUCTIONS
TRANSFERS AMONG FUNDS - ADDITIONS (DEDUCTIONS):
NON-MANDATORY TRANSFERS FOR:

TRANSFERS FROM PRIMARY GOVERNMENT
TRANSFERS TO PRIMARY GOVERNMENT

TOTAL TRANSFERS AMONG FUNDS
INCREASE (DECREASE) IN FUND BALANCE

FUND BALANCE AT JULY 1, (NOTE 2) AS RESTATED

FUND BALANCE AT JUNE 30

THE ACCOMPANYING NOTES TO COMBINED FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT

Totals
June 30, 2001

742,514
449,821
10,559
557,393
79,880
10,943
15,189
270,208
48,592
210,155

2,395,254

1,985,927
422,002
638
1,316
1,337
1,129
212,639
61,457
35,176
58,742
4,075
300,693

3,085,131

1,274,065
(16)

1,274,049

584,172

4,222,969

4,807,141
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Note 1

SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation - The accompanying financial state-
ments have been prepared in conformity with generally accepted
accounting principles (GAAP) as prescribed by the Governmental
Accounting Standards Board (GASB). The financial statements
for the University and College Funds have been prepared in
conformity with generally accepted accounting principles as pre-
scribed by the AICPA Audit Guide, Audits of Colleges and
Universities.

B. Financial Reporting Entity - For financial reporting purposes,
the Commonwealth of Kentucky includes all fund types, account
groups, departments, and agencies of the Commonwealth, as well
as boards, commissions, authorities, corporations, colleges, and
universities. These organizational entities comprise the reporting
entity of the Commonwealth and are reported in accordance with
GASB 14. Consequently, the reporting entity includes organiza-
tions that are not legally separate from the primary government and
those which are legally separate. Organizations, not legally
separate, are reported as part of the primary government. Legally
separate organizations are reported as component units if either,
the Commonwealth is financially accountable or whose exclusion
would cause the Commonwealth's financial statements to be
misleading or incomplete. Component units may be blended or
discretely presented. Blended component units either provide
their services almost entirely or exclusively to the primary govern-
ment or their governing body is substantively the same as the
governing body for the primary government. All other component
units are discretely presented.

Audited financial statements are available for the following blended
component units: Kentucky Lottery Corporation and the Ken-
tucky Turnpike Authority. Audited financial statements are avail-
able for all discretely presented component units except the Ken-
tucky Agricultural Finance Authority, the Kentucky Grain Insurance
Corporation, the Kentucky School Facilities Construction Commis-
sion and Kentucky State University. (See page 77 for complete list
of component units' addresses.)

Blended Component Units

The following legally separate organizations provide services
entirely, or almost entirely to the State or otherwise exclusively, or
almost exclusively, that benefit the State, and therefore, these
organizations' balances and transactions are reported as though
they were part of the State's primary government using the blend-
ing method.

The State Property and Buildings Commission, Kentucky Asset/
Liabilities Commission, Kentucky River Authority, Kentucky To-

bacco Settlement Trust Corporation, Kentucky Savings Bond Au-
thority, and the Board of Agriculture are legally separate entities of
an administrative nature. They are comprised of elected and ap-
pointed officials from various state agencies, and have no cost
associated with them. Therefore, there is not a separate presentation
for these entities.

State Property and Buildings Commission (KRS 56.450)

This commission is a public body corporate created to issue all
revenue bonds for state agencies, unless those agencies are specifi-
cally authorized by other provisions of the Kentucky Revised
Statutesto issue bonds. The commission iscomposed of six ex officio
members.

Kentucky Asset/Liability Commission (KRS 56.861)

The commission is a public body corporate, created to take a
comprehensive view of the Commonwealth's finances and develop
policiesand strategies to minimize the impact of fluctuating revenue
receipts and interest rates on the Commonwealth's interest-sensitive
assets and liabilities. The commission consists of five ex officio
members.

Kentucky River Authority (KRS 151.710)

The Kentucky River Authority possesses the corporate powers that
would distinguish it as being legally separate from the Common-
wealth. This authority's purpose is the maintenance of the
Commonwealth's locks and dams on the Kentucky River. The
Governor appoints the ten members of this authority.

Kentucky Lottery Corporation (KRS 154A.020)

The Kentucky Lottery Corporation isempowered by the Legislature
to administer the Kentucky state lottery games. The board of
directors is comprised of seven members appointed by the Gover-
nor with the advice and consent of the Senate.

Kentucky Tobacco Settlement Trust Corporation (KRS 248.480)

The Kentucky Tobacco Settlement Trust Corporation is a public
body corporate created to perform essential governmental and public
functions by assisting in the implementation of the national tobacco
grower settlement trust agreement. The board of directors is com-
prised of nine members appointed by the Governor with the advice
and consent of the Senate and House of Representatives.

Turnpike Authority of Kentucky (KRS 175.430)
The Turnpike Authority isabody corporate and politic created solely

to perform essential governmental functions and to serve the public
purposes of constructing, acquiring, financing, and operating turn-
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pike and other road projects for the use, safety, convenience and
general welfare of the traveling public, by leasing such projectsto the
Transportation Cabinet. The seven members of the authority are all
ex officio members, including the Governor.

Kentucky Teachers' Retirement System (KRS 161.220)

The Kentucky Teachers' Retirement System isan independentagency
and instrumentality of the Commonwealth created to provide pension
benefit plan coverage for local school districts and educational
agencies of the state. The board includes two ex officio membersand
seven elected members.

Kentucky Retirement System (KRS 61.645)

The Kentucky Retirement System administers the Kentucky Em-
ployees Retirement System, the County Employees Retirementand
the State Police Retirement System. The board consists of the
Secretary of the Personnel Cabinet, five members elected by the
retirement systems and three members appointed by the Governor.

Board of Agriculture (KRS 246.120)

The board is a body corporate created to act as an advisory board
to the Commissioner of Agriculture and aid him in the collection
of information concerning crops and in the promulgation of indus-
trial information and act as an immigration committee. The board
consists of nine members, two ex officio members and seven
citizens of the Commonwealth appointed by the Governor.

Kentucky Savings Bond Authority (KRS 293.030)

The authority is a body corporate and politic created to promote
investment by the general public in bonds of the Commonwealth
and to reduce interest costs to the Commonwealth or its agencies.
The authority consists of seven commissioners, three ex officio
members and four members appointed by the Governor.

Discretely Presented Component Units

The component units' columns in the combined financial state-
ments include the data of the following organizations. They are
reported in a separate discrete column that is labeled as "Compo-
nent Units" to emphasize these organizations' separateness from the
Commonwealth's primary government.

Bluegrass State Skills Corporation (KRS 154.12-205)

This corporation was created and established to improve and
promote the employment opportunities of the citizens of the Com-
monwealth by assisting the Economic Development Cabinet in
creating and expanding programs of skills, training and education.
The board of directors consists of eighteen members, five ex officio
members and thirteen members appointed by the Governor.

Kentucky School Facilities Construction Commission (KRS 157.617)

The commission isan independent corporate agency and instrumen-
tality of the Commonwealth. The purpose of the commission is to
assist local school districts in meeting the school construction needs
of the Commonwealth in a manner which will ensure an equitable
distribution of funds based upon unmet needs. One ex officio member
and eight members appointed by the Governor comprise the Commis-
sion.

Kentucky State Fair Board (KRS 247.090)

This board is a body corporate created to account for revenues
earned and expenses incurred in the commercial operations of the
State Fair Board. Twelve members compose the board, three ex
officio members, the other nine appointed by the Governor.

Kentucky Center for the Arts Corporation (KRS 153.410)

The Center for the Arts is a body corporate created by the General
Assembly to promote the growth and development of the arts,
convention trade, tourism and hotel industries within Jefferson
County and the Commonwealth. The board consists of fifteen
members appointed by the Governor.

Kentucky Educational Television Authority (KRS 168.030)

KET is a public body corporate and politic created to prescribe and
enforce regulations governing the use of educational television
and television facilities and related functions. KET also produces
and transmits educational television programs. The authority
consists of nine members, five being appointed by the Governor. A
component unit of KET is the Kentucky Educational Television
Foundation. The foundation is a non-profit Kentucky corporation,
which receives, holds and administers gifts and grants in the name
of and with the approval of the authority.

Kentucky Economic Development Finance Authority (KRS 154.20-
010)

KEDFA possesses the corporate powers necessary to distinguish it
as being legally separate from the Commonwealth and was estab-
lished to assist business enterprises in obtaining financial resources
in order to promote the Commonwealth's long-term economic
growth. The Kentucky Economic Development Partnership board
appoints the five members of this authority. Additionally, other
component units of the authority include: The Kentucky Industrial
Development Authority, the Kentucky Industrial Revitalization
Authority, Kentucky JOBS Development Authority, and the Ken-
tucky Mortgage Insurance and Guarantee Corporation. The finan-
cial statements of the component units have been combined with
those of the authority.
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Kentucky Higher Education Assistance Authority (KRS 164.742)

Thisauthority is abody corporate and politic created to improve the
higher education opportunities of persons who are attending or
planning to attend eligible institutions, and by insuring eligible
student loans.

Kentucky Higher Education Student Loan Corporation (KRS
164A.050)

KHESLCisabody corporate and politic created to perform essential
governmental and public functions and purposes in improving and
promoting the educational opportunities of the citizens of the
Commonwealth. The board of directors consists of seven members,
three ex officio members and four members appointed by the Gov-
ernor.

Kentucky Educational Savings Plan Trust (KRS 164A.310)

This trust was established to encourage citizens to invest funds for
future educational use, and to create an endowment fund, the income
from which will be available to participants’ savings.

Kentucky Housing Corporation (KRS 198A.030)

The Housing Corporation is a body corporate and politic created to
perform essential governmental and public functions in improving
and promoting the health and welfare of the citizens of the Com-
monwealth by the production of residential housing in Kentucky.
The board of directors consists of six ex officio members and eight
members appointed by the Governor.

Kentucky Infrastructure Authority (KRS 224A.030)

The authority is a body corporate and politic created solely to
perform essential governmental functions and to serve the local
public agencies in the Commonwealth with respect to the construc-
tion and acquisition of infrastructure projects. The board consists
of five ex officio members and three members appointed by the
Governor.

Kentucky Agricultural Finance Corporation (KRS 247.944)

KAFC is a corporation created to improve and promote the health
and general welfare of the people through the promotion of agricul-
ture. The board of directors consists of three ex officio members and
nine members appointed by the Governor.

Kentucky Grain Insurance Corporation (KRS 251.620)

KGICisa body politic created to promote theCommowealth's welfare
by improving the economic stability of agriculture and protecting
grain producers in the event of the financial failure of a grain dealer
or warehousemen. The board of directors consists of four ex officio
members and six members appointed by the Commissioner of the
Department of Agriculture.

Kentucky Local Correctional Facilities Construction Authority (KRS
441.615)

This authority is a body corporate and politic created to provide an
additional and alternative method of constructing, reconstructing,
improving or repairing and financing jails and appurtenant facili-
ties for any local government in the Commonwealth. The member-
ship consists of six ex officio members and four members ap-
pointed by the Governor.

State Colleges, Universities and Kentucky Community Technical
College System (KRS 164.350)

Each board of regents or board of trustees is appointed by the
Governor, and constitute a body corporate with the power to
receive and administer revenue and property.

C. Fund Structure and Basis of Accounting - Primary Govern-
ment - The accompanying financial statements are structured into
three fund categories and two account groups. The fund categories
include governmental funds, proprietary funds and fiduciary funds.
Account groups are presented for general fixed assets and general
long-term obligations.

Governmental Fundsinclude:

General Fund -accountsfor financial resources appropriated by the
General Assembly which are not required to be accounted for in
another fund.

Special Revenue Funds - account for specific revenue sources, other
than for expendable trusts or major capital projects, dedicated to
specific operations.

Debt Service Fund - accounts for the accumulation of resources for,
and the payment of, general long-term obligation principal, interest,
and related administrative costs.

Capital Projects Fund - accounts for financial resources appropri-
ated by the General Assembly for the acquisition, construction, or
renovation of major capital facilities, and for the acquisition of
major equipment, other than those financed by proprietary fundsand
certain trust funds.

All of the governmental funds (where the measurement focus is on
the flow of current financial resources) are accounted for on the

41



COMMONWEALTH OF KENTUCKY
Notes to Combined Financial Statements
June 30, 2001

modified accrual basis of accounting. In accordance with the
modified accrual basis of accounting, revenues are recognized when
they become both measurable and available to finance expenditures
of the fiscal period. Available revenue will be received within 30 days.
Principal revenue sources accounted for on the modified accrual
basis include federal grants, sales and use tax, coal severance tax,
property tax, departmental fees, income taxes, and interest income.
Motor vehicle registration fees and fines and forfeitures are ac-
counted for on the cash basis. Generally and except as otherwise
provided by law, property taxes are assessed as of January 1, levied
(mailed) September 15, due atdiscount November 1, due at face value
December 31, delinquent January 1 following the assessment, and
subject to lien and sale February 1 following the delinquency date.
Expendituresarerecorded atthe time liabilitiesare incurred except: (1)
inventories generally are considered expenditures at acquisition; (2)
prepayments usually are accounted for as expenditures of the period
of acquisition; (3) principal and interest on long-term debt are
recorded when paid; and (4) compensated absences are accounted
for as expenditures of the period when used. Encumbrances repre-
sented by executed and unperformed contracts, which have been
approved by the Finance and Administration Cabinet, at year end are
reported as reservations of fund balance for subsequent year expen-
diture in the Capital Projects and Transportation Funds. Encum-
brances in all other funds lapse at the end of the fiscal year.

Proprietary Funds include:

The State has adopted the provisions of GASB Statement No. 20,
"Accounting and Financial Reporting for Proprietary Funds and
Other Governmental Funds that use Proprietary Fund Accounting."
Aspermitted by GASB Statement No. 20, the primary government's
proprietary funds have elected not to adopt FASB Statements or
Interpretations issued after November 30, 1989, unless the GASB
specifically adopts such FASB Statements or Interpretations. Each
proprietary component unit has individually made this election as
disclosed in their separate audit reports.

Enterprise Funds - account for those public corporations empow-
ered by the Kentucky Revised Statutes (KRS) to provide certain
services to the citizens of the Commonwealth and the operation of
State agencies that provide goods or services to the general public
on a user charge basis. Also included are the operations of the
State’s risk management pools.

Internal Service Funds - account for financing goods and services
provided by one agency of the Commonwealth primarily to other
agencies or governments on a cost reimbursement basis.

All of the proprietary funds (where the measurement focus is on
the flow of economic resources) are accounted for on the accrual
basis of accounting. Accordingly, revenues are recognized when
they are earned and become measurable. Expenses are recognized
atthe time liabilities are incurred.

Fiduciary Fundsinclude:

Expendable Trust Funds - account for assets held by the Common-
wealth as a legal trustee when both principal and interest may be
expended for designated purposes.

Pension Trust Funds - account for monies received for, expenses
incurred by, and net assets available for plan benefits of the
various public employee retirement systems.

Agency Funds - account for monies held by the Commonwealth and
deferred compensation plans for custodial purposes only.

Expendable Trust Funds are accounted for on the modified accrual
basis of accounting and are reported in the same manner as govern-
mental fund types. Pension Trust Funds are accounted for on the
accrual basis of accounting and reported in the same manner as
proprietary fund types.

AccountGroupsinclude:

General Fixed Assets Account Group - accounts for fixed assets
acquired or constructed for general governmental purposes other
than those of the proprietary and fiduciary fund types.

General Long-Term Obligations Account Group - accounts for
unmatured general long-term liabilities of the Commonwealth
other than those of the proprietary and fiduciary fund types.

Certainobligationsincluded in the General Long-Term Obligations
Account Group for the State Property and Buildings Commission are
also reflected in the statements as investments: The State Property
and Buildings Commission issued $41,380,000 Taxable University
Refunding bonds. The proceeds from this issue were used to
purchase certain outstanding Housing and Dining Revenue bonds
of the State's universities. The income from the Housing and Dining
bonds will be used to pay the debt service on the Project Revenue
bonds. Savings will be used to reduce the universities' debt service
requirements. See Note 15 for additional information.

D. Component Units - presentation of the underlying fund types of
the individual component units reported in the discrete column is
available from each respective component unit's separately issued
financial statements.

E. Budgetary Process and Control - The Commonwealth of
Kentucky requires that each branch of government prepare and
submit a recommended budget to the General Assembly for each of
the two fiscal years to be included in a biennial budget. These
budgets are prepared principally on the cash basis. The Legislature
reviews these budget requests, makes any necessary revisions, and
legally adopts a biennial budget for each of the three branches of
government. The Governor has the power to approve or veto each
bill, subject to legislative override.
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The financial plan for each fiscal year, as presented in a branch
budget recommendation, shall be adopted with such modifications
as made by the General Assembly (and explained in a budget
memorandum) by the passage of the budget bill and such revenue
and other acts necessary for the purpose. A budget bill shall not be
effective past July 1 of the year in which the next regular session
takes place.

Budgetary control is maintained at the budget unit level as desig-
nated by the Legislature (i.e., function, major programarea, program,
or unit of organization).

Appropriations for the General Fund and Road Fund shall be based
upon revenue estimates prepared by the Finance and Administra-
tion Cabinet and modifications made by the appropriations commit-
tee of the General Assembly. Official revenue estimates are not
made for the other budgetary funds.

The funds which have legally adopted annual budgets as part of the
primary governmentinclude the following: General, Transportation,
Federal, Agency Revenue, State Parks, Industries for the Blind,
Horse Park, Insurance Administration, Fleet Management, Com-
puter Services, Prison Industries, Central Printing, Property Man-
agement, Risk Management, and Unemployment Trust. Inaddition,
the State Fair Board Fund, which is shown as a discretely presented
component unit, has a legally adopted budget. Capital Projects are
budgeted on a project length basis.

The funds allotted for each purpose of expenditure shall be used for
no other purpose, except that the head of any budget unit, with the
approval of the Secretary of the Finance and Administration Cabi-
net, may transfer allotted funds from one purpose of expenditure to
another within the budget unit. No revisions of the allotment
schedule may provide for an allotment or allotments in excess of
the amount appropriated to that budget unit in a joint budget
resolution or for expenditure for any other purpose than specified
in a joint budget resolution and a budget memorandum. However,
budgetary funds except General Fund, Transportation Fund, and
Capital Projects Fund, may be amended in an amount up to the
actual receipts (not to exceed 5%) by an Advice of Change Order
from the Secretary of the Finance and Administration Cabinet. No
supplemental appropriations were required during this fiscal year.
Encumbrance accounting is utilized for budgetary control pur-
poses. Encumbrances outstanding at year end for long-term con-
struction contracts other than commitments of a continuing nature
are reported as reservations of fund balance for subsequent year
expenditures. All other encumbered and unencumbered appropria-
tions lapse at the end of each fiscal year except in the Capital
Projects and Transportation Funds, which have project length
budgets. Encumbrances are carried forward as revisions to appro-
priations.

The annual budget is prepared principally on the cash basis, which
basis differs from generally accepted accounting principles (GAAP).
A reconciliation between the budgetary basis and the GAAP basis
is presented in Note 4.

F. Cashand Cash Equivalents - Inaddition to bank accounts, cash
on hand, and imprest cash, this classification includes short-term
investments with amaturity of 90 days or less, from date of purchase.
Cash equivalents are generally stated at cost, which approximates
market. Deferred Compensation amounts are reported at fair value.
Short-term investments, classified as cash equivalents at June 30,
2001are $3,282,929,826.

G. Investments- Thisclassification includes long-term investments
which are stated at fair value. Investments of the Deferred Compen-
sation Plan are reported at fair value. See Note 5 for investment
details.

H. Receivables - Receivablesinthe Commonwealth’s governmental
and fiduciary funds primarily consist of Federal revenues, taxes, and
interest on investments. Some governmental fund revenues are not
susceptible to accrual prior to receipt, including licenses, fees,
permits, and similar revenues which are recognized on the cash basis.
Receivables in all other funds have arisen in the ordinary course of
business. Receivables in the governmental funds are reported net
of allowances for uncollectibles. The allowance for uncollectibles
amounted to $648,918,101.

I. Interfund Transactions - The Commonwealth has the following
types of interfund transactions:

Quasi-external Transactions - Charges for services rendered by
one fund to another that are treated as revenues of the recipient fund
and expenditures or expenses of the disbursing fund.

Reimbursements - Reimbursement of expenditures made by one
fund for another are recorded as expenditures in the reimbursing
fund and as a reduction of expenditures in the reimbursed fund.

Residual Equity Transfers - Nonroutine or nonrecurring transfers
between funds are reported as additions to or deductions from the
fund equity balance.

Operating Transfers - Legally authorized transfers other than
residual equity transfers are reported as operating transfers in the
financial statements.

The composition of the interfund transactions is presented in Note
7.

J. Inventories - Inventories in the governmental funds and similar
trust funds consist of expendable supplies held for consumption, the
costsof which are recorded asan expenditure at the time of purchase.
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Reserves of fund balance have been established for the inventory
balances for governmental funds. Inventories in the proprietary
funds and similar trust funds consist of both expendable supplies
held for consumption and the cost of goods held for resale, the costs
of which are recorded as an expense as they are used. Inventories
are valued at cost (first-in, first-out, or average cost).

K. Fixed Assets and Depreciation-General Fixed Assets - The
policy of the primary government isto capitalize all land. Building
and equipment are capitalized when the acquistion cost is $5,000 or
greater. Component units establish their own capitalization policy
andthat policy may vary from the amount of the primary government.
All fixed assets acquired or constructed for general governmental
purposes are reported as expenditures in the fund that finances the
asset acquisition. Fixed assets are valued in the General Fixed
Assets Account Group at historical cost, estimated historical cost
orfair market value at time of donation. Buildings of $516,856,000 at
June 30, 2001, were valued as follows: $153,262,000 at estimated
historical cost, $314,275,000at historical costand $49,319,000 at fair
marketvalueattime of donation. Land of $85,535,000at June 30,2001,
was valued as follows: $23,848,000 at estimated historical cost,
$45,362,000at historical cost,and $16,325,000 at fair market value at
time of donation. The estimates of historical cost were based on
appraised value, as of June 30, 1986, indexed to the date of acquisi-
tion. Also, public domain (infrastructure) general fixed assets such
as highways, curbs, bridges, and right-of-ways are not capitalized.

machinery and equipment, and 10 to 60 years forimprovements other
than buildings.

It is the Commonwealth’s policy to capitalize interest expense
incurred on significant assets in proprietary funds during their
construction in accordance with FASB Statement No. 62.

The discretely presented component unit financial statements of
The Kentucky Center for the Arts, Fiscal Year 2001, do not contain
the Center’s fixed assets. The Finance and Administration Cabinet,
Division of Statewide Accounting, Financial Reporting Branch, has
adjusted the discretely presented component units column on the
appropriate combined statements included in the Commonwealth of
Kentucky's Comprehensive Annual Financial Report for the Year
Ended June 30, 2001, to add dollar amounts for fixed assets, depre-
ciation, and contributed capital associated with the Center in order
to satisfy GAAP requirements regarding the Commonwealth's finan-
cial reporting entity.

L. Fund Equity Reservesand Designations- The Commonwealth’s
fund balance reserves represent those portions of fund balance (1)
not appropriable for expenditure, or (2) legally segregated for a
specific future use. Designated portions of fund balance represent
tentative managerial plans for financial resource utilization in a
future period.

Fund Balance Reserved for Other Specific Purposes
(Expressed in Thousands)

Component
Primary Government Units
Special Debt
General Revenue Service Universities
Inventories $ 11,022 $ 40,188 $ $
Restricted gifts, grants and contracts 1,046,212
Deposit with fiscal agents 10,092 28,273
Compensating balance with 997
depositories
Budget Stabilization 239,832
TOTALS $ 250,854 $ 51,277 $ 28,273 $ 1,046,212

No depreciation is provided on general fixed assets.

Proprietaryand Similar Fiduciary Fund Types - Fund fixed assets
acquired or constructed have been stated at historical cost, esti-
mated historical cost, or fair market value at the time of donation.
Historical cost has been estimated for approximately seventy per-
cent (70%) of the land cost and forty-seven percent (47%) of the
proprietary fund’s buildings cost as of June 30, 2001. The estimate
of historical cost was based on appraised value as of June 30, 1986,
indexed to the date of acquisition. Land and buildings acquired after
June 30, 1986, have been valued at historical cost. They are being
depreciated principally on astraight-line basis over estimated useful
lives ranging from 20 to 50 years for buildings, 3 to 25 years for

M. Long-Term Obligations - Long-term liabilities that will be
financed from governmental funds and expendable trust funds are
accounted for in the General Long-Term Obligations Account
Group. These long-term liabilities include the following:

1. Payments of principal and interest for general obligation debtand
revenue bonds which are recorded as expenditures in the Debt
Service Fund.

2. Compensated absences reported in the General Long-Term
Obligations Account Group include accumulated unpaid vacation
and compensatory time accruals. The amount accruing to propri-
etary funds and pension trust funds has been included in the
respective funds when material.

44



COMMONWEALTH OF KENTUCKY
Notes to Combined Financial Statements
June 30, 2001

The policy of the Commonwealth is to record the cost of annual and
compensatory leave. Annual leave is accumulated at amounts
ranging from 7.5 to 15.00 hours per month, determined by length of
service, with maximum accumulations ranging from 30 to 60 days.
The calendar year is the period used for determining accumulated
leave. AtJune 30, 2001, the estimated liability for accrued annual
leave for the governmental and Primary Government proprietary
fundswas $173,461,359 and $11,314,049 respectively. Compensa-
tory leave is granted to authorized employees on an hour-for-hour
basis. At June 30, 2001, the estimated liability for compensatory
leave in the governmental and Primary Government proprietary
funds was $63,008,338 and $4,054,625 respectively.

Sick leave for the Primary Government is earned one day per month
withunlimited accumulation. All of the qualifying retiring employ-
ees’ sick leave balances, expressed in months, shall be added to their
service credit for the purpose of determining their annual retirement.

There is no liability in the accompanying financial statements for
unpaid accumulated sick leave, since it is the Commonwealth’s
policy to record the cost of sick leave only when paid. See Note 17
for disclosure of the amount of this contingency. The component
units have varying policies for compensated absences. Information
regarding these policies is available in the audited financial state-
ment of each component unit.

3. Outstanding capital lease obligations for governmental funds and
expendable trust funds are reported in the General Long-Term
Obligations Account Group.

4. Judgements and contingent liabilities of governmental funds
which will not be paid with current resources are reported in the
General Long-Term Obligations Account Group.

5. Long-term liabilities of all proprietary and pension trust funds are
accounted for in the respective funds.

Long-term obligations exclude those amounts reported as expendi-
tures for compensated absences, judgements, contingencies, and
employer pension contributions in the governmental funds which
are the amounts that would normally be liquidated with expendable
available financial resources.

N. Contributed Capital - The Proprietary Fundsreceive general fund
appropriations and proceeds of revenue bonds for the acquisition
of specific fixed assets. The debt service for these bonds is paid by
the Commonwealth’s General Fund and the liability is reported in the
General Long-Term Obligations Account Group.

The assets acquired with the proceeds of the revenue bonds are
accounted for in the proprietary funds with an offsetting entry to
contributed capital.

(Expressed in Thousands)

Primary Government - Enterprise Fund

Contributed capital as of June 30, 2000 $ 172,585
Additions: Fiscal Year 2001 13,472
Retirement: Fiscal Year 2001
$ 186,057
Amortization through June 30, 2000 $ (29,058)
Additions: Fiscal Year 2001 (2,034)
Retirement: Fiscal Year 2001
(31,092)
Net contributed capital as of June 30, 2001 $ 154,965
Primary Government - Internal Service
Fund
Contributed capital as of June 30, 2000, as $ 96,777
restated
Additions: Fiscal Year 2001 3,878
Retirements: Fiscal Year 2001
$ 100,655
Amortization through June 30, 2000 (15,311)
Additions: Fiscal Year 2001 (2,233)
Retirements: Fiscal Year 2001
(17,544)
Net contributed capital as of June 30, 2000 $ 83111
Component Units - Proprietary Funds
Contributed capital as of June 30, 2000 $ 232,460
Additions: Fiscal Year 2001 4,164
$ 236,624
Amortization through June 30, 2000 (88,091)
Additions: Fiscal Year 2001 (7,372)
(95,463)
Net contributed capital as of June 30, 2001 $ 141,161

O. Totals-Memorandum Only - Total columns (memorandum only)
have been added to certain statements to reflect totals for both the
primary government and the reporting entity. These columns are
presented for overview informational purposes and do not represent
consolidated financial information.

Note 2

CHANGES INACCOUNTING PRINCIPLES,REPORTING PRAC-
TICES,ANDPRIORPERIODADJUSTMENTS

The fund balances/retained earnings as previously reported have
been restated to conform to generally accepted accounting princi-
ples and to correct balances for erroneously recorded transactions.

Special Revenue Fund - The Transportation Fund withinthe Special

Revenue Fund was restated for assets previously included in error.
Theeffecton fund balance was a decrease of $2,198,000. The Federal
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Fund was restated to include assets previously omitted in error. The
effect on fund balance was an increase of $8,772,000. The Agency
Revenue Fund was restated to remove assets previously included
inerror. Theeffecton fund balance wasadecrease of $4,105,000. The
Other Special Revenue Fund was restated to remove assets previ-
ously included in error. The effect on fund balance was a decrease
of $1,958,000. The effect on fund balance was an increase of
$30,646,000. The net effect of these adjustments on the Special
Revenue Fund was an increase in fund balance of $511,000.

Debt Service Fund - The Turnpike Authority of Kentucky fund
balance was restated for errors in recording interest and debt for the
prior year. The net effect on fund balance was an increase of
$1,789,000.

Capital Projects Fund - The Capital Projects Fund was restated to
include assets previously omitted in error. The effect on fund
balance was an increase of $16,076,000.

Enterprise Funds - The Enterprise Funds were restated due to
Industries for the Blind. As of July 1, 2000, Industries for the Blind
became fully privatized and are no longer associated with the
Commonwealth. The neteffecton earningsisadecrease of $447,000.

Internal Service Funds - The Computer Services Fund within the
Internal Service Fund was restated to omit assets previously in-
cluded in error. The effect on retained earnings was a decrease of
$4,149,000. The Property Management Fund within the Internal
Service Fund was restated to include assets previously omitted in
error. Theeffect onretained earnings was an increase of $30,883,000.

Expendable Trust Funds - The Special Benefits Fund within the
Expendable Trust Fund was restated to omit amounts previously
included in error. The effect on fund balance was a decrease of
$215,000.

Account Groups - The General Fixed Asset Account Group was
decreased by $194,178,000 for assets previously included in error.
General Long Term Obligation Account Group was increased by
$429,000 for lease obligations previously omitted in error.

ComponentUnits-Proprietary Funds:

Kentucky Educational Television - Asaresult of adoption of anew
accounting principle and its cumulative effect on prior years, Ken-
tucky Educational Television's beginning retained earnings in-
creased by $4,659,000.

Kentucky Local Correctional Facilities Construction Authority -
As a result of adoption of a new accounting principle and its
cumulative effect on prior years, the Authority's beginning retained
earnings increased by $478,000.

Component Units-University and College Funds:

University of Louisville - The fund balance for the University of
Louisville was restated to remove an amount previously included in
error. The effect on fund balance was a decrease of $178,000.

Northern Kentucky University - The fund balance for Northern
Kentucky University was restated due to the implementation of GASB
33. The effect on fund balance was a decrease of $748,000.

Kentucky State University - The fund balance for Kentucky State
University was restated to include amounts previously omitted in
error. The effect on fund balance was an increase of $765,000.

Kentucky Community Technical College System - The fund balance
of the Kentucky Community Technical College System was restated
to include amounts previously omitted in error. The effect on fund
balance was an increase of $13,620,000.

Note 3

STEWARDSHIP,COMPLIANCE,ANDACCOUNTABILITY

A. The Federal Fund - The Federal Fund has a deficit retained
earnings of $34,017,000. The deficit is the result of expenditure
accruals which will be funded in future periods.

B. The Enterprise Fund - The Insurance Administration Fund has
adeficitretained earnings of $873,405,000. The accumulated claims
liability is estimated by actuarial methods for the risk pools, which
will be funded in future periods.

C. The Internal Service Fund - The Risk Management Fund has a
deficit retained earnings of $79,177,000. The deficit is the result of
accumulated claims liabilities of the Commonwealth's self-insured
worker's compensation programs, and is to be funded in future
periods.

D. Component Units - Governmental Fund Types - Bluegrass State
Skills Corporation hasa deficit fund balance of $387,000. The deficit
is the result of expenditure accruals which will be funded in future
periods.

Proprietary Fund Types- The Kentucky Local Correctional Facilities
Construction Authority has adeficitretained earnings of $7,775,000
resulting from the recognition of loan commitments before financing
was arranged. The Authority will issue bonds to satisfy these
commitments in the future.
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Note 4

BUDGETARY BASISVS.GAAP

The accompanying Combined Statement of Revenues and
Expenditures-Budget and Actual (Budgetary Basis)-All Budgeted
Fund Types, presents comparisons of the legally adopted budget
(see Note 1E) with actual data on budgetary basis. The Other
Special Revenue Fund within the Special Revenue Fund type
and the Kentucky Lottery Corporation within the Enterprise
Fund type are not budgeted and are shown for comparison
purposes only.

Since accounting principles applied for purposes of developing
data on a budgetary basis differ significantly from those used to
present financial statements in conformity with generally accepted
accounting principles, a schedule reconciling the fund balance
onacash basis atJune 30, 2001, to the fund balance on a modified
accrual basis follows (expressed in thousands):

Special Internal Expendable Component
Budgetary Funds General Revenue Enterprise Service Trust Units
S Special Internal Component
Financial Statements Funds  General Revenue Enterprise Service Fiduciary Units
Fund Balance/Retained Earnings
June 30, 2001:
Budgetary Basis $ 395379 $ 1,328,546 $ 350,598 $ 83,141 $ 649,035 $ 134,558
Adjustments:
Accrued Revenues 240,856 437,097 7,311 653 14,030
Accrued Expenditures (223,501) (416,610) (3,836) (2,669) (97,219)
Accrued Transfers (Net) (8,266) 587
Total Accruals * 9,089 21,074 3,475 (2,016) (83,189)
Reclassifications and Other
Adjustments:
Inventory Balances * 8,860 27,843 9,093 4,039
To Reclassify Financial Resources
into Financial Statement Fund
Types 2 (141) (346,494) 2,485 92,553
To Record Financial Resources
available as Non-Budgeted Funds 3 (18,000) 389,044 (999,448) (102,159) 26,613,544 5,770,970
Fund Equity/Other Credits
June 30, 2001:
GAAP Basis $ 395,187 % 1,420,013 $ (633,797) $ 75,558 $ 27,179,390 $ 5,905,528

! Basis Differences
2 Perspective Differences
3 Entity Differences
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[Note 5 |

EQUITY INPOOLEDCASHAND INVESTMENTS,CASH,AND
INVESTMENTS

The Commonweath maintains a cash and investment pool that is
available for use by all funds under the auspices of the State
Investment Commission as authorized under KRS 42.500 et al. In
addition, investments are separately held by several of the State's
funds and Component Units. Legally authorized investments vary
by fund but generally include: obligations of or guaranteed by the
United States; obligations of any corporation of the United States
Government; asset backed securities; U.S. dollar denominated
corporate securities; collateralized certificates of deposit; bankers'
acceptances; commercial paper; and repurchase agreements. In
addition to these, pension plans and certain Component Units are
permitted to purchase common stocks, corporate bonds and real

CASH - PRIMARY GOVERNMENT

property and mineral rights. The Commonwealth is also eligible to
invest in reverse repurchase agreements.

Deposits - Atyear end, the carrying amount of the Commonwealth's
deposits for the Primary Government was $1,263,308,964 and
$417,321,211 for the Component Units. At year end, the bank
balance was $1,264,286,731 and $417,657,932 for the Primary
Governmentand Component Units, respectively. The bank balance
of the Primary Governmentadministered by the State Treasurer was
covered by Federal depository insurance or by collateral held by the
Commonwealth orthe Commonwealth ‘'sagentin the Commonwealth's
name. The followingtable categorizesthe Primary Government'sand
Component Units' deposits as: (1) insured or collateralized with
securities by the entity or by its agent in the entity’s name; (2)
collateralized with securities held by the pledging institution’s trust
department or agent in the entity’s name; or (3) uncollateralized
where securities are held by the pledging institution but not in the
entity’s name.

Categories i
Total Carrying
1 2 3 Bank Balance Amount
Cash $ 448,559,756  $ $ $ 449,537,523 $ 448,559,756
Cash with Fiscal Agents 56,478,494 56,478,494 56,478,494
Imprest and Change 2,892,722 2,892,722 2,892,722
Money Market 111,741,273 111,741,273 111,741,273
Total $ 507,930,972 % 0 $ 111,741,273 620,650,012 619,672,245
Cash on Deposit with Federal 643,636,719 643,636,719
Government $1,264,286,731 $1,263,308,964
Total
CASH - COMPONENT UNITS
Categories
9 Total Carrying
1 2 3 Bank Balance Amount
Cash $ 246,976,842 $ 73,497,352 $ 20,849,521 $ 341,660,436 $ 341,323,715
Cash with Fiscal Agents
Money Market 634,781 53,098,678 21,894,117 75,627,576 75,627,576
Nonnegotiable Certificates of 355,135 14,785 369,920 369,920
Deposit
Totals $ 247,966,758 $ 126,596,030 $ 42,758,423 $ 417,657,932 $ 417,321,211
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Investments - The Commonwealth holds investments both for its
own benefit and as an agent for other related parties. The major
investment programs conducted for the direct benefit of the
Commonwealth are administered by the Office of Financial
Management. The credit risk of those investments held in the
Commonwealth's investment pool isall Category (1). The creditrisk
mix of the retirement systems, component units, and other
Commonwealth agencies is disclosed in the financial statement
footnotes of the individual entities. The following tables categorize
INVESTMENTS - PRIMARY GOVERNMENT

the Primary Government's and Component Units' investments as:
Category (1) those investments which are insured or registered, or
held by the Commonwealth of Kentucky or its agent in the
Commonwealth's name; Category (2) those investments which are
uninsured and unregistered with securities held by the counterparty's
trust department or agent in the Commonwealth 's nhame; and
Category (3) those investmentswhichare uninsured and unregistered
for which the securities are held by the counterparty or by its trust
department or agent but not in the Commonwealth 's name.

Categories Net
1 2 3 Investment FairValue
Collateralized Mortgage Obligations ¢ 147,380,327 $ $ $ 147,265,315 $ 147,380,327
Commercial Paper 63,461,689 63,461,689 63,461,689
Common Stocks 12,678,856,187 130,833,751 12,809,528,065 12,809,689,938
Corporate Bonds 3,252,954,814 63,039,474 22,658,919 3,338,502,599 3,338,653,207
Government Securities 4,590,461,784 67,921,571 139,578,986 4,538,190,149 4,797,962,341
Mutual Funds 2,021,714,725 1,140,284 2,022,855,009 2,022,855,009
Negotiable Certificate of Deposit 641,287 640,786 641,287
Repurchase Agreements 1,074,337,967 16,900,000 1,090,638,989 1,091,237,967
Securities Lending Collateral 762,967,508 762,967,508 762,967,508
State and Municipal Obligations 145,228,887 8,310,226 153,456,118 153,539,113
Totals $23,911,575,978 $ 288,145,306 $ 988,667,102  $ 24,927,506,227 $ 25,188,388,386
Government Securities 72,688,630 72,688,630
Mortgages 530,260,077 530,260,077
Mutual Funds 475,025,702 475,025,702
Real Estate 892,433,039 892,433,039
Securities Lending Collateral 1,767,731,460 1,767,731,460
State Investment Pool 336,918,625 336,918,625
Other 1,293,604 1,293,604
Investments held by Brokers/Dealers
under Securities Loaned
-Common Stocks 828,186,025 828,186,025
-Corporate Bonds 159,229,754 159,229,754
-Government Securities 1,664,000,889 1,664,000,889
Total Investments $ 31,655,274,032 § 31,916,156,191
INVESTMENTS - COMPONENT UNITS .
Categories
Net
1 2 3 Investment Fair Value
Collateralized Mortgage Obligation $ 9,785,540 $ $ $ 9,785,540 $ 9,785,540
Commercial Paper 30,281,647 40,254,203 70,535,850 70,535,850
Common Stock 158,583,698 9,603,866 168,187,564 168,187,564
Corporate Bonds 113,586,485 109,316,290 113,586,485
Equity in Health Care Corps 21,690,077 21,690,077 21,690,077
Government Securities 297,892,419 227,726,060 866,206 505,566,834 526,484,685
Mutual Funds 143,132,404 295,942 128,988,068 143,428,346
Negotiable Certificates of Deposit 6,849,925 6,849,925 6,849,925
Preferred Stock 471,500 471,500 471,500
Repurchase Agreements 242,409,250 10,596,648 233,935,198 253,005,898
Other 8,746,270 200,000 8,746,270 8,946,270
Totals $1,003,147,568 $ 278,504,163 $ 41,320,409 1,264,073,116 1,322,972,140
Corporate Bonds 923,201 923,201
Guaranteed Investment Contracts 235,310 235,310
Mortgages 35,721,254 35,721,254
Mutual Funds 134,454,146 134,454,146
Real Estate 305,127 305,127
State Investment Pool 608,853,816 608,964,345
Other 44,968,172 44,968,172

Total Investments

$ 2,089,534,142
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Statutes require that securities underlying repurchase agreements
must have a market value of at least 102 percent of the cost of the
repurchase agreement. The market value of securities underlying
repurchase agreements fell below this required level on a few occa-
sions during the year; however, no losses were sustained due to the
fallincollateralization levels. The collateralization ismonitoredona
weekly basis (as specified within 200 KAR 14.081) and at any point
where the collateralization falls below 102 percent of the cost of the
repurchase agreement, the seller/borrower is contacted and the
situation is normally rectified within two business days.

Securities Lending Program - State statutes authorize the Common-
wealth to enter into a securities lending agreements. Collateral
received in the transfer are the type which the Commonwealth is
legally authorized to hold. The Commonwealth does not have the
ability to pledge or sell collateral securities without a borrower
default. The market value of the securities received in the agreement
is 102 percent of the value of the securities transferred. The securities
transferred are a part of the total investments reported above. The
securities being held are not reported as a part of the total invest-
ments. The Commonwealth retains the interest income on the
securities being transferred and received a fee of 10.0 basis points
from July 1, 2000 to January 31,2001, and 75% of the profit earned
by the agent with a floor of 10.0 basis points from February 1, 2001
to June 30, 2001. During the year, the Commonwealth earned

Note 6

GENERALFIXEDASSETS

A statement of changes in general fixed assets for the year ended

$2,073,889 insecurities lending income. OnJune 30,2001, the market
value of the securities transferred was $1,470,013,734 and the market
value of the securities the Commonwealth was holding was
$1,502,684,135. The collateralization requirements and monitoring
procedures in the securities lending program are the same as those
requirements in regard to repurchase agreements. At year end, the
Commonwealth had no credit risk exposure to borrowers because the
amounts the Commonwealth owes the borrowers exceed the amounts
the borrowers owe the Commonwealth.

Options - The Commonwealth's investment strategy includes the
use of derivatives as a tool in managing market risk and providing
an opportunity for enhanced return. The Commonwealth selec-
tively utilizes put and call options on United States Treasury
securities. These options are on a covered basis, where the
Commonwealth holds either cash or securities sufficient to meet
the obligation, should the option be exercised. OnJune 30,2001, the
portfolio had no obligations under option. The Commonwealth also
purchases securities that have built in covered calls (callable agency
securities). The risk in holding these securities is the risk that the
security can be called (bought back) by the issuing agency at par after
a specific date.

; . Machinery  Construction
June 30, 2001, is presented below (Expressed in Thousands): and y in
Land Buildings  Equipment  Progress Totals
Balance June 30, 2000, as restated $ 72,599 $ 505,497 $ 301,317 $ 179,554 $ 1,058,967
Additions 14,638 17,603 52,828 56,486 141,555
Deletions (1,702) (6,244) (26,072) (44,495) (78,513)
Balance June 30, 2001 $ 85,535 $ 516,856 $ 328,073 $ 191,545 $ 1,122,009
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Note 7

INTERFUND TRANSACTIONS

The table below shows the interfund receivables and payables and
interfund operating transfers for fiscal year 2001 (Expressed in

Thousands):

Interfund Receivables and Payables

Fund

General
Special Revenue:
Transportation
Federal
Agency Revenue
Other Special Revenue
Turnpike Authority
Debt Service
Capital Projects
Enterprise:
State Parks
Horse Park
Insurance Administration
Internal Service:
Fleet Management
Computer Services
Prison Industries
Central Printing
Property Management
Risk Management
Fiduciary Funds:
Unemployment Compensation
Special Benefits
Special Deposit Trust
Component Units:
Proprietary
Universities and Colleges

Totals per financial statements:

Interfund Interfund
Receivable Payable
$ 7,163 % 16,345
82,217 83,743
101,968 81,989
74,197 22,391
144 66,776
66,900
66,900
24 76
200 316
3
12,527
17
4,089 21
820 92
186
550 19
160 102
1
17,197 702
3,781
22
109,314 109,314
$ 465,133 $ 465,133

Transfers In/Out

Fund

General
Special Revenue:
Transportation
Federal
Agency Revenue
Other Special Revenue
Turnpike Authority
Debt Service
Capital Projects
Enterprise:
State Parks
Kentucky Lottery Corporation
Horse Park
Insurance Administration
Internal Service:
Fleet Management
Computer Services
Prison Industries
Central Printing
Property Management
Risk Management
Fiduciary Funds:
Unemployment Compensation
Special Benefits
Component Units:
Governmental
Proprietary
Universities and Colleges

Totals per financial statements:
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Operating Operating
Transfers Transfers

In Out

$ 238,963 $ 1,731,984

3,457 164,880

8,196 16,797

387,706 226,667

182,422 375,150

113,465 148,871

335,640 3,089

313,539

37,325 2,545

157,030

1,751 12

60,370 13,353

1,500

3,831 5,071

12,840 9

2,597

3,282

47 11,377

378,068 19,537

110,395 53,118

100,615 3,926

1,274,065 16

$ 3,251,753 $

3,251,753
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Note 8

PENSIONPLANS

Under the provisions of Kentucky Revised Statutes (KRS) 61.645, the
Board of Trustees of the Kentucky Retirement Systems administers
the Kentucky Employees Retirement System (KERS), County Em-
ployees Retirement System (CERS), and State Police Retirement
System (SPRS).

The Commonwealth contributes to the KERS, a multiple-employer
cost sharing defined benefit pension plan that covers substantially
all regular full-time membersemployed in non-hazardous and hazard-
ous duty positions of any state department, board, or any agency
directed by Executive Order to participate in the System. The plan
provides for retirement, disability, and death benefits to plan mem-
bers. Retirement benefits may be extended to beneficiaries of the plan
members under certain circumstances. Per KRS 61.565(3), normal
contribution and past service contribution rates shall be determined
by the Board on the basis of an annual valuation last preceding the
July 1 ofanewbiennium. The Board may amendthe contributionrates
as of the first day of July of the second year of a biennium, if it is
determined on the basis of a subsequent actuarial valuation that
amended contribution rates are necessary to satisfy requirements
determined inaccordance with actuarial bases adopted by the Board.
However, formal commitment to provide the contributions by the
employer is made through the biennial budget. The System'sadmin-
istrative budget and employer contribution rates are subject to the
approval of the Kentucky General Assembly. Employee contribution
rates are set by the statute and may be changed only by the Kentucky
General Assembly.

The Commonwealth is the predominant employer for KERS and for
note disclosure purposes will be considered as a single employer
plan.

CERS, amultiple employer cost sharing defined benefit pension plan,
provides for retirement, disability, and death benefits to plan mem-
bers.

SPRSisasingle-employer defined benefit planthat coversall full-time
State Troopers employed in a hazardous duty position by the
Kentucky State Police. The plan provides for retirement, disability,
and death benefits to plan members. Retirement benefits may be
extended to beneficiaries of the plan members under certain circum-
stances. Per KRS 61.565(3), normal contribution and past service
contribution rates shall be determined by the Board on the basis of
anannual valuation last preceding the July 1 of anew biennium. The
Board may amend the contribution rates as of the first day of July of
the second year of a biennium, if it is determined on the basis of a
subsequent actuarial valuation that amended contribution rates are
necessary to satisfy requirements determined in accordance with
actuarial bases adopted by the Board. However, formal commitment
to provide the contributions by the employer is made through the
biennial budget.

The financial statements are prepared using the accrual basis of
accounting. Planmember contributions are recognized in the period
in which contributions are due. Employer contributions to the plan
are recognized when due and the employer has made a formal
commitment to provide the contributions. Benefits and refunds are
recognized when due and payable in accordance with terms of the
plan.

Investments are reported at fair value. Short-term investments are
reported at cost, which approximates fair value. Securitiestraded on
a national exchange are valued at the last reported sales price at
current exchange rates. The fair value of real estate is based on
appraisals. Investments that do not have an established market are
reported at estimated fair value.

Cost-of-living adjustments (COLA) are provided at the discretion of
the State Legislature.

Theallocation of insurance premiums paid by the Fund and amounts
withheld from members' benefits is based on years of service with the
Systems, as follows:

Percent Paid by
Member Through
Payroll Deduction

Percent Paid by

Years of Service Insurance Fund

20 or More 100% 0%
15-19 75% 25%
10-14 50% 50%
4-9 25% 75%
Less Than 4 0% 100%

The Kentucky Retirement System issues a publicly available finan-
cial report that includes financial statements and required supple-
mentary information for the above mentioned retirement systems.
That report may be obtained by writing the Kentucky Retirement
System, 1260 Louisville Road, Frankfort, Kentucky 40601-6124, or by
telephone at (502) 564-4646.

The Judicial Retirement Plan isasingle employer defined benefit plan
which provides retirement, disability and death benefits to plan
membersand their beneficiaries. Cost-of-living adjustments (COLA)
are provided at the discretion of the State Legislature, except that
existing legislation provides that a pension benefit shall be increased,
if necessary, so that it equals an amount calculated by using a
1.5125% benefit rate and the sixty month average earnings of the
position held by the member at the time of his retirement. Contribution
rates are established by KRS 21.525.

The Legislators' Retirement Plan isasingle employer defined benefit
planwhich provides retirement, disability, and death benefits to plan
membersand their beneficiaries. Cost-of-living adjustments (COLA)
are provided at the discretion of the State Legislature, except that
existing legislation provides that a pension benefit shall be increased,
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if necessary, sothatitequals anamount calculated by usinga 1.925%
benefit rate and the sixty month average earnings of the position held
by the member at the time of his retirement. Contribution rates are
established by KRS 21.525.

The financial statements are prepared using the accrual basis of
accounting. Plan member contributions to the plan are recognized
when due and the employer has made formal commitment to provide
the contributions. Benefits and refunds are recognized when due and
payable in accordance with terms of the Plans.

Investments are reported at fair value. Securitiestraded onanational
exchange are valued at the last reported sales price at current
exchange rates. Investments that do not have an established market
are reported at estimated fair value.

The Judicial Form Retirement System issues a publicly available
financial report that includes financial statements and required supple-
mentary information for the above mentioned retirement systems.
Thatreportmay be obtained by writing to the Judicial Form Retirement
System, P.O. Box 791, Frankfort, Kentucky 40601-6124, or by tele-
phoneat (502) 564-5310.

The Kentucky Teachers' Retirement System (KTRS) was established by

the 1938 General Assembly andisgoverned by Chapter 161 Section 220
through Section 990 of the Kentucky Revised Statutes. KTRS is a
multiple-employer cost sharing defined benefit plan established to
provide pension plan coverage for local school districts and other
educational agencies in the state.

The financial statements are prepared on the accrual basis of account-
ing. Member contributions and employer matching are recognized in
the fiscal year due. Plan investments are reported at fair value. Short-
termsecuritiesare carried atcost, whichapproximates fair value. Fixed
income and common and preferred stocks are generally valued based
on published market prices and quotations from national security
exchangesand security pricing services. Real estateis primarily valued
based on appraisals performed by independent appraisers.

Cost-of-living adjustments (COLA) are one and one-half (1.5) percent
annually. Additional ad hoc increases and any other benefit amend-
ments must be authorized by the General Assembly.

The Kentucky Teachers' Retirement System issuesapublicly available
financial report that includes financial statements and required supple-
mentary information. That report may be obtained by writing the
Kentucky Teachers' Retirement System, 479 VersaillesRoad, Frankfort,
Kentucky40601.

Kentucky Kentucky
Kentucky Kentucky State Police Employees Teachers'
Legislators' Judicial Retirement Retirement Retirement
Retirement Plan Retirement Plan System System System
Contribution rates:
State 45.20% 22.84% 21.58% 5.89%-18.84%% 13.105%-13.840%
Plan Members 5.00% 5.00% 8.00% 5%-7% 6.160%-9.855%
Portion of State Contribution for
Health Insurance 21.58% 5.89%-12.66% 0.75%
Annual pension costs
(in Thousands) $692 $3,841 $10,211 $113,879 $262,800
Contributions made
(in Thousands) $692 $3,878 $9,629 $114,210 $262,800

Actuarial valuation date
Actuarial cost method

June 30, 2000
Projected unit credit

June 30, 2000
Projected unit credit

June 30, 2000
Entry age normal

June 30, 2000
Entry age normal

June 30, 2001
Projected unit

Amortization method Interest + 1% Interest + 1% Level percent Level percent credit
Unfunded past Unfunded past closed closed Level percent
liability liability open
Remaining amortization period 25 years 25 years 30 years 30 years 4 years
Asset valuation method Cost Cost Five yr. average of  Five yr. average of  Five yr. average of
market to book market to book market to book
Actuarial assumptions:
Investment rate of return 7.00% 7.00% 8.25% 8.25% 7.50%
Inflation Rate 3.50% 3.50% 4.00%
Projected salary increases 5.50% 5.50% 6.50% 6.50% 4.00%-8.10%
Increase in Health Insurance Cost 6%-10% 6%-10% 7.5%-10% 7.5%-10% 9%-13.5%
(Dollar amounts in thousands)
Annual Required Contributions (ARC)  $ 692 $ 3,878 $ 9,635 $ 111,808 $ 262,800
Int. on Net Pension Obligation(NPO) 0 260 836 5,273 0
Adjustment to ARC 0 (298) (508) (3,202) 0
Annual pension cost 692 3,841 9,963 113,879 262,800
Contributions made 692 3,878 9,629 114,210 262,800
Increase (Decrease) in NPO 0 (37) 334 (331) 0
NPO beginning of year 0 3,719 10,133 63,913 0
NPO end of year $ 0 $ 3,682 $ 10,467 $ 63,582 $ 0

53



COMMONWEALTHOF KENTUCKY

Notesto Combined Financial Statements

June 30, 2001

Schedule of Funding Progress

UAALasa
Actuarial Actuarial Unfunded Percentage
Actuarial Value of Accrued AAL Funded Covered of Covered
Valuation Assets Liability (AAL) (UAAL) Ratio Payroll Payroll
Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
Kentucky Employees Retirement System
Non-Hazardous
June 30, 1999 $ 5264,340,397 $ 4,327,622,821 $ (936,717,576) 1.216 $ 1,330,766,100 (0.704)
June 30, 2000 6,806,675,460 4,876,825,772 (1,929,849,688) 1.396 1,409,504,668 (1.369)
June 30, 2001 6,844,742,687 5,444,035,294 (1,400,707,393) 1.257 1,505,299,220 (0.931)
Hazardous
June 30, 1999 $ 259,839,319 $ 204,282,788 $ (55,556,531) 1.272 $ 103,464,123 (0.537)
June 30, 2000 336,213,464 243,365,557 (92,847,907) 1.382 115,639,439 (0.803)
June 30, 2001 361,677,475 285,193,761 (76,483,714) 1.268 122,857,992 (0.623)
State Police Retirement System
June 30, 1999 $ 357,623,196 $ 314,021,673 $ (43,601,523) 1.139 $ 40,433,405 (1.078)
June 30, 2000 459,168,574 336,579,763 (122,588,811) 1.364 43,619,383 (2.810)
June 30, 2001 456,160,709 356,211,860 (99,948,849) 1.281 44,646,678 (2.237)
Judicial Retirement Plan
June 30, 1999 $ 244347903 $ 165,220,509 $ (79,127,394) 1.479 $ 21,491,692 (3.682)
June 30, 2000 271,044,593 179,117,938 (91,926,655) 1.513 24,031,129 (3.825)
June 30, 2001 280,506,852 172,720,874 (107,785,978) 1.624 25,520,504 (4.224)
Legislators' Retirement Plan
June 30, 1999 $ 61,609,860 $ 41,746,335 $ (19,863,525) 1.476 $ 3,080,000 (6.449)
June 30, 2000 66,971,719 45,253,158 (21,718,561) 1.480 2,887,500 (7.522)
June 30, 2001 70,852,489 47,068,104 (23,784,385) 1.505 5,075,759 (4.686)
Kentucky Teachers' Retirement System
June 30, 1999 $ 11,958,600,000 $ 12,288,200,000 $ 329,600,000 0.973 $ 2,041,400,000 0.161
June 30, 2000 12,759,600,000 13,330,400,000 570,800,000 0.957 2,133,700,000 0.268
June 30, 2001 13,299,200,000 14,642,100,000 1,342,900,000 0.908 2,213,800,000 0.607
Membership of the retirement systems, at June 30, 2001, is shown in the
following table: State
Kentucky Employees County Employees Police Judicial
Retirement Retirement Retirement Retirement
System System System Plan
Non-Hazardous Hazardous Non-Hazardous Hazardous
Retirees and beneficiaries
receiving benefits 25,118 1,053 24,415 3,221 842 221
Terminated plan members -
vested 3,312 123 4,080 148 12 23
Terminated plan members -
non-vested 13,429 799 24,276 462 78
Active plan members 47,780 4,228 78,773 8,586 1,016 252
Total members 89,639 6,203 131,544 12,417 1,948 496
Number of participating 408 1,297 1 1
employers
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Three year trend for contributions
(Expressed in Thousands)

Kentucky Employees Annual

Retirement System Required Percentage
Non-Hazardous Contribution Contribution
1999 $ 106,861 100.6%
2000 113,183 101.7%
2001 88,662 101.9%
Hazardous

1999 $ 19,306 100.7%
2000 21,578 100.3%
2001 23,146 103.1%
State Police Retirement System

1999 $ 9,465 99.9%
2000 10,211 100.0%
2001 9,634 99.9%
Judicial Retirement Plan

1999 $ 5,984 102.2%
2000 5,984 102.2%
2001 3,878 100.0%
Legislators' Retirement Plan

1999 $ 1,547 109.7%
2000 1,547 109.7%
2001 692 100.0%
Teachers' Retirement System

1999 $ 288,500 100.0%
2000 311,300 100.0%
2001 262,800 100.0%
Note 9

EMPLOYEEBENEFITPLANS

A. Self-Insured Health Care

The Kentucky Kare Health Insurance Authority Board of Directors
withdrew the Kentucky Kare Self Insured Health Kare Plan from
open enrollment for the Plan Year 1999. Prior to 1999 the Plan had
been offered as one of ten health insurance options to employees

Kentucky
Legislators' Teachers'
Retirement Retirement
Plan System Totals
114 31,894 86,878
59 5,710 13,467
39,044
119 54,236 194,990
292 91,840 334,379
1 202 1,910

of the Commonwealth, local boards of education, local health
departments and retirees under the age of 65. Under health care
reform, individuals, municipal governments, and qualified small
businesses were also eligible to purchase health insurance from the
Commonwealth 's self-insured plan. The Plan is administered by
third parties responsible for the processing of claims, cost contain-
ment, and utilization review. Kentucky Kare had no active contracts.
The third party administrators will continue paying claims incurred
for the last year the Plan was offered.

B. Deferred Compensation

Employees of the Commonwealth, its cities, counties, and local
school districts are eligible to participate in two deferred compensa-
tion plans as authorized by the United States Internal Revenue Code.
These plans, labeled 457 and 401(k), after sections of the Code, are
administered by the Personnel Cabinet and an independent Plan
administrator. The Commonwealth, through a board of trustees as
defined in KRS 18A.245, selectsthe administrator to oversee the daily
operations and technical compliance of the Plans with applicable
sections of the Internal Revenue Code. The Commonwealth's re-
sponsibilities consist of withholding payroll deductions for its
employees, collecting employee withholdings of the cities, counties,
and local school districts, and remitting those withholdings to the
insurance companies holding fixed and variable annuity contracts
(carriers). Both Plans permitemployees to defer collecting aportion
of their salary until future years. This deferment is not available to
employees until termination, retirement, death, or unforeseeable
emergency. Assets of the 457 Plan are reported in an Expendable
Trust Fundwithinthe fiduciary fund type, in compliance with Internal
Revenue Code and GASB 32 requirements.

Of the$474,907,000inthe 457 PlanatJune 30, 2001, $296,658,000 was
applicable to the Commonwealth, while the remaining $178,249,000
represents assets of the other jurisdictions participating in the Plan.

Note 10

LEASEOBLIGATIONS

The Commonwealth has entered into various leases for land, build-
ings, and equipment. Generally, leases contain termination clauses
providing for cancellation after 30, 60, or 90 days written notice. In
addition, certain leases contain appropriation clauses indicating that
continuation of the lease is subject to funding by the General
Assembly. Itisexpected that in the normal course of business most
of these leases will be replaced by similar leases.

Changes in leases payable accounted for in the General Long-Term
Obligation account group for the year ended June 30, 2001, are
summarizedin Note 15.

A portion of the capital lease liability for the University and College
Fund is applicable to leases with the Commonwealth.
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AtJune 30, 2001, capitalized leases included buildings and equip-
ment as follows (Expressed in Thousands):

Equipment acquired through capital leases is recorded at the lesser

Primary Government

: L Proprietary Fund General Fixed Component
of fair market value or present value of future minimum lease pay- :
Types Assets Units
ments.
Buildings $ $ $ 82,299
Equipment 7,200 4,642 29,094
Total 7,200 4,642 111,393
Less: Accumulated Amortization (L.579)
Total, Net of Amortization $ 5621 $ 4642 $ 111,393
Future minimum rental commitments for capitalizable leases as of
June 30, 2001, are as follows (Expressed in Thousands): Component
Primary Government Units
Long-term
Obligations Internal University
Account Enterprise Service and College
Group Funds Funds Funds Total
2002 $ 1,092 $ 39 % 1,781 $ 14,187 $ 17,099
2003 768 34 1,642 13,253 15,697
2004 353 9 1,355 10,511 12,228
2005 123 133 9,004 9,260
2006 26 7,768 7,794
Thereafter 84,856 84,856
Totals 2,362 82 4,911 139,579 146,934
Less: Amounts representing Interest
(4.5 to 26.5%) 209 6 357 44,003 44,575
Present value of future minimum lease
payments $ 2,153 $ 7% $ 4,554 $ 95,576 $ 102,359
Note 11 The claims liability of $1,127,623 reported in the Program at June 30,
2001, isbased on the requirements of GASB 10, which requires that

RISK MANAGEMENT

The Commonwealth isexposed to various risks of loss related to torts:
theft, damage, and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. The Commonwealth
utilizes the Risk Management Fund to account for these activities.

Fireand Tornado Insurance:

The Fire and Tornado Insurance Program is established to account
for and finance its uninsured risk of loss arising from damages to
State buildings and personal property. Under this program, cover-
age is provided for up to a maximum of $300,000 per occurrence of
loss for each insured subject of risk. The Fire and Tornado Insurance
Program purchases reinsurance for claims in excess of coverage
provided by the Program. Settled claims have notexceeded commer-
cial coverage in any of the past three fiscal years.

aliability for claims be reported if information prior to the issuance
of the financial statements indicatesthatitis probable thata liability
has been incurred at the date of the financial statements and the
amount of the loss can be reasonably estimated. Changes in the
Program’s claims liability amountin Fiscal Years 2001 and 2000 were:

Fiscal Year Fiscal Year
2001 2000

Beginning of Fiscal

Year Liability $ 893,225 $ 893,225
Incurred Claims 1,941,963 1,151,498
Changes in Estimates
Claim Payments (1,707,565) (1,151,498)
Balance at Fiscal Year $ 1,127,623  $ 893,225

End
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Self Insured Workers' Compensation:

The Workers' Compensation Program is self-insurance for the
benefit of the Commonwealth’s employees, and others as described
in KRS 18A.370. Losses payable by the Program include medical
claimsand loss of wages asaresult of anemploymentrelated injury.
Premiums are established based upon estimated claims and admin-
istrative cost for the coming fiscal year. The Program carries
reinsurance coverage for large individual or incident claims between
$5,000,000and $20,000,000.

The actuarial determined aggregate claims liability of $80,696,544
reported inthe Program at June 30, 2001, includes both reported and
unreported insured events, including estimates of future payments
of lossesandrelated claims’ adjustments. Changesinthe Program's
claims liability amountin Fiscal Years 2001 and 2000 were:

Fiscal Year Fiscal Year
2001 2000
Beginning of Fiscal
Year Liability $ 60,517,697 $ 54,313,816
Claims and Claims
Adjustments Incurred
Current Year 19,097,065 15,323,932
Prior Year 14,647,811 3,241,656
Total Claims and
Claims 33,744,876 18,565,588
Adjustments Incurred
Claims and Claims
Adjustment
Payments
Current Year (3,790,048) (3,127,586)
Prior Year (9,775,981) (9,234,121)
Total Claims and
Claims
Adjustment
Payments (13,566,029) (12,361,707)
Balance at Fiscal Year
End $ 80,696,544 $ 60,517,697

Transportation Cabinet Workers' Compensation:

The Transportation Cabinet's Self-Insured Worker's Compensation
Trust Program (the "Program™) was organized on July 1, 1963, as a
self-insurance fund administered by the Transportation Cabinet of
the Commonwealth of Kentucky (the "Cabinet"). The purpose of the
Program is to provide workers' compensation insurance to the
employees of the Cabinet. The losses incurred by the Program are
serviced by a designated third-party administrator who processes
and reports all claims to the Program.
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Fiscal Year Fiscal Year
2001 2000

Beginning of Fiscal Year

Liability $ 19,491,107 $ 17,877,633
Claims and Claims

Adjustments Incurred 3,653,895 4,908,957
Changes in Estimates
Claims and Claims

Adjustment Payments (3,321,445) (3,295,483)
Balance at Fiscal Year $ 19,823,557 $ 19,491,107
End

Note 12
RISKPOOLS

The Commonwealth's risk pools, which are reported as enterprise
funds, are the Insurance Administration Fund and the Grain Insur-
ance Fund. The Insurance Administration Fund includes the
operations of six risk pools, as follows: Kentucky Kare, Workers'
Compensation Insurance, Coal Workers Pneumoconiosis, Petro-
leum Storage Tank Assurance, Bond Pool, and Mine Subsidence
Insurance. The Insurance Administration Fund is reported as part
of the primary government. The Grain Insurance Fundisarisk pool
reported as a discrete component unit.

Risk Pools - Enterprise Funds

Kentucky Kare:

Kentucky Kare was a self-insured health care Plan offered to
employees of the state, local boards of education, local health
departments, and retirees under the age of 65 of the Kentucky
Retirement systems and private individuals and businesses. The
last year the Plan was offered was calendar year 1998. At its board
meeting on November 24, 1998, the board members voted to with-
draw the Plan from open enrollment for the 1999 calendar year. This
Planwas administered by athird party responsible for the processing
of claims, cost containment, and utilization review. The third party
administrators will continue operations until all claims for the last
plan year have been satisfied.
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The following represents changes inthis liability for the Plan during
the past two years:

Fiscal Year Fiscal Year
2001 2000

Beginning Unpaid

Claims Liability $ 0 3 1,651,000
Claims Incurred:
Current Year 93,711
Increase (Decrease) In

Prior Years (1,363,361)

Total Incurred Claims 93,711
Claims Paid:
Current Year 93,711
Prior Years 287,639
Total Payments 93,711 287,639
Ending Unpaid Claims  $ 0 3 0

Workers’ Compensation Insurance:

The Kentucky Workers” Compensation Insurance Program, a risk
sharing pool, covers pre-existing conditions to protect employers
from having to pay for injuries not sustained in their employ, or more
than once for disabilities resulting from the same accident. This
Program encourages re-employment of injured workers atadequate
wages by relieving the employer of the requirement of paying
disability compensation in additionto full wages. The Programalso
covers claims against uninsured employers.

The Program establishes claims liabilities based on estimates of the
ultimate cost of claims (including future claim adjustment expenses)
that have been reported but not settled, and of claims that have been
incurred but not reported. The claims liability of $991,725,212 as
reported in the financial statements, is the present value of the
aggregate actuarial determined claims liability of $2,286,214,198,
discounted at 7.0%, and the net of the estimated realizable value of
reimbursements. The claims adjusted liability of $37,883,885, as
reported in the financial statements, is the present value of the
aggregate actuarial determined liability of $87,725,890, discounted at
7.0%.

Theactuarial determined liabilities described above arise from projec-
tionsincluded inan actuarial report dated June 30, 2001. Changesin
the Program’s aggregate liabilities for claims and claims adjustment
for the past two years are:

Fiscal Year
2000

Fiscal Year
2001

Beginning of Fiscal

Year Liability $ 2,314,558,183 $ 2,400,849,016

Claims and Claims

Adjustments Incurred 159,377,394 27,338,895

Changes in Estimates 0 (6,463,456)

Claims and Claims

Adjustment Payments (99,995,489) (107,166,272)

Balance at Fiscal Year End ¢ 2,373,940,088 $ 2,314,558,183

Coal Workers Pneumoconiosis Fund:

The Coal Workers' Pneumoconiosis Fund (CWPF) was created
within the Labor Cabinet through the enactment of House Bill No.
1 by the December 1996 Special Session of the General Assembly.
The CWPF is liable for one-half of the income benefits and retraining
incentive benefits for occupational pneumoconiosis resulting from
exposure to coal dust created in the severance or processing of coal.
The employer is liable for the remaining one-half.

Inaccordance with House Bill No. 1 from the December 1996 Special
Session, the Kentucky Workers' Compensation Funding Commis-
sion shall impose a pneumoconiosis assessment to prefund the
liabilities of the CWPF and to finance its administration. The
assessment is three percent (3%) of workers' compensation premi-
ums received on or after January 1, 1997, from employers engaged
in the severance or processing of coal and an additional assessment
of $0.025 per ton imposed upon coal severed on or after January 1,
1997. All pneumaoconiosis assessments collected by the Funding
Commission are to be credited to a separate account within the
Benefit Reserve Fund and to be transferred as necessary to pay
administrative expenses and current claims of the CWPF.

The Coal Workers' Pneumoconiosis Fund establishes claims liability
based on estimates of the ultimate cost of claims (including future
claimsadjustment expenses) that have been reported but not settled,
and of claims that have been incurred but not reported. The claims
liability of $917,578, as reported in the financial statements, is the
present value of the aggregate actuarial determined liability of
$1,306,757 discounted at 7.0%. The claims adjustment liability of
$1,180,329, as reported in the financial statements, is the present
value of the aggregate actuarial determined liability of $1,680,950,
discounted at 7.0%.
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Changes inthe aggregate liability for claimsand claims adjustments
for the past two years are as follows:

Fiscal Year Fiscal Year
2001 2000

Beginning of Fiscal

Year Liability $ 11,135,285 $ 11,265,270
Claims and Claims

Adjustments Incurred (8,027,078) 232,754
Changes in Estimates
Claims and Claims

Adjustment Payments (120,500) (362,739)
Balance at Fiscal Year End $ 2,987,707 $ 11,135,285

As stated above, the Coal Workers' Pneumoconiosis Fund was
created by the December 1996 Special Session of the General
Assembly. Therefore, there are no provisions for claims prior to
1997.

Petroleum Storage Tank Environmental Assurance Program:

The Office of the Petroleum Storage Tank Environmental Assurance
Program, arisk sharing pool, was created in the 1990 regular session
of the Kentucky General Assembly. The purpose of the Program is
to assist petroleum storage tank owners or operators in complying
with federal financial responsibility requirements relating to petro-
leum storage tanks and in cleaning up contamination caused by
leaking tanks. The Programis funded by a fee paid by dealerson each
gallon of gasoline and special fuels received in theCommonwealth
at a rate of one and four-tenths ($0.014) cents per gallon.

The Program insures petroleum storage tank owners or operators for
cost incurred for cleanup and other corrective action required in
cleaning up contamination caused by leaking petroleum storage
tanks. The Program also provides coverage for third party claims
against the owners or operators for damages sustained as a result
of leaking storage tanks. Claims paid by the Program are subject to
deductibleswhich are applied separately, by occurrence, for cleanup
claimsandthird party damage claims. The deductible issetat$1,000
per occurrence for owners or operators of five or less tanks, and at
$5,000 for owners or operators of six to ten tanks, and at $25,000 for
owners of more than ten tanks.

The Program establishes claims liabilities based on estimates of the
ultimate cost of claims (including future claim adjustment expenses)
that have been reported but not settled, and of claims that have been
incurred but not reported. The claims liability of $283,900,000
reported in the financial statements, is the aggregate actuarial
determined claims liability and is not discounted. The claims adjust-
ments liability of $35,500,000 reported inthe financial statementsis
the actuarial determined aggregate liability and is not discounted.

Changesinthe Program'saggregate liabilities for claims and claims
adjustment for the past two years are:

Fiscal Year Fiscal Year
2001 2000
Beginning of Fiscal
Year Liability $ 493,600,000 $ 515,100,000
Claims and Claims
Adjustments Incurred 54,500,000 56,000,000

Changes in Estimates

Claims and Claims

Adjustment Payments (228,700,000) (77,500,000)

Balance at Fiscal Year End ¢

319,400,000 $ 493,600,000

Bond Pool:

The Bond Pool was established in 1986 to provide an alternative
bonding program for small to medium sized coal companies in
Kentucky. Membership in the Pool is voluntary and prospective
members must apply to become members. Applicants must meet
standards set by the Bond Pool Commission to be accepted as
members of the Bond Pool. These standards, used to evaluate
potential Bond Pool members, consider factors such as mining
experience, reclamation history, and financial condition of the appli-
cant.

Accepted members are rated by the Commission based on the
standards considered in the application process. The members are
rated and assessed an initial membership fee based on this rating.
This fee ranges from $1,000 to $2,500. Additionally members pay
tonnage fees of $.05 per ton of surface mined coal and $.01 per ton
for underground mined coal. Provisions are also in effect where the
tonnage fee is suspended for members who have participated in the
Program for 36 months, or when the Program balance exceeds $7
million.

The coal companies participating inthe Program are required to post
a permit specific bond based on the number of acres permitted and
their rating in the Program. The Bond Pool in turn provides coverage
for reclamation costs that exceed the permit specific bond but limits
claimsto the total amount of bond required by the permit. The Bond
Pool does not pay claims for costs incurred in excess of the required
bond amount.

The Program establishes claims liabilities based on estimates of the
ultimate cost of claims (including future claim adjustment expenses)
that have been reported but not settled, and of claims that have been
incurred but not reported. The claims liability of $6,538,379 as
reported in the financial statements, is the aggregate actuarial deter-
mined claims liability. The claimsadjustment liability of $2,076,706 is
the actuarial determined aggregate liability and is not discounted.
Changes inthe Program’s aggregate liabilities for claims and claims
adjustments for the past two years are:
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Fiscal Year Fiscal Year
2001 2000

Beginning of Fiscal

Year Liability $ 5,459,494 $ 3,459,494
Claims and Claims 2,000,000

Adjustments Incurred 3,155,586
Changes in Estimates
Claims and Claims

Adjustment Payments
Balance at Fiscal Year $ 8,615,080 $ 5,459,494

End

Mine Subsidence Insurance:

The Mine Subsidence Insurance Program is administered by the
Department of Insurance. The provisions of the Program require that
all insurance policies issued or renewed that insure a structure
located in any county in the Commonwealth, except those specifi-
cally exempted by KRS 304.44-60, shall include a separately stated
premium for mine subsidence damage coverage. This premium is
assessed at the amount determined by the Program and the insurer
is required to code this coverage to the Program. The insurer may
refuse to provide coverage where pre-existing damage is determined
to exist. The Program provides coverage subject to a deductible of
2% of the policy’s total insured value or not less than $250 and not
more than $500. The Mine Subsidence Program also limits its
coverage to $50,000 per structure.

Theclaims liability of $36,000 reported inthe Programat June 30,2001,
is based on the requirements of GASB 10, which requires that a
liability for claims be reported if information prior to the issuance of
the financial statements indicates that it is probable that liability has
been incurred at the date of the financial statements and the amount
of the loss can be reasonably estimated. Changes in the Program's
claims liability amountin Fiscal Years 2001 and 2000 were:

Fiscal Year Fiscal Year
2001 2000

Beginning of Fiscal

Year Liability $ 100,000 $ 450,000
Claims and Claims

Adjustments Incurred (1,892) 359,128
Changes in Estimates
Claim and Claims

Adjustment Payments (62,108) (709,128)
Balance at Fiscal Year End ¢ 36,000 $ 100,000

Risk Pools- Component Units

Grain Insurance:

The Grain Insurance Program is established to promote economic
stability in agriculture by providing coverage to grain producers for
losses incurred in the event of a financial failure of a grain dealer or

grainwarehousemen. The Programis funded by a half-cent per bushel
assessment on all marketed grain produced in Kentucky. The
Program also has provisions that the assessment can be suspended
when the balance of the Program reaches $3 million and if suspended
will be reapplied when the balance of the Program drops to $2 million.

No claims liability was reported in the Program at June 30, 2001, based
ontherequirementsof GASB 10, which statesthata liability for claims
be reported, if information prior to the issuance of the financial
statements indicates that a probable liability has been incurred at the
date of the financial statements, and the amount of the loss can be
reasonably estimated. Changes in the Program's claims liability
amount in Fiscal Years 2001 and 2000 were:

Fiscal Year
2000

Fiscal Year
2001

Beginning of Fiscal
Year Liability $ 0 3 0

Claims and Claims
Adjustments Incurred

Changes in Estimates 0 0

Claims and Claims
Adjustment Payments 0 0

Balance at Fiscal Year $ 0 % 0
End

Note 13

DEFEASANCEOF LONG-TERMDEBT

The State Property and Buildings Commission issued $47,060,000 of
Revenue Refunding Bonds, Project 68 (Second Series), dated January
1,2001. Thenetproceeds of thisissue were $47,395,755 withapremium
0f$730,196 and issuance costand underwriters' discounts of $394,441.
Thenet proceedswere placed inan escrow account to advance refund
the 2008, 2009, and 2010 maturities of Project 68 bonds. The net
savings (reduction in cash flow) for the Refunding Bonds will be
$6,116,830. The presentvalue is$3,015,559 atarate of 6.50586%.

The State Property and Buildings Commission issued $512,155,000 of
Revenue and Revenue Refunding Bonds, Project 69 Series A, Series
B, Series C, and Series D. $292,305,772 of the proceeds were placed
in an escrow account(s) to advance refund a portion of Project 54 ,
Project 56, Project 59, Project 64, Project 65, and current refund a
portion of Project 40 (second Series), Project 53, and Project 54. The
net savings (reduction in cash flow) for the Refunding Bonds will be
$12,991,975. The presentvalue is $8,220,151 atarate of 4.62044%.

The Kentucky School Facilities Construction Commission issues
revenue bonds on behalf of local school districts to finance
construction of new facilities or the major renovation of existing
facilities. The Commission participates inthe payment of debtservice
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for qualifying districts. By statute, the Commission's portion of the
savings from refunding issues goes to the school district. Therefore,
the Commission's participation remains unchanged. Proceeds from
the refunding issues are placed in escrow accounts to pay the future
debt service on the issue(s) refunded. During the fiscal year ended
June 30, 2001 the Commission issued the following refunding revenue
bonds:

Revenue refunding bonds dated March 15, 2001, were issued for the
Floyd County School District Finance Corporation to refund a 1991
issue. The Commission's portion of the refunding issue was $1,312,685
maturing April 1, 2002 through April 1,2011 and carrying interestrates
from 3.50%104.20%.

Revenue refunding bonds dated April 1, 2001, were issued for the
Ashland Independent School District Finance Corporation to refund
1992 Series A & Bissues. The Commission's portion of the refunding
issue was $201,601 maturing February 1, 2002 through February
February 1, 2012 and carrying interest rates from 3.40% to 4.10%.

Revenue refunding bonds dated April 1, 2001, were issued for the
Garrard County School District Finance Corporation to refund a1994
issue. The Commission's portion of the refunding issue was $187,793
maturing November 1, 2001 through November 1, 2011 and carrying
an interest rate of 4.00%.

Revenue refunding bonds dated April 1, 2001, were issued for the
Jefferson County School District Finance Corporation to refund a
1993 issue. The Commission's portion of the refunding was $2,493,121
maturing January 1, 2002 through January 1, 2013 and carrying interest
rates of $4.25% to 4.50%.

Revenue refunding bonds dated April 1, 2001, were issued for the
Middlesboro Independent School District Finance Corporation to
refunda1991issue. The Commission's portion of the refunding issue
was $66,630 maturing June 1, 2002 through June 1,2011 and carrying
interest rates of 3.50% to 4.20%.

Revenue refunding bonds dated April 1, 2001, were issued for the
Augusta Independent School District Finance Corporation to refund
a 1991 issue. The Commission's portion of the refunding issue was
$189,005 maturing August 1, 2001 through August 1, 2010 and
carrying interest rates of 3.50% to 4.30%.

Revenue refunding bonds dated April 1, 2001, were issued for the
Science Hill Independent School District Finance Corporation to
refunda1991issue. The Commission's portion of the refunding issue
was $232,469 maturing October 1, 2001, through October 1,2011 and
carrying an interest rate of 4.00%

Revenue refunding bonds dated May 1, 2001, were issued for the
West Point Independent School District Finance Corporation to
refunda1991issue. The Commission's portion of the refunding issue
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was $134,683 maturing November 1,2001 through November 1,2011
and carrying interest rates of 3.80% to 4.35%.

Revenue refunding bonds dated April 1, 2001, were issued for the
Bullitt County School District Finance Corporationto refund 1989 &
1991 issues. The Commission's portion of the refunding issue was
$337,510 maturing September 1, 2001 through September 1, 2008 and
carrying interest rates of 3.40% to 4.20%.

Revenue bondsdated April 1, 2001, were issued for the Owen County
School District Finance Corporation and a portion of this issue was
used to refund a 2000 issue. The Commission's portion of the issue
was $2,141,601 maturing April 1, 2002 through April 1, 2021 and
carrying interest rates of 4.00% to 5.00%.

Revenue refunding bonds dated May 1, 2001, were issued for the
Graves County School District Finance Corporation to refund 1991
& 1994 issues. The Commission's portion of the refunding issue was
$1,876,107 maturing December 1,2 001 through December 1,2014 and
carrying interest rates of 3.40% to 4.50%.

Revenue refunding bonds dated June 1, 2001, were issued for the
Clark County School District Finance Corporation to refund a 1992
issue. The Commission's portion ofthe refunding issue was $1,307,856
maturing May 1, 2002 through May 1, 2012 and carrying interest rates
0f2.75%104.25%.

Revenue refunding bonds dated February 1, 2001, were issued for the
CavernaIndependent School District Finance Corporation to refund
21990 issue. The Commission's portion of the refunding issue was
$329,035 maturing June 1, 2001 through December 1, 2009 and
carrying interest rates of 3.75% to 4.00%.

Revenue refunding bonds dated May 1, 2001, were issued for the
Webster County School District Finance Corporation to refund a
1991 issue. The Commission's portion of the refunding issue was
$936,062 maturing September 1, 2001 through September 1, 2011 and
carrying interest rates of 4.00% to 4.25%.

ComponentUnits

The University of Kentucky issued $18,795,000 Consolidated
Educational Building Revenue Refunding Bonds (CEBRB) Series N
(Second Series) at a net interest cost of 4.525%, representing a full
refunding of the original CEBRB Series N bonds, dated June 1, 1992.
Therefunding will defease $17,690,000 Series N bonds outstanding
asofJune 30, 2001. Therefunding will decrease the University's debt
service paymentover the nextelevenyears by $827,685, representing
an economic gain (difference between the present value of the debt
service payment on the old and new debt) of $637,379.
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The Turnpike Authority of Kentucky issued Economic Development
Road Revenue Refunding Bonds (Revitalization Projects), 2001
Series Aand Series B inthe aggregate principal amountof $213,435,000.
The proceeds of the Bonds were used to provide funds for the
refunding of certain of the Authority's Economic Development Road
Revenue bonds. The bondsto be refunded are Series 1993 (maturing
July 1,2011 through July 1,2013), Series 1995 (maturing July 1, 2009
through July 1,2015), and Series 2000 (maturing July 1, 2007 through
July 1,2013). Proceeds were deposited in an escrow account to pay
the future debt service requirements of the bonds being refunded.
The economic gain is the difference between the present value of the
old and new debt. The economic gain on the advance refunding is
$8,135,891.

Note 14

RELATEDORGANIZATIONS

The Commonwealth has several related organizations. The financial
activities ofthese organizationsare notincluded inthe Commonwealth's
financial statements. They are the East Kentucky Corporation, West
Kentucky Corporation, West Kentucky Economic Development
Fund, Northern Kentucky Convention Center Corporation, Kentucky
Employer's Mutual Insurance Authority and the Interstate Air Pollution
Control Commission. The Commonwealth holds no economic
interestin, nor hasany financial responsibility for these organizations.
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Note 15

LONG-TERMOBLIGATIONS

General Obligation Bonds are issued through the State Property and
Buildings Commission, subject to general referendum approval re-
quired by the Kentucky Constitution. General obligation bonds
pledge the full faith, credit, and taxing power of the Commonwealth
and denote application of specific or general tax revenuesto provide
payment of principal and interest requirements on the debt. No new
issues of this type have been issued since 1965, and none are
outstanding or authorized but unissued at June 30, 2001.

Revenue Bonds - General authorization for the use of revenue bonds
iscontained in Chapter 58 of the Kentucky Revised Statutes. Specific
authority is contained in the legislation and related KRS chapters
creating and empowering the various debt issuing entities. Refer-
ence to such legislation and laws is made throughout the following
entity descriptions. Effective July 15,1980, KRS 56.870requiresprior
approval of debt financing projects by the Kentucky General
Assembly sitting in regular or special sessions. Succeeding statutes
establish the methods for this approval and the exemptions from it.
The majority of new debt issues are approved through the appro-
priationact. Per KRS 56.873, effective July 15, 1980, revenue bonds
having passed the above mechanisms, and not requiring Common-
wealth appropriations, must receive an “A” rating by Moody’s
Investors Service or the equivalent rating by another qualified rating
agency prior to their sale.

Project revenue debt pledges only the revenues produced by the
project so funded as security for repayment and does not directly
obligate the Commonwealth. Kentucky’s project revenue debt may
be further classified by the purpose of the debt. Revenue debtissued

The agencies and authorities that issue debt and their respective
amounts of principal outstanding, net of discounts and defeased
bonds, at June 30, 2001, are as follows (Expressed in Thousands):

by the Kentucky Housing Corporation, Kentucky Infrastructure
Authority, Kentucky Higher Education Student Loan Corporation,
Kentucky Economic Development Finance Authority, Kentucky
Local Correctional Facilities Construction Authority, Kentucky Agric-
ultural Finance Corporation, and Kentucky School Facilities Con-
struction Commission is used as a financing mechanism for activities
and facilities not used directly for State purposes. The tax-exempt
status of such “municipal debt,” whether issued by State or local
governments, is used to provide financing for entities unable to bear
the costs of private financing when the General Assembly deems
such entities worthy of public assistance. The other category of
revenue debt finances facilities used directly by State Government
in activities such as roads, parks, office buildings, and educational
facilities. The primary distinction between these categories isthat the
first type, with the exceptions of the Kentucky School Facilities
Construction Commission, which succeeds the Kentucky School
Building Authority, and the Kentucky Infrastructure Authority,
which succeeds the Kentucky Pollution Abatement and Water
Resources Finance Authority, requires no State funds of any type
to provide “debt service,” principal and interest payments on the
debt. The School Facilities Construction Commission supplements
funds provided by local governments and school boards in varying
percentages for debt service. The Kentucky Infrastructure Authority
may accept appropriations made by the General Assembly, in addi-
tion to State and Federal grants, related to the purposes for which it
was created. Thisdistinction isimportant in analyzing the true level
of “State” debt and the “burden” of that debt on State resources.

During the fiscal year ended June 30, 2001, the debt issuing entities
described below sold revenue and revenue refunding bonds as
follows:

General Long-Term Obligations Principal Interest Annual
Account Group Outstanding Rate Maturity To
Agency:
State Property & Buildings
Commission $ 1,620,706 3.1%-7.65% 2018
Turnpike Auth. of Kentucky 1,324,133 4.9%-9.7% 2019
Total $ 2,944,839
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Future revenue bond debt service requirements, to be paid with
State funds, at June 30, 2001, are as follows (Expressed in Thou-
sands):

Year Ending June 30, Principal Interest Totals
2002 $ 208248 $ 145265 $ 353,513
2003 224,933 137,026 361,959
2004 240,956 127,043 367,999
2005 200,065 116,671 316,736
2006 199,699 105,635 305,334
Thereafter 1,870,938 519,012 2,389,950
$ 2944839 $ 1150652 $ 4,095,491
) Principal Interest Annual Maturity
Component Unit Revenue Bonds Payable Outstanding Rate To
Kentucky School Facilities Construction Commission $ 629,367 2.75% -5.85% 2020
Kentucky Housing Corporation* 1,173,650 3.75% -8.1% 2039
Kentucky Infrastructure Authority* 169,805 4.0% -7.6% 2019
Kentucky Higher Education Student Loan Corporation 675,735 4.7%-9.25% 2030
Kentucky Local Correctional Facilities Construction Authority* 34,475 4.65%-5.5% 2014
University of Kentucky 229,826 3.0% -6.5% 2024
University of Louisville 141,699 2.8% -10.0% 2018
Eastern Kentucky University 47,375 3.0% -6.5% 2021
Western Kentucky University 23,065 2.6% -6.1% 2012
Murray State University 22,137 3.0% - 6.2% 2022
Morehead State University 27,280 3.0%- 7.15% 2021
Kentucky State University 15,535 4.8% -6.3% 2014
Northern Kentucky University 45,035 3.0% -7.8% 2021
Kentucky Community and Technical College System 75.305 3.0%-7.2% 2011
Total Component Unit Revenue Bonds Payable $ 3,310,289
*  Amounts reflect original issue.
Future revenue bond debt service requirements for bonds issued
by the Commonwealth's Component Units, at June 30,2001, are
as follows (Expressed in Thousands):
Year Ending June 30, Principal Interest Totals
2002 $ 177,758 $ 170,007 $ 347,765
2003 176,277 162,024 338,301
2004 167,248 154,095 321,343
2005 189,647 145,764 335411
2006 160,177 136,583 296,760
Thereafter 2,439,182 1,567,706 4,006,888
$ 3,310,289 $ 2,336,179 $ 5,646,468
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The Kentucky State Property and Buildings Commission is com-
posed ofthe Governor, Lieutenant Governor, Attorney General, Secre-
tary of the Finance and Administration Cabinet, Secretary of the
Revenue Cabinet, and Secretary of the Economic Development Cabinet.

The Commission is an independent agency of the Commonwealth
created by KRS 56.450 and empowered upon application of any State
agency to issue bonds in its own name to pay the costs of acquiring
land and equipment, and the construction and equipping of buildings
for the occupancy and/or use of said agencies.

The Commissionissued $762,945,000 in Revenue Bonds as follows:

$126,920,000, Project 67, dated September 1, 2000, maturing serially
each September 1, 2001 through 2019, at 4.20% to 5.625%; and

$155,410,000, Project 68, dated October 1,2000, maturing serially each
October 1, 2001 through 2015, at 4.45% t0 5.75%; and

$47,060,000, Project 68 Second Series, dated January 1, 2001, with
delayed serial maturitieseach October 1, 2016 through 2020 at 4.75%
t0 5.25%; and

$422,935,000, Project 69 Series A, dated March 15, 2001, with
$407,440,000ineach August 1, 2001 through 2019 at 3.50%t0 5.50%,
and $15,495,000 in term bonds due August 1, 2021 at 5.00%; and

$10,620,000, Project 70 (Agency Funds Revenue Bonds), dated
March 15,2001, maturing serially each May 1, 2002 through 2021 at
3.50%105.00%.

The Turnpike Authority of Kentucky was created in the 1960 regular
session of the General Assembly under present KRS sections
175.410through 175.990 as a body corporate and politic constituting
amunicipal corporation, political subdivision, and instrumentality of
the Commonwealth. The Authority is composed of the Governor,
Lieutenant Governor, Attorney General, Secretary of Transporta-
tion, Commissioner of Highways, State Highway Engineer, and
Secretary of Economic Development. The Secretary of the Finance
and Administration Cabinet currently serves as the Authority’s
Treasurer.

The Authority issued $393,260,000 Economic Development Road
Revenue and Revenue Refunding Bonds (Revitalization Projects) as
follows:

$179,825,000, Series 2000, dated November 15, 2000, maturing serially
each July 1, 2001 through 2015 at 4.40% to 5.75%; and

$152,960,000, 2001 Series A (Revenue Refunding Bonds), dated
February 1,2001, maturing each July 1, 2009 throught 2015 at 4.20%
t0 5.50%; and

65

$60,475,000, 2001 Series B (Revenue Refunding Bonds), dated
March 1, 2001, maturing each July 1,2016 through 2019 at 4.90%to
5.25%

State Universities - The Board of Trustees of the University of
Kentucky and the Boards of Regents of the University of Louisville,
Eastern Kentucky University, Western Kentucky University, Murray
State University, Morehead State University, Kentucky State Uni-
versity, and Northern Kentucky University are authorized under
KRS 56.495 to issue debt for the purpose of constructing educational
buildingsand housing and dining facilities. Inaddition, the Univer-
sity of Louisville is specifically authorized to issue debt for educa-
tional buildings under KRS 64.860 but is limited to $16 million of
refunding debt.

State supported universities issued $83,490,000 in revenue and
refunding revenue bonds as follows:

$29,870,000, University of Kentucky, Consolidated Educational
Buildings Revenue Bonds, Series Q, dated October 15, 2000, matur-
ing serially each May 1, 2001 through 2020, at 4.75%10 5.25%; and

$10,450,000, University of Kentucky, Housing and Dining System
Revenue Bonds, Series R, dated December 1, 2000, maturing serially
each June 1, 2001, through 2020, at 4.50% to 5.00%; and

$20,510,000, University of Kentucky, Consolidated Educational
Buildings Revenue Bonds, Series R, dated March 1, 2001 maturing
serially each May 1, 2002 through 2021, at 4.00% to 5.00%; and

$18,795,000, University of Kentucky, Consolidated Educational
Buildings Refunding Revenue Bonds, Series N (Second Series),
dated May 1, 2001, maturing serially each May 1, 2002 throught 2012
at4.00% to 4.25%; and

$2,255,000, Eastern Kentucky University, Housing System Revenue
Bonds, Series N, dated May 1, 2001, with $1,930,000 in serial
maturities each February 1, 2002 through 2019 at 3.75%1t04.90%and
a$325,000 term bond due February 1, 2021 at 5.08%; and

$1,610, 000, Murray State University, Housing and Dining System
Revenue Bonds, Series O, dated June 1, 2001, with $1,225,000 in serial
maturities each September 1, 2004 through 2018 at 4.00% t0 5.00%.
Term Bonds total $385,000, with $15,000 due September 1, 2003 at
3.50% and $370,000 due Spetember 1,2021 at 5.00%.

The Kentucky Housing Corporation, established in 1972 under
KRS Chapter 198A, isa municipal corporation and political subdi-
vision of the Commonwealth governed by a board of directors
comprised of the Secretary of the Finance and Administration
Cabinet, Commissioner of the Department for Local Government,
Secretary of the Revenue Cabinet, Attorney General, Secretary of
the Economic Development Cabinet, Lieutenant Governor, and eight
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additional members appointed by the Governor. The Corporation is
authorized to increase the supply of housing for persons of lower
income by making or participating ininsured construction loans, and
making or participating in insured mortgage loans whenfinancing is
notavailable from private lenders under reasonably equivalent terms
and conditions. The Corporation is limited to a $2.125 billion total
maximum principal value of debt outstanding.

The Corporation issued $158,850,000 in replacement refunding
Housing Revenue Bonds as listed below:

Three series, dated September 1, 2000, aggregate principal of
$73,495,000, as follows:

$1,225,000, 2000 Series E (NON-AMT), having term maturities of
$690,000due July 1,2017,at5.65%, and $535,000 due July 1,2031, at
5.80%; and

$47,270,000,2000 Series F (AMT), having term maturities of $6,080,000
dueJuly 1,2020, at5.85%, $19,390,000 due July 1, 2026, at 5.85%, and
$21,800,000 due July 1,2031, at5.95%, and

$25,000,000,2000 Series G (TAXABLE), termbond due July 1, 2018,
at7.39%.

Five series, expected date of delivery on or about May 22, 2001,
aggregate principal $85,355,000 at follows:

$1,230,000, 2001 Series ANON-AMT), termbond due July 1,2021, at
5.45%;and

$38,770,000,2001 Series B (AMT), withserial maturities of $7,380,000
each due January 1, and July 1, beginning January 1, 2003 through
July 1,2012at3.90%1t05.15%. Termbonds include $3,790,000 due July
1,2020, at5.60%; $5,500,000due January 1,2021, at5.60%,;$11,230,000
due January 1, 2032 at 5.70% and $10,870,000 due July 1, 2032, at
5.70%, and

$14,145,000,2001 Series C (NON-AMT), term bond due July 1, 2033,
at5.55%; and

$21,210,000, 2001 Series D (NON-AMT), termbond due July 1, 2022,
at4.85%; and

$10,000,000, 2001 Series E(TAXABLE), variable rate term bond due
July 1,2020.

The Kentucky Infrastructure Authority was created by House Bill
217, passed into law during the 1988 regular session of the Kentucky
General Assembly, to assist governmental agencies of the State with
respectto the construction and acquisition of infrastructure projects
asdefinedinthelegislation. Pursuanttothis Act, whichamends KRS
Chapter 224A, all powers, duties, and obligations of the Kentucky

Pollution Abatement and Water Resources Finance Authority,
including administration of debt service on revenue bonds previou-
sly issued by the Authority, are transferred to the Kentucky Infra-
structure Authority, which is established as a body corporate and
politic, constituting a public corporationand agovernmental agency
and instrumentality of the State.

The Authority issued no bonds during the year ended June 30, 2001.

The Kentucky Higher Education Student Loan Corporation is
empowered by KRS Chapter 164A to make and reinsure student
loans with the United States of America, pursuant to the Federal
Higher Education Act of 1965, and as a body corporate and politic
actsasafinancing authority to assure a secondary market for insured
student loans. The Corporation is governed by a seven member
board of directors consisting of the Chairman of the Council on
Higher Education, the Secretary of the Finance and Administration
Cabinet, the Chairman of the Kentucky Higher Education Assis-
tance Authority, and four members chosen from the general public.
The Corporation is limited to a maximum principal outstanding of
$553million.

The Corporation issued no bonds during the year ended June 30,
2001.

The Kentucky Higher Education Assistance Authority is the
Commonwealth of Kentucky's agency for improving higher educa-
tion opportunities by insuring eligible student loans and providing
other financial aid and related services to eligible students. The
Authority is an issuer of student loans pursuant to the Federal
Higher Education Act of 1965, as amended (the ACT) in Kentucky
and Alabama. Assuch, the Authority is responsible for issuing loan
insurance, providing collection assistance to lenders for delinquent
loans, paying lender claims for loans, and collecting defaulted loans
on which claims have been paid.

On June 22, 2000, the Commonwealth of Kentucky State Property
and Building Commission (the Commission) issued $8,825,000 in
bonds payable on behalf of the Authority. The proceeds of the
bonds are to be used to house the Authority's operations located in
Frankfort, Kentucky

Thebondsbear interest from 4.85%to 5.75% with a maturity date of
May 1,2020 and are aspecial and limited obligation of the Commis-
sion. However, the bonds do not consitute a debt, liability, or
obligation of the Commonwealth of Kentucky, or a pledge of the
full faith and credit or taxing power of the Commonwealth, but are
payable solely from amounts deposited in certain funds and ac-
counts created by resolution and from rental income derived from
the biennially renewable lease agreement with KHEAA.

The Authority entered into a two-year, renewable, financing/lease
agreement with the Commission. The initial anniversary of the
agreementisJune 30, 2002, with the right to renew for nine additional
two year periods.

66



COMMONWEALTHOF KENTUCKY
Notesto Combined Financial Statements
June 30, 2001

The agreement also contains a termination clause which can be
activiated by notification on the last business day of May preceding
the anniversary date of renewal.

The Kentucky Local Correctional Facilities Construction Au-
thority is a body corporate and politic as well as an agency and
instrumentality of the Commonwealth created in 1982 pursuant to
KRS 441.605 through 441.695, as amended, to provide additional
and alternative methods for acquiring, constructing, improving or
repairing, and financing both regional and local jail facilities.

The Authority issued no bonds during the year ended June 30, 2001.

The Kentucky School Facilities Construction Commission was
created by act of the 1985 Extraordinary Session of the Kentucky
General Assembly as the successor agency to the Kentucky School
Building Authority (KSBA) and empowered pursuant to KRS
157.640withall rights of successorship necessary toassure all legal
and contractual functions and liabilities associated with the out-
standing bonds issued in the name of the Authority, including
refunding of then existing Authority debt. The Commission is an
independent corporate agency and instrumentality of the Common-
wealth pursuantto KRS 157.611 through 157.640 and empowered
therein to: (1) act on behalf of local school districts to issue bonds
in the name of the Commission and to enter into lease agreements
with local boards of education to finance construction of new
facilities or major renovation of existing facilities; (2) enter into
agreements which may provide for a percentage discount, on a
biennially renewable basis, of annual lease agreements due the
Commission for those districts which participate; and (3) enter into
lease agreements with the Department of Education to build State-
owned facilities operated by the Department of Education.

During the fiscal year ended June 30, 2001, the Commission sold
forty-two school building revenue bond issues having aggregate
state participation of $68,056,319 maturing through June 1, 2021, at
interestrates of 2.75%105.85%. Due to the length of the listing, the
reader is referred to the detail Schedule of Bonds Outstanding at
June 30,2001, whichis contained in the publication titled SUPPL E-
MENTARY INFORMATION to the Kentucky Comprehensive An-
nual Financial Report for the Fiscal Year Ended June 30, 2001.
Copies of this report are available from the Division of Statewide
Accounting, Financial Reporting Branch, 483 Capitol Annex, Frank-
fort, Kentucky 40601.

The Kentucky Agricultural Finance Corporation is a public
corporation and governmental agency of the Commonwealth estab-
lished by Act of the 1984 General Assembly for the purpose of
“improving and promoting the health, welfare, and prosperity of the
people of the Commonwealth through the stimulation of existing
agricultural ventures.” The Authority's bond program is designed
to help lender banks and other financial institutions assist eligible
farmers in obtaining low interest loans through the issuance of tax-
exempt agricultural revenue bonds. The Authority's debt does not
constitute alegal or moral obligation of the Commonwealth, and this
debt is not included in these general purpose financial statements.

The Corporation issued no bonds during the year ended June 30,
2001.

The Kentucky Economic Development Finance Authority estab-
lished in 1958 under KRS Chapter 154, is an independent agency of
the Commonwealth which operates in close cooperation with the
Secretary of the Economic Development Cabinet to promote the
industrial development of Kentucky.

The Authority issued no bonds during the fiscal year ended June 30,
2001.

NOTESPAYABLE:
AtJune 30,2001, the following entities had notes payable as follows:

The Kentucky Asset/Liability Commission, created by House Bill 5
enacted by the 1997 Extraordinary Session of the Kentucky General
Assembly, develops policies and strategies to minimize the impact of
fluctuating interest rates on the Commonwealth's interest-sensitive
assets and liabilities. It is authorized to issue tax and revenue
anticipation notes, project notes and funding notes. Taxand revenue
notes are to be used for the purpose of providing monies to discharge
expenditure demands in anticipation of revenues and taxes to be
collected during the fiscal year. Project notes are to be used for
authorized projects upon request of the Finance and Administration
Cabinet, to be repaid through financing agreements or alternative
agreements. Funding notes are to be used for the purpose of funding
judgements against the Commonwealth or any state agency.

$73,875,000 is outstanding on Commission Notes as follows:

$36,425,000is outstanding on Project Notes, 1999 General Fund First
Series, dated March 1, 1999, and is due serially each March 1, 2001
through 2006, at 3.40%1t0 4.125%.

$37,450,000 is outstanding on Project Notes, 2001 General Fund First
Series, dated February 1, 2001, and is due serially each February 1,
2002 through 2008, at 3.60% t0 5.00%.

Kentucky Higher Education Student Loan Corporation had
$32,600,000 outstanding at June 30, 2001, from a line of credit
agreement. This is a short-term borrowing to finance loans until
bonds are issued.

The Kentucky Housing Corporation reported $1,367,000 in notes
payable for the current portion of long-term debt/Notes Payable
during fiscal year 2001.

The Kentucky Lottery Corporation borrowed $6,787,000in Decem-
ber 1996 to fund renovation of real estate purchased to be used as
new corporate headquarters. Monthly interest payments include
6.66% annual interest. Principal payments beganin October 1997 and
are duein 60 monthly installments. Current principal outstanding on
the Noteis $1,696,735.
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The University of Kentucky reported $1,686,102 in notes payable as
follows: (1) Kentucky Technology, Incorporated hasa $1.5 million
note due 2003 at 2.0% annual interest. (See Note 6 to UK Research
Foundation'saudited financial statements.) (2) Health Associates of
Kentucky has three notes with aggregate principal of $186,102 due
inannual principal installments through July 2005. (See Note 9tothe
audited financial statementfor the Albert B. Chandler Medical Center,
University Hospital.)

The University of Louisville Athletic Association reported $7,650,000
in notes payable from the University of Louisville Foundation Inc.
for the construction of Cardinal Park on an unsecured, non-interest
bearing basis due upon receipt of pledges by the Association.

Northern Kentucky University reported $1,138,000in notes payable
for various installment purchase contracts to acquire property and
equipment during fiscal year 2001.

Future debt service requirements for aggregate Notes Payable at June
30, 2001, are as follows (Expressed in Thousands):

Murray State University reported notes payable of $1,840,160
including $90,685 for the Regional Special events center maturingin
2002 at 6.7%, $182,787 in Murray State University Foundation Notes
with maturities to 2008 at 7.0% to 8.5% for various departmental
operating expenditures, $32,138in Ohio Valley Conference assesment
program notes maturing in 2003 at 6.0% and four bank master lease
agreementstotaling $1,534,550 and maturing through 2007 at 4.23%
to 5.59% to finance the campus networking project, computer
equipment and vehicles.

Western Kentucky University reported notes payable of $2,520,324
related to the payment of debt service on substantially all the
University's residence hall, which have been transferred to the WKU
Student Life Foundation, Inc. (See Note 8to the University'saudited
financial statements.)

Year Ending June 30, Principal Interest Totals

2002 $ 47751  $ 3568 $ 51,319
2003 13,262 2,975 16,237
2004 14,653 2,408 17,061
2005 13,446 1,827 15,273
2006 14,145 1,243 15,388
Thereafter 20,930 909 21,839

$ 124,187 $ 12930 $ 137,117
Changes in General Long-Term Obligations
Changes in general long-term obligations for the fiscal year ended
June 30, 2001, are summarized as follows: (Expressed in Thousands)

State Judgements Unfunded
Supported & Employer
Compensated Capital Notes Revenue Contingent Pension
Absences Leases Payable Bonds Liabilities Contributions Totals

Balance at June 30, 2000,
as restated $ 226,707 $ 2,311 $ 218680 $ 2315533 $ 315888 $ 77,765 $ 3,156,884
Obligations Incurred 164,884 1,079 100,400 1,224,261 26,927 334 1,517,885
Obligations Retired (155,122) (1,237) (245,205) (594,955) (432) (368) (997,352)
Balance at June 30, 2001 $ 236,469 $ 2,153 $ 73,875 $ 2944839 $ 342,383 $ 77,731 $ 3,677,450
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Note 16

SEGMENTINFORMATION

Segment financial information for the Commonwealth’s Enterprise
Funds for the year ended June 30, 2001, is presented below

(Expressed in Thousands):

Primary Government
Enterprise Funds

Goods and Services Provided

Operating Revenues

Depreciation and Amortization
Expense

Operating Income (Loss)

Income (Loss) Before Operating
Transfers and Extraordinary Item

Operating Transfers:
In
Out

Net Income (Loss)

Current Contributed Capital:
Contributions

Fixed Assets:
Additions
Deletions
Net Working Capital
Total Assets
Bonds and Other Long-Term
Liabilities:
Payable from Operating Revenue

and Operating Transfers-in

Total Equity

State Parks

Recreationand
Lodging

$ 48,343
4,765

(42,337)
(41,522)
37,325

(2,545)

(6,742)

11,696

46,938
1,484

769

188,519

3,321

177,331

Kentucky
Lottery

Corporation

$

Lottery
Operations

590,851

3,207

154,189

157,811

(157,030)

781

1,560
176

19,111

322,856

218,320

46,634
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Insurance

Horse Park Administration Totals
Equine
Museum Insurance
$ 5,626 $ 123,985 768,805
512 187 8,671
(2,976) 16,138 125,014
(2,868) 150,708 264,129
1,751 60,370 99,446
(12) (13,353) (172,940)
(1,129) 197,725 190,635
1,776 13,472
2,255 1,113 51,866
1,660
102 (80,607) (60,625)
17,173 504,089 1,032,637
348 1,230,399 1,452,388
15,643 (873,405) (633,797)
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CONDENSED STATEMENT
INFORMATION

Condensed Balance Sheet Information
for the Commonwealth's Discretely
Presented Component Units
(Expressedin Thousands)

Assets
Current Assets
Property, Plant and Equipment (net)
Other Assets
Total Assets

Liabilities
Current Liabilities
Capital Lease Obligations
Notes Payable
Revenue Bonds
Amounts Held in Custody for Others
Deposits and Advance Payments
Deferred Revenue
Other Liabilities
Total Liabilities

Fund Equity

Investment in Fixed Assets
Contributed Capital
Fund Balance:
Reserved for:
Encumbrances
Capital Outlay
Restricted Gifts, Grants and Contracts
Unreserved:
Designated for Universitiesand Colleges
Undesignated
Retained Earnings:
Reserved for:
Revenue Bond Retirement
Unreserved
Total Fund Equity
Total Liabilities and Fund Equity

Governmental Proprietary Funds
Kentucky Kentucky
Housing Infrastructure
Corporation Authority
$ 4,538 $ 314818 $ 139,495
24 6,344 67
651,328 1,161,902 354,437
$ 656,390 $ 1483064 $ 493,999
$ 632,090 $ 100571 $ 13,619
1,144,054 154,411
387
632,477 1,244,625 168,030
24
23,389
205,237
33,202 325,969
23,913 238,439 325,969
656,390 $ 1483064 $ 493,999
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Others

$ 245,881
215542
851,966
$ 1,313,389

$ 89,036
8,540

703,802

1945
803,323

141,161

163,737

205,168

510,066
$ 1,313,389

University and College Funds

University University
of of
Kentucky Louisville Others Totals
$ 1254491 $ 247568 $ 590436 $ 2,197,227
1,456,160 729,965 1,661,728 4,069,830
4518 10,481 36,597 3,071,729
$ 2715169 $ 988014 $ 2,288,761 $ 9,938,786
$ 192339 $ 43728 $ 75239 $ 1,146,622
45,773 2,092 38,886 95,291
1,500 7,650 5,498 14,648
229,827 141,699 255,733 2,629,526
832 2,382 3214
3,009 2,024 1,342 6,375
17,452 22,988 16,160 56,600
70,539 2,001 6,110 80,982
561,271 222,182 401,350 4,033,258
1,238,011 586,730 1,253,098 3,077,863
141,161
1470 9,041 4,608 15,119
43,703 21,056 319,102 383,861
706,299 84,489 255,424 1,046,212
164,415 64,516 55,179 284,110
23,889
368,974
564,339
2,153,898 765,832 1,887,411 5,905,528
$ 2715169 $ 988014 $ 2288761 $ 9,938,786

71




COMMONWEALTHOF KENTUCKY
Notesto Combined Financial Statements
June 30, 2001

CONDENSEDSTATEMENT INFORMATION

Condensed Statement of Changes in Retained
Earnings Discretely Presented Proprietary Funds
(Expressedin Thousands)

Operating Revenues
Operating Expenses:
Operating and Other Expenses
Depreciation & Amortization
Operating Income (Loss)
Nonoperating Revenues (Expenses)
Transfers:
From Primary Government
From Component Units
To Primary Government
To Component Units
Net Income (Loss)
Depreciation on Fixed Assets
Acquired by Capital Grants
Retained Earnings - July 1, 2000
Retained Earnings - June 30,2001

Condensed Statement of Changesin Fund Balance
Discretely Presented Governmental Funds
(Expressedin Thousands)

Total Revenues
Total Expenditures
Other Financing Sources (uses):
Transfers:
FromPrimary Government
Transfers to Component Units
Transfers to Primary Government
Proceeds from Revenue Bonds

Excess of Revenues and other
Financing Sources Over (under)
Expenditures and Other
Financing Uses

Fund Balance - July 1, 2000
Fund Balance - June 30, 2001

Kentucky Kentucky
Housing Infrastructure
Corporation Authority Others Totals
$ 101,202 % 23403 % 134017 % 258,622
84,363 23426 218,527 326,316
2,626 268 13,789 16,683
14,213 (291) (98,299) (84,377)
(643) 15416 20,526 35,299
11,712 88,903 100,615
(926) (926)
(3,000 (3,000
13,570 26,837 7,204 47,611
7,372 7,372
224,869 299,132 354,329 878,330
$ 238439 $ 325969 $ 368905 $ 933,313
Governmental
$ 4119
144,315
110,395
0
(53,118)
68,089
(14,830
38,719
$ 23,889

72



COMMONWEALTHOF KENTUCKY
Notesto Combined Financial Statements
June 30, 2001

Condensed Statement of Changes in Fund Balances
Universityand College Funds
(Expressedin Thousands)

Total Revenues and Other Additions

Total Expenditures and Other Deductions

Transfers from (to) Primary Government

Net Increase for Year

Fund Balance and Other Credits, Beginning, As Restated
Fund Balance and Other Credits, Ending

Condensed Statement of Current Funds Revenues, Expendituresand Other Changes

Universityand College Funds
(Expressedin Thousands)

Total Revenues
Expenditures:
Education and General
Aucxiliary Enterprises and Hospitals
Total Expenditures
Mandatory Transfers
Non-Mandatory Transfers
Total Expeditures and Transfers
Other Transfers
Other Additions (Deductions)
Net Increase (Decrease) in Fund Balance
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University University
of of
Kentucky Louisville Others Totals
$ 1,192,217 % 364,955 $ 838,082 $ 2,395,254
1,361,092 518,305 1,205,734 3,085,131
359,622 213,517 700,910 1,274,049
190,747 60,167 333,258 584,172
1,963,151 705,665 1,554,153 4,222,969
$ 2,153,898 $ 765832 $ 1,887,411 $ 4,807,141
University University
of of
Kentucky Louisville Others Totals
$ 680,135 $ 294,137 % 619,005 $ 1,593,277
612,892 396,387 993,681 2,002,960
305,429 57,669 59,336 422,434
918,321 454,056 1,053,017 2,425,394
21,506 15,547 37,201 74,254
54,847 8,718 14,304 77,869
994,674 478,321 1,104,522 2,577,517
310,689 173,377 487,249 971,315
8,895 11,389 20,284
$ (3,850) $ (1912) $ 13,121 3 7,359
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Note 17

Note 18

COMMITMENTSANDCONTINGENCIES

Litigation - The Commonwealth, its unitsand employees are parties
to numerous legal proceedings, many of which normally occur in
governmental operations. The legal proceedings are not, in the
opinion of the Attorney General, likely to have a material adverse
impact on the Commonwealth’s financial position.

Inaddition, the Commonwealth and its units are involved in certain
other legal proceedings which, if decided adversely to the Common-
wealth, may require the Commonwealth to make material future
expenditures for expanded services or capital facilities or may impair
future revenue sources or may require the refund of prior collections.
Itis neither possible to determine the outcome of these proceedings
nor to estimate the possible effects adverse decisions may have on
the future expenditures or revenue sources of the Commonwealth.

Federal Grants - The Commonwealth receivessignificant financial
assistance from the U.S. Government in the form of grants and
Federal revenue sharing entitlements. Entitlement to these re-
sources is generally conditioned upon compliance with terms and
conditions of the grant agreements and applicable Federal regula-
tions, including the expenditure of the resources for eligible pur-
poses. Substantially all grants are subject to financial and compli-
ance audits by the grantors. Any disallowances as a result of these
audits become a liability of the Commonwealth.

Leases - The Commonwealth has entered into various operating
leases for land and buildings. All leases containtermination clauses
providing for the cancellation after 30, 60, or 90 days written notice
to the lessors. In addition, all leases contain appropriation clauses
indicating that continuation of the lease is subject to funding by the
legislature. Itisexpected thatinthe normal course of business most
of these leases will be replaced by similar leases. Primary Govern-
ment expenditures for rentunder leases for the years ended June 30,
2001 and 2000, amounted to $65.6 million and $62.3 million,
respectively. The operating leases of the Commonwealth do not
containescalation clauses for rental or expense whichwould require
adjustment to be in compliance with GASB Statement 13.

Sick Leave - Itisthe policy of the Commonwealth to record the cost
of sick leave when paid. Generally, since sick leave (earned one day
per month with unlimited accumulation) is paid only when an
employee is absent due to illness, injury, or related family death,
there was no liability for sick leave at June 30, 2001. The estimated
accumulated amount of unused sick leave at that date for the
governmental and proprietary fundswas $333,284,758 and $21,165,515
respectively.

Construction Projects - The Transportation Cabinet, at June 30,
2001, had contractual commitments of approximately $828,999,376,
for the construction of numerous highway projects. Itisanticipated
that these projects will be funded with approximately 29% State
funds, 62% Federal funds, and the remaining 9% with proceeds from
the sale of revenue bonds.

SUBSEQUENTEVENTS

The debt issuing entities of the Commonwealth issued or agreed to
administer State participation in debt service payments for revenue
bonds sold after June 30,2001, and prior to December 31,2001, and
reported other subsequent events for the same period, as described
below.

The State Property and Buildings Commission issued $556,050,000
in project revenue bonds as follows:

$22,870,000, Project 69 Series B, dated July 3, 2001, maturing serially
each August 1, 2003 through 2011 at 4.00% to 5.50%; and

$27,030,000, Project 69 Series C, dated August 3, 2001, maturing
serially each August 1, 2002 through 2007 at 4.00% to 5.50%; and

$39,320,000, Project 69 Series D, dated June 5,2002, maturing serially
each August 1, 2005 through 2012 at 5.50%; and

$152,860,000, Project 71, dated August 1, 2001, with serial maturities
each August 1, 2002, through 2015, at 3.00%t0 5.50%. The proceeds
of the Bonds will be used to (i) pay costs of constructing, acquiring,
installing and equipping the Project as described more fully in the
Official Statement, (ii) pay the costs of issuing the Bonds; and

$223,730,000, Project 72, dated October 1, 2001, maturing serially
each October 1, 2002 through 2021 at 3.00% to 5.375%; and

$90,240,000, Project 73, dated November 1, 2001 with serial maturities
each November 1, 2002 through 2014, at 2.30% to 5.50%. The
proceeds of the bonds will be used to (i) pay costs of constructing,
acquiring, installing and equipping the Project as described more
fully inthe Official Statement, (ii) pay the costs of issuing the Bonds.

The Kentucky Housing Corporation issued Housing Revenue
Bonds in the aggregate principal amount of $50,000,000 to continue
the Corporation's program of purchasing qualified mortgage loans
made to eligible borrowers to finance owner occupied single family
residences, and refinance certain borrowings, Prior Bondsand Notes
of the Corporation as more fully described in the Official Statement
dated August 2, 2001. The Series were issued as follows:

$41,880,000, 2001 Series F (AMT) withterm maturities of $10,290,000,
dueJanuary 1,2021, at5.35%, $4,000,000, due July 1, 2021, at5.35%,
$17,590,000, due January 1,2032, at5.45%, and $10,000,000, due July
1,2032, at5.45%;and

$8,120,000, Serial Bond, dated August 2, 2001, withserial maturities

each January 1, 2003 and July 1, 2003 through 2011, at 3.375% to
4.65%.
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OnJuly 2,2001 the Corporation executed arequest and authorization
andreceived adraw inthe principal amount of $6,038,000 against the
Single Family Mortgage Revenue Bonds, Draw Down Series 2000.

The proceeds of the borrowings are invested in short term repur-
chase agreements collateralized by federal agency obligations. The
purpose of the borrowing is to preserve tax-exempt bond issuance
capacity.

The Kentucky Higher Education Student Loan Corporation is
empowered by KRS Chapter 164Ato make and reinsure student loans
with the United States of America, pursuant to the Federal Higher
Education Act of 1965, and as a body corporate and politic acts as
a financing authority to assure a secondary market for insured
student loans. The Corporation is governed by a seven member
board of directors consisting of the Chairman of the Council on
Higher Education, the Secretary of the Finance and Administration
Cabinet, the Chairman of the Kentucky Higher Education Assistance
Authority, and four members chosen from the general public.

The Corporationis limited toamaximum principal outstanding of $533
million.

The Corporation issued $150,000,000 in Student Loan Revenue
Bonds, dated on the expected date of delivery on or about July 27,
2001. These bonds which were issued as two Senior Series and one
Subordinate Series, Auction Rate Certificates, bear interest as de-
scribed in the Official Statement, described as follows:

$59,850,000, Senior Series 2001A-1, are due May 1, 2031, and
$59,850,000, Series 2001A-2, due May 1,2031,and

$30,300,000, Subordinate Series 2001 B, also due May 1,2031.

Kentucky Infrastructure Authority issued a$68,020,000 Composite
Issue, Revenue Bond, 2001 Series for the purpose of (1) providing
moneys which will assist certain Governmental Agencies to finance
waste water, drinking water and water service programs of those
Governmental Agencies and (11) paying costs of issuance as de-
scribed inthe Official Statement dated December 1, 2001, as follows:

$12,440,000, 2001 Series G, Waste Water Revolving Fund Program
Revenue Bond, maturing serially each June 1, 2002, through 2021 at
2.50%105.00%; and

$6,420,000, 2001 Series B, Drinking Water Revolving Fund Program
Revenue Bond, maturing serially each June 1, 2001 through 2021 at
2.50%105.00%; and

$49,160,000, 2001 Series A, 2020 Water Service Revolving Fund
Program Revenue Bond, maturing each June 1, 2003 through 2021 at
4.00%1t05.25%.

Morehead State University issued $9,990,000in Housingand Dining
System Revenue Bonds and Refunding Revenue Bonds as follows:

$5,125,000, Series P, Housing and Dining System Revenue Bonds,
due serially and semi-annually each May 1 and November 1, com-
mencing November 1, 2001 through 2020 at 2.75% to 4.9% interest.
The bond proceeds will pay the costs of installing fire safety equip-
ment at West Mignon Hall and East Mignon Hall and construction
of a 28 unit Lakewood Terrace Family Housing Complex; and

$4,875,000, Series L, Consolidated Educational Buildings Refunding
Revenue Bonds, due serially each May 1, 2002 and 2012 at 2.25% to
4.30%. The proceeds will be used as follows:

a) The amount received from purchaser(s) representing accrued
interest from December 1, 2001 to the date of delivery, will
immdediately be deposited into the Bond Fund, to be maintained
by J.P. Morgan Trust Company, National Association, Louis-
ville, Kentucky, The Trustee, Paying Agentand Bond Registrar.

b) The amount necessary to be set aside on deposit in the
Morehead State University Consolidated Educational Build-
ings, Series L Escrow Account (the "Escrow Account"), the
amount necessary to be held by the Escrow Agent to effect the
refunding is more fully described under "Plan of Refunding".

c) Theamount of proceeds of the Series L Bonds necessary to pay
the cost of issuance of the Series L Bonds will be set aside into
a "Cost of Issuance Account” to be maintained by the Trustee
Bank and used to pay all expenses incident to the issuance, sale
and delivery of the Series L. Bonds, including the fee of the
Financial Advisor, rating fees and such other appropriate ex-
penses as may be approved by the Board.

Eastern Kentucky University issued Consolidated Educational Build-
ings Revenue Bonds, Series U, dated September 1, 2001, in the
Principal amount of $9,035,000, due serially and annually each May
1, 2002 through 2011 at 3.50% to 4.00% interest. The bond proceeds
will be used as follows:

a) The amount received from purchaser(s) representing accrued
interest from September 1, 2001 to the date of delivery, will
immediately be deposited into the Bond Fund, to be maintained
by Bank One, Kentucky, NA, Lexington, Kentucky, The Trustee,
Paying Agent, and Bond Registrar.

b) The amount necessary to be set aside on deposit in the Eastern
Kentucky Consolidated Educational Buildings, Series U Escrow
Account (the "Escrow Account™) and held by the Escrow Agent
to effect the refunding, is more fully described in the Official
Statement dated September 1, 2001.

75



COMMONWEALTHOF KENTUCKY
Notesto Combined Financial Statements
June 30, 2001

c) The amount of proceeds of the Series U Bonds necessary to pay ~ Kentucky School Facilities Construction Commission adminis-
the cost of issuance of the Series U Bonds will be set aside into  ters State participation in the debt service payments of local public
a "Cost of Issuance Account” to be maintained by the Trustee school district revenue bonds issued subsequent to June 30, 2001,
Bank and used to pay all expenses incident to the issuance, sale and maturing as to principal through 2019 as follows:
and delivery of the Series U Bonds, including the fee of the
Financial Advisor, rating fees and such other appropriate ex-
penses as may be approved by the Board.

Western Kentucky University acquired a segment of the old Bowling
Green Mall, on September 27,2001, for $2.3 million. The property isto
be used as a research center and is to house the University's Applied
Physics Institute and Materials Characterization Center.

School District Sale Date Principal at Issue State Share Interest Rate
Christian County 07/24/01 $ 7,990,000 $ 5,081,003 3.7-4.75%
Bullitt County 07/12/01 4,105,000 3,131,213 2.7-4.35%
Hardin County 07/18/01 2,415,000 666,840 3.75-4.25%
Williamsburg Independent 07/19/01 1,085,000 76,107 2.75-4.20%
Metcalfe County 07/23/01 2,685,000 1,006,852 2.7-4.20%
Larue County 08/08/01 8,170,000 2,508,928 2.7-4.80%
Perry County 08/30/01 1,865,000 129,110 3.5-4.40%
Powell County 09/18/01 4,430,000 785,554 2.7-4.75%
Letcher County 09/19/01 4,750,000 1,708,636 2.5-4.125%
Rockcastle County 09/25/01 6,650,000 1,674,284 2.5-4.25%

$ 44,145,000 $ 16,768,527
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Audited financial statements may be requested at the following addresses:

Bluegrass State Skills Corporation
Capital Plaza Tower

500 Mero Street

Frankfort, Kentucky 40601

Kentucky Turnpike Authority
Room 92, Capitol Annex Building
Frankfort, Kentucky 40601

Kentucky Transportation Cabinet
501 High Street

Room 808

Frankfort, Kentucky 40622

Kentucky Center for the Arts
5RiverfrontPlaza
Louisville, Kentucky 40202-2989

Kentucky Economic Development Finance Authority

Capital Plaza Tower
500 Mero Street
Frankfort, Kentucky 40601

Kentucky Higher Education Student Loan Corporation

10180 Linn Station Road
P.0.Box24266
Louisville, Kentucky 40224-0266

Kentucky Housing Corporation
1231 LouisvilleRoad
Frankfort, Kentucky 40601

Kentucky Retirement Systems
Perimeter Park West

1260 Louisville Road
Frankfort, Kentucky 40601

Teachers' Retirement System
479 VersaillesRoad
Frankfort, Kentucky 40601

University of Louisville
Belknap Campus
Controller's Office
Louisville, Kentucky 40292

Western Kentucky University

Vice President for Finance and Administration
1 Big Red Way

Bowling Green, Kentucky 42101-3576

Murray State University
Financial Management and Planning
Murray, Kentucky 42071
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Kentucky State University
Office of Administrative Affairs
East Main Street

Frankfort, Kentucky 40601

Kentucky Lottery Corporation
1011 West Main Street
Louisville, Kentucky 40202-2623

Kentucky State Fair Board

Kentucky Fair and Exposition Center
P.0.Box37130

Louisville, Kentucky 40233-7130

Kentucky Educational Television
600 Cooper Drive
Lexington, Kentucky 40502

Kentucky Higher Education Assistance Authority
1050 U.S. 127 South, Suite 102
Frankfort, Kentucky 40601

Kentucky Educational Savings Plan Trust
1050 U.S. 127 South, Suite 102
Frankfort, Kentucky 40601

Kentucky Infrastructure Authority
3750VersaillesRd.
Frankfort, Kentucky 40601

Kentucky Local Correctional Facilities Construction Authority
Suite 261 Capitol Annex
Frankfort, Kentucky 40601

Kentucky Judicial Form Retirement System
P.0.Box791
Frankfort, Kentucky 40602

Kentucky Horse Park
4089 Iron Works Parkway
Lexington, Kentucky 40511

University of Kentucky

General Accounting

371 Peterson Service Building
Lexington, Kentucky 40506-0005

Eastern Kentucky University

Vice President for Business Affairs
521 Lancaster Avenue

Richmond, Kentucky 40475-3101
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Audited financial statements may be requested at the following addresses:

Morehead State University

Office of Accounting and Budgetary Control
202 Howell-McDowell Administration Building
Morehead, Kentucky 40351-1689

Northern Kentucky University

Office of Business Affairs

Lucas Administration Center 726

Nunn Drive

Highland Heights, Kentucky 41099-8101

Kentucky Community Technical College System
POBo0x14092

2760 Research Park Dr.

Convention Building

Lexington, Kentucky 40512-4092
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COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP
SCHEDULES AND STATEMENTS




GENERAL FUND

The General Fund accounts for financial resources appropriated by the General Assembly that are not required to be accounted for in
another fund.
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COMMONWEALTH OF KENTUCKY
BALANCE SHEET

GENERAL FUND

JUNE 30, 2001

(Expressed in Thousands)

ASSETS
CASH AND CASH EQUIVALENTS

INVESTMENTS, NET OF AMORTIZATION
RECEIVABLES, NET

INTERFUND RECEIVABLES
INVENTORIES

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES:
ACCOUNTS PAYABLE
TAX REFUNDS PAYABLE
INTERFUND PAYABLES
DEFERRED REVENUE
TOTAL LIABILITIES

FUND BALANCE:
RESERVED FOR:
STATUTORY OBLIGATIONS
BUDGET STABILIZATION
INVENTORIES
UNRESERVED:
UNDESIGNATED
TOTAL FUND BALANCE
TOTAL LIABILITIES AND FUND BALANCE

June 30,2001

$ 147,395
260,357

560,469

7,163

11,022

$ 986,406

$ 260,570
207,318

16,345

106,986

591,219

153,203
239,832
11,022

(8,870)
395,187
$ 986,406



COMMONWEALTH OF KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCE
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

June 30, 2001

REVENUES:

TAXES $ 6,369,964
LICENSES, FEES, AND PERMITS 26,156
INTERGOVERNMENTAL 6,577
CHARGES FOR SERVICES 4,916
FINES AND FORFEITS 45,339
INTEREST AND OTHER INVESTMENT INCOME 63,524
INCREASE(DECREASE) IN FAIR VALUE OF INVESTMENTS (676)
OTHER REVENUES 116,738

TOTAL REVENUES 6,632,538

EXPENDITURES:

GENERAL GOVERNMENT 366,370
LEGISLATIVE AND JUDICIAL 207,024
COMMERCE 17,312
EDUCATION AND HUMANITIES 2,846,416
HUMAN RESOURCES 1,375,749
JUSTICE 453,675
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION 61,932
PUBLIC PROTECTION AND REGULATION 49,825
TRANSPORTATION 5,249

TOTAL EXPENDITURES 5,383,552

EXCESS OF REVENUES OVER EXPENDITURES _ 1,248,986

OTHER FINANCING SOURCES (USES):

OPERATING TRANSFERS IN 238,021
TRANSFERS FROM COMPONENT UNITS 942
OPERATING TRANSFERS OUT (303,027)
TRANSFERS TO COMPONENT UNITS (1,428,957)
CAPITALIZED LEASES 856

TOTAL OTHER FINANCING SOURCES (USES) (1,492,165)

EXCESS OF REVENUES AND OTHER FINANCING SOURCES

OVER (UNDER) EXPENDITURES AND OTHER FINANCING USES (243,179)
FUND BALANCE AT JULY 1, AS RESTATED 638,366

FUND BALANCE AT JUNE 30 $ 395,187



COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL (BUDGETARY BASIS) - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

REVENUES:

BUDGETED:
TAXES
LICENSES, FEES, AND PERMITS
INTERGOVERNMENTAL
CHARGES FOR SERVICES
FINES AND FORFEITS
INTEREST AND OTHER INVESTMENT INCOME
LOTTERY PROCEEDS
OTHER REVENUES
TRANSFERS IN

TOTAL BUDGETED REVENUES

NON-BUDGETED:
OTHER REVENUES
TRANSFERS IN (INTERFUND)

TOTAL NON-BUDGETED REVENUES
TOTAL REVENUES

EXPENDITURES:
GENERAL GOVERNMENT:
CABINET OF THE GENERAL GOVERNMENT
GOVERNOR'S OFFICE
DEPARTMENT OF VETERANS AFFAIRS
GOVERNOR'S OFFICE FOR POLICY AND MANAGEMENT
STATE PLANNING FUND
UNIFIED PROSECUTORIAL SYSTEM - COMMONWEALTH ATTORNEYS
UNIFIED PROSECUTORIAL SYSTEM - COUNTY ATTORNEYS
DEPARTMENT OF AGRICULTURE
OFFICE OF THE ATTORNEY GENERAL
AUDITOR OF PUBLIC ACCOUNTS
REGISTRY OF ELECTION FINANCE
DEPARTMENT OF MILITARY AFFAIRS
DEPARTMENT OF LOCAL GOVERNMENT
LOCAL GOVERNMENT ECONOMIC ASSISTANCE FUND
LOCAL GOVERNMENT ECONOMIC DEVELOPMENT FUND
LOCAL GOVERNMENT AREA DEVELOPMENT FUND
SECRETARY OF STATE - GENERAL OPERATIONS
DEPARTMENT OF THE TREASURY
BOARD OF ELECTIONS
PERSONNEL BOARD
SCHOOL FACILITIES CONSTRUCTION COMMISSION
EXECUTIVE BRANCH ETHICS COMMISSION
COMMISSION ON HUMAN RIGHTS
COMMISSION ON WOMEN
COUNCIL ON POSTSECONDARY EDUCATION
EDUCATION PROFESSIONAL STANDARDS BOARD
EMERGENCY MEDICAL SERVICES BOARD
PERSONNEL CABINET

Budget Actual Variance
6,379,700 6,371,310 (8,390)
18,500 26,156 7,656
6,200 6,094 (106)
2,800 4,930 2,130
43,700 45,339 1,639
27,900 28,223 323
157,000 157,030 30
17,800 120,529 102,729
6,653,600 6,759,611 106,011
2 2
82,074 82,074
82,076 82,076
6,653,600 6,841,687 188,087
7,976 7,649 327
6,684 6,683 1
4,263 3,716 547
500 500
22,241 21,841 400
19,812 19,593 219
19,767 19,685 82
12,711 12,711
5,711 5,643 68
1,443 1,414 29
15,761 15,661 100
11,427 11,427
31,535 31,534 1
30,807 30,807
2,000 2,000
2,384 2,373 11
2,174 2,146 28
4,454 4,414 40
573 505 68
71,493 71,168 325
295 295
2,003 1,909 94
258 258
193,433 191,431 2,002
8,338 8,338
1,790 1,639 151
3,346 3,346



Budget Actual Variance

CABINET FOR UNIVERSITIES

EASTERN KENTUCKY UNIVERSITY 67,392 67,392
KENTUCKY STATE UNIVERSITY 21,865 21,865
MOREHEAD STATE UNIVERSITY 40,326 40,326
MURRAY STATE UNIVERSITY 47,714 47,714
NORTHERN KENTUCKY UNIVERSITY 39,821 39,821
UNIVERSITY OF KENTUCKY 307,830 307,830
UNIVERSITY OF LOUISVILLE 172,153 171,997 156
WESTERN KENTUCKY UNIVERSITY 64,328 64,328
KENTUCKY COMMUNITY AND TECHNICAL COLLEGE SYSTEM 170,101 170,101

REVENUE CABINET 63,790 63,663 127
OFFICE OF PROPERTY VALUATION ADMINISTRATORS 25,048 25,048

FINANCE AND ADMINISTRATION CABINET
OFFICE OF THE SECRETARY 3,924 3,737 187
OFFICE OF LEGAL AND LEGISLATIVE SERVICES 689 590 99
OFFICE OF MANAGEMENT AND BUDGET 887 877 10
DEBT SERVICE 167,382 143,399 23,983
OFFICE OF THE CONTROLLER 6,067 5,252 815
DEPARTMENT FOR ADMINISTRATION 3,738 3,735 3
DEPARTMENT FOR FACILITIES MANAGEMENT 8,598 8,595 3
FACILITIES MANAGEMENT - 1997 FLOOD HOUSING DISASTER AID
KENTUCKY HIGHER EDUCATION ASSISTANCE AUTHORITY 51,544 47,402 4,142
SPECIAL ACCOUNTS - CAPITAL CONSTRUCTION 38,044 37,844 200
SPECIAL ACCOUNTS - TOBACCO SETTLEMENT 170,000 170,000
COUNTY COSTS 18,899 18,680 219
ACCESS TO JUSTICE

STATEWIDE INFRASTRUCTURE FUND
STATE TECHNOLOGY PROJECTS FUND
APPROPRIATIONS NOT OTHERWISE CLASSIFIED:

BOARD OF CLAIMS AWARDS 600 149 451
GUARDIAN AD LITEM 2,500 2,500
COURT ORDERED TAX REFUNDS 96,048 4,253 91,795
PRIOR YEAR CLAIMS 400 18 382
UNREDEEMED CHECKS REFUNDED 800 762 38
INVOLUNTARY COMMITMENTS 50 50
BLANKET EMPLOYEE BONDS 200 64 136
FRANKFORT IN LIEU OF TAXES 195 195
FRANKFORT CEMETERY 3 3
POLICE AND FIREMEN LIFE INSURANCE 250 250
MASTER COMMISSIONER EMPLOYERS RETIREMENT 240 110 130
MASTER COMMISSIONER SOCIAL SECURITY 216 216
WORKERS' COMPENSATION 288 282 6
ATTORNEY GENERAL EXPENSE 393 393
MEDICAL MALPRACTICE LIABILITY INSURANCE REIMBURSEMENTS 50 47 3
TOTAL GENERAL GOVERNMENT 2,075,552 1,947,924 127,628

LEGISLATIVE AND JUDICIAL:

GENERAL ASSEMBLY 22,795 10,254 12,541

LEGISLATIVE RESEARCH COMMISSION: 30,313 23,709 6,604

JUDICIAL RETIREMENT SYSTEM 4,197 4,197

COURT OF JUSTICE - COURT FACILITY USE 1,072 1,072

COURT OF JUSTICE - OPERATION AND ADMINISTRATION 135,570 135,569 1

COURT OF JUSTICE - LOCAL FACILITY SUPPORT 45,053 33,206 11,847
TOTAL LEGISLATIVE AND JUDICIAL 239,000 206,935 32,065

COMMONWEALTH OF KENTUCKY
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE



BUDGET AND ACTUAL (BUDGETARY BASIS) - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

Budget Variance
COMMERCE:
ECONOMIC DEVELOPMENT:
OFFICE OF THE SECRETARY 1,938 1,686 252
ADMINISTRATION AND SUPPORT 2,062 2,059 3
JOB DEVELOPMENT 2,439 2,367 72
FINANCIAL INCENTIVES 12,180 5,038 7,142
COMMUNITY DEVELOPMENT 2,836 2,805 31
DEBT SERVICE
TOURISM - OFFICE OF THE SECRETARY 1,398 1,398
BREAKS INTERSTATE PARK 196 196
DEPARTMENT OF TRAVEL DEVELOPMENT 7,092 7,092
KENTUCKY STATE FAIR BOARD 407 407
KENTUCKY HORSE PARK 1,332 1,332
DEPARTMENT OF PARKS 27,031 27,031
TOTAL COMMERCE 58,911 51,411 7,500
EDUCATION AND HUMANITIES:
OFFICE OF THE SECRETARY 2,741 2,728 13
COMMISSION ON DEAF AND HARD OF HEARING 858 858
KENTUCKY HERITAGE COUNCIL 1,025 1,025
KENTUCKY ARTS COUNCIL 4,733 4,724 9
DEPARTMENT OF EDUCATION:
SUPPORT EDUCATION EXCELLENCE IN KY (SEEK) 2,208,786 2,208,776 10
EXECUTIVE POLICY AND MANAGEMENT 2,588 2,586 2
MANAGEMENT SUPPORT SERVICES 351,331 351,293 38
LEARNING SUPPORT SERVICES 175,010 174,396 614
KENTUCKY EDUCATION TELEVISION 14,862 14,862
KENTUCKY HISTORICAL SOCIETY 6,138 6,138
KENTUCKY CENTER FOR THE ARTS 623 623
LIBRARIES AND ARCHIVES - DIRECT LOCAL AID 6,475 6,472 3
LIBRARIES AND ARCHIVES - GENERAL OPERATIONS 6,684 6,674 10
TEACHERS' RETIREMENT SYSTEM 75,830 75,830
WORKFORCE DEVELOPMENT - OFFICE OF THE SECRETARY:
GENERAL ADMINISTRATION AND PROGRAM SUPPORT 2,308 2,308
TEACHER RETIREMENT EMPLOYER CONTRIBUTION MATCH 4,639 4,639
WORKFORCE DEVELOPMENT:
DEPARTMENT FOR THE BLIND 2,008 2,008
DEPARTMENT OF EMPLOYMENT SERVICES 595 595
BOARD FOR ADULT AND TECHNICAL EDUCATION 16 16
DEPARTMENT FOR TECHNICAL EDUCATION 20,552 20,552
DEPARTMENT FOR ADULT EDUCATION & LITERACY 10,750 10,750
VOCATIONAL REHABILITATION 10,388 10,388
TOTAL EDUCATION AND HUMANITIES 2,908,940 2,908,241 699
HUMAN RESOURCES:
CABINET FOR FAMILIES AND CHILDREN:
ADMINISTRATIVE SERVICES 27,697 27,697
OFFICE OF FAMILY RESOURCES AND YOUTH SERVICES CENTERS 47,667 47,667
COMMUNITY BASED SERVICES 271,181 271,181
CABINET FOR HEALTH SERVICES
ADMINISTRATIVE SUPPORT 4,302 4,302
OFFICE OF THE INSPECTOR GENERAL 5,016 5,016
DEPARTMENT OF PUBLIC HEALTH 62,194 61,009 1,185
DEPARTMENT FOR MENTAL HEALTH AND MENTAL RETARDATION 171,832 171,832
DEPARTMENT FOR MEDICAID SERVICES 17,324 17,324
MEDICAID SERVICES BENEFITS 708,895 708,895
OFFICE OF CERTIFICATE OF NEED
COMMISSION FOR CHILDREN WITH SPECIAL HEALTH CARE NEEDS 5,843 5,843
OFFICE OF AGING SERVICES 24,403 24,403

TOTAL HUMAN RESOURCES 1,346,354 1,345,169 1,185




JUSTICE:
JUSTICE - ADMINISTRATION
DEPARTMENT OF STATE POLICE
DEPARTMENT OF JUVENILE JUSTICE
DEPARTMENT OF CRIMINAL JUSTICE TRAINING
DEPARTMENT OF CORRECTIONS:
MANAGEMENT
ADULT INSTITUTIONS
LOCAL JAIL ALLOTMENT
COMMUNITY SERVICES AND LOCAL FACILITIES

TOTAL JUSTICE

NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION:
OFFICE OF THE SECRETARY
KENTUCKY RIVER AUTHORITY
ENVIRONMENTAL QUALITY COMMISSION
KENTUCKY NATURE PRESERVES COMMISSION
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
DEPARTMENT FOR NATURAL RESOURCES
DEPARTMENT FOR SURFACE MINING RECLAMATION
AND ENFORCEMENT
TOTAL NATURAL RESOURCES AND ENVIRONMENTAL
PROTECTION

PUBLIC PROTECTION AND REGULATION:
OFFICE OF THE SECRETARY
BOARD OF CLAIMS/CRIME VICTIMS COMPENSATION BOARD
BOARD OF TAX APPEALS
KENTUCKY RACING COMMISSION
PUBLIC SERVICE COMMISSION
DEPARTMENT FOR PUBLIC ADVOCACY
DEPARTMENT OF ALCOHOLIC BEVERAGE CONTROL
DEPARTMENT OF HOUSING, BUILDINGS, AND CONSTRUCTION
DEPARTMENT FOR MINES AND MINERALS
LABOR - OFFICE OF THE SECRETARY
DEPARTMENT OF WORKPLACE STANDARDS
WORKERS COMPENSATION FUNDING COMMISSION

TOTAL PUBLIC PROTECTION AND REGULATION

TRANSPORTATION:
AIR
RAIL
PUBLIC

TOTAL TRANSPORTATION
TOTAL EXPENDITURES
EXCESS OF REVENUES OVER (UNDER) EXPENDITURES
FUND BALANCE AT JULY 1, AS RESTATED
NON-BUDGETED ITEMS
FUND BALANCE AT JUNE 30

Budget Variance
7,542 7,521 21
78,777 78,777
75,331 75,331
14,821 14,821
181,164 181,164
15,699 15,379 320
70,684 70,684
444,018 443,677 341
9,365 9,365
378 332 46
233 232 1
919 919
23,493 23,493
18,021 18,021
9,844 9,843 1
62,253 62,205 48
686 649 37
447 426 21
390 390
11,964 10,519 1,445
21,917 21,917
1,389 1,389
3,631 3,631
9,362 9,362
485 476 9
1,984 1,876 108
19,000 19,000
71,255 69,635 1,620
1,681 723 958
34 34
8,127 4,543 3,584
9,842 5,300 4,542
7,216,125 7,040,497 175,628
(562,525) (198,810) 363,715
593,044 593,044
1,145 1,145
30,519 $ 395,379 364,860




COMMONWEALTH OF KENTUCKY
SCHEDUL E OF REVENUESBY SOURCE
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

REVENUES BY SOURCE
TAXES:
SALES AND GROSS RECEIPTS
INCOME:
INDIVIDUAL
CORPORATIONS
PROPERTY
COAL SEVERANCE
LICENSES AND PRIVILEGES
INHERITANCE AND ESTATE
MISCELLANEOUS

TOTAL TAXES

LICENSES, FEES, AND PERMITS
INTERGOVERNMENTAL

CHARGES FOR SERVICES

FINES AND FORFEITS

INTEREST AND OTHER INVESTMENT INCOME
INCREASE(DECREASE) IN FAIR MARKET VALUE
OTHER REVENUES

TOTAL REVENUES BY SOURCE

$

June 30, 2001

2,445,362

2,768,302
288,418
457,216
177,774
146,422

83,267
3,203

6,369,964

26,156
6,577
4,916

45,339
63,524
(676)
116,738
6,632,538






COMMONWEALTH OF KENTUCKY

SCHEDULE OF EXPENDITURESBY FUNCTION, CABINET, AND OBJECT
GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed In Thousands)

June 30, 2001
GENERAL GOVERNMENT:

CABINET FOR GENERAL GOVERNMENT:

PERSONAL SERVICES $ 109,218
UTILITIES, RENTALS, AND OTHER SERVICES 14,416
COMMODITIES AND SUPPLIES 6,168
GRANTS AND SUBSIDIES 63,388
CAPITAL OUTLAY 676
TRAVEL 2,569
JUDGEMENTS AND CONTINGENT LIABILITIES 879
TOTAL CABINET FOR GENERAL GOVERNMENT 195,556
FINANCE AND ADMINISTRATION CABINET:
PERSONAL SERVICES 17,792
UTILITIES, RENTALS, AND OTHER SERVICES 3,363
COMMODITIES AND SUPPLIES 23,212
GRANTS AND SUBSIDIES 1,512
CAPITAL OUTLAY 110
TRAVEL 275
JUDGEMENTS AND CONTINGENT LIABILITIES 5,003
INTEREST PAID ON SHORT TERM DEBT 23,237
REISSUE UNREDEEMED TREASURY CHECKS 753
TOTAL FINANCE AND ADMINISTRATION CABINET 75,257
REVENUE CABINET:
PERSONAL SERVICES 67,821
UTILITIES, RENTALS, AND OTHER SERVICES 18,235
COMMODITIES AND SUPPLIES 1,700
CAPITAL OUTLAY 169
TRAVEL 1,111
JUDGEMENTS AND CONTINGENT LIABILITIES 3,235
TOTAL REVENUE CABINET 92,271
PERSONNEL CABINET:
PERSONAL SERVICES 3,085
UTILITIES, RENTALS, AND OTHER SERVICES 153
COMMODITIES AND SUPPLIES 45
TRAVEL 3
TOTAL PERSONNEL CABINET 3,286
TOTAL GENERAL GOVERNMENT 366,370
LEGISLATIVE AND JUDICIAL:
PERSONAL SERVICES 150,396
UTILITIES, RENTALS, AND OTHER SERVICES 43,116
COMMODITIES AND SUPPLIES 8,986
CAPITAL OUTLAY 1,482
TRAVEL 3,043
JUDGEMENTS AND CONTINGENT LIABILITIES 1
TOTAL LEGISLATIVE AND JUDICIAL 207,024
COMMERCE:
ECONOMIC DEVELOPMENT CABINET:
PERSONAL SERVICES 6,576
UTILITIES, RENTALS, AND OTHER SERVICES 903
COMMODITIES AND SUPPLIES 448
GRANTS AND SUBSIDIES 610
CAPITAL OUTLAY 17
TRAVEL 249
TOTAL ECONOMIC DEVELOPMENT CABINET 8,803



TOURISM CABINET:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
CAPITAL OUTLAY
TRAVEL
JUDGEMENTS AND CONTINGENT LIABILITIES

TOTAL TOURISM CABINET
TOTAL COMMERCE

EDUCATION AND HUMANITIES:

EDUCATION AND HUMANITIES CABINET:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
CAPITAL OUTLAY
TRAVEL

TOTAL EDUCATION AND HUMANITIES CABINET

WORKFORCE DEVELOPMENT CABINET:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
CAPITAL OUTLAY
TRAVEL
JUDGEMENTS AND CONTINGENT LIABILITIES

TOTAL WORKFORCE DEVELOPMENT CABINET

TOTAL EDUCATION AND HUMANITIES

HUMAN RESOURCES:

CABINET FOR FAMILIES AND CHILDREN:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
CAPITAL OUTLAY
TRAVEL
JUDGEMENTS AND CONTINGENT LIABILITIES

TOTAL CABINET FOR FAMILIES AND CHILDREN

HEALTH SERVICES CABINET:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
CAPITAL OUTLAY
TRAVEL
JUDGEMENTS AND CONTINGENT LIABILITIES

TOTAL CABINET FOR HEALTH SERVICES
TOTAL HUMAN RESOURCES

June 30, 2001

6,017
890
(153)
1,311
1
397
46

8,509
17,312

65,436
12,484

60
2,714,874
171

2,139

2,795,164

25,443
3,124
3,505

18,116

458
605
1

51,252
2,846,416

77,575
20,435
2,397
239,689
221
5,484
382

346,183

100,178
3,820
(109,381)
1,011,436
407
793
22,313

1,029,566
1,375,749



COMMONWEALTH OF KENTUCKY

SCHEDULE OF EXPENDITURESBY FUNCTION, CABINET, AND OBJECT

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

JUSTICE:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
CAPITAL OUTLAY
TRAVEL
JUDGEMENTS AND CONTINGENT LIABILITIES

TOTAL JUSTICE

NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
CAPITAL OUTLAY
TRAVEL
JUDGEMENTS AND CONTINGENT LIABILITIES

TOTAL NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION

PUBLIC PROTECTION AND REGULATION:
PUBLIC PROTECTION AND REGULATION CABINET:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
CAPITAL OUTLAY
TRAVEL

TOTAL PUBLIC PROTECTION AND REGULATION CABINET

LABOR CABINET:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
TRAVEL

TOTAL LABOR CABINET
TOTAL PUBLIC PROTECTION AND REGULATION

TRANSPORTATION :
PERSONAL SERVICES
COMMODITIES AND SUPPLIES
GRANTS
TRAVEL

TOTAL TRANSPORTATION
TOTAL EXPENDITURES

June 30.2001

254,282
29,600
24,902

136,624

5,373
3,088
194

453,675

47,577
5,215
3,262
3,500

730
1,646
2

61,932

36,362
3,214
1,703
4,924

422
838

47,463

1,839
148
113
120
142

2,362
49,825

672
23
4,543
11
5,249
$ 5383552






SPECIAL REVENUE FUNDS

The Special Revenue Funds account for special revenue sources dedicated to specific operations other than expendable trusts or major
capital projects. Kentucky uses the following Special Revenue Funds:

Transportation Fund - accounts for General Fund transfers, agency revenue, federal revenue, and related expenditures
of the Transportation Cabinet including the constitutional Road Fund.

Federal Fund - accounts for monies received from the Federal Government.

Agency Revenue Fund - accounts for revenues and expenditures of restricted taxes, fees, and charges related to a
particular function or activity and usually appropriated by the General Assembly.

Other Special Revenue Fund - accounts for revenues and expenditures of restricted taxes, fees, and charges related
to a particular function or activity, but not usually appropriated by the General Assembly.

Turnpike Authority of Kentucky - issues debt to acquire infrastructure which is leased to the Transportation Cabinet of the
Commonwealth.



COMMONWEALTH OF KENTUCKY
COMBINING BALANCE SHEET
SPECIAL REVENUE FUNDS

JUNE 30, 2001

(Expressed in Thousands)

ASSETS

CASH AND CASH EQUIVALENTS
RESTRICTED CASH
INVESTMENTS, NET OF AMORTIZATION
RECEIVABLES, NET
INTERFUND RECEIVABLES
INVENTORIES

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES:
ACCOUNTS PAYABLE
INTERFUND PAYABLES
DEFERRED REVENUE

TOTAL LIABILITIES

FUND BALANCE:
RESERVED FOR:
ENCUMBRANCES
STATUTORY OBLIGATIONS
INVENTORIES
DEPOSIT WITH FISCAL AGENTS
COMPENSATING BALANCE WITH DEPOSITORIES
UNRESERVED:
DESIGNATED FOR HIGHWAY CONSTRUCTION
UNDESIGNATED (NOTE 3)

TOTAL FUND BALANCES
TOTAL LIABILITIES AND FUND BALANCES

Other Turnpike
Agency Special Authority Totals
Transportation Federal Revenue Revenue of Kentucky June 30, 2001

73,022 6,975 $ 63,533 40914 3% 107,240 $ 291,684
997 10,092 11,089
569,881 266,266 215914 123,517 1,175,578
105,551 684,404 48,302 45,357 5435 889,049
82,217 101,968 74,197 144 258,526
38,715 63 1,355 55 40,188
870,383 793,410 $ 463,745 302,384 $ 236,192 $ 2,666,114
61,633 627632 $ 45,605 32 % 230 $ 735432
83,743 81,989 22,391 66,776 66,900 321,799
28,093 117,806 15,274 27,697 188,870
173,469 827,427 83,270 94,805 67,130 1,246,101
214,318 214,318
42,679 42,679
38,715 63 1,355 55 40,188
10,092 10,092

997 997
302,096 169,062 471,158
98,109 (34,080) 369,028 207,524 640,581
696,914 (34,017) 380475 207,579 169,062 1,420,013
870,383 793410 $ 463,745 302384 $ 236192 $ 2,666,114




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCES

SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

REVENUES:
TAXES
LICENSES, FEES AND PERMITS
INTERGOVERNMENTAL
CHARGES FOR SERVICES
FINES AND FORFEITS
INTEREST AND OTHER INVESTMENT INCOME
INCREASE(DECREASE) IN FAIR VALUE
OF INVESTMENTS
OTHER REVENUES

TOTAL REVENUES

EXPENDITURES:
GENERAL GOVERNMENT
LEGISLATIVE AND JUDICIAL
COMMERCE
EDUCATION AND HUMANITIES
HUMAN RESOURCES
JUSTICE
NATURAL RESOURCES AND

ENVIRONMENTAL PROTECTION

PUBLIC PROTECTION AND REGULATION
TRANSPORTATION

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES):
OPERATING TRANSFERS IN
OPERATING TRANSFERS OUT
CAPITALIZED LEASES
NOTES PAYABLE

TOTAL OTHER FINANCING SOURCES (USES)
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES

AND OTHER FINANCING USES

FUND BALANCES AT JULY 1, AS RESTATED

FUND BALANCES AT JUNE 30

Other Turnpike
Agency Special Authority Totals
Transportation Federal Revenue Revenue of Kentucky June 30, 2001
908,783 $ 194,078 61276 $ $ 1,164,137
100,566 2 72,748 767 174,083
215 4,146,641 39,276 (559) 4,185573
23,108 (80) 384,430 12,093 419,551
62 3,393 5,503 8,958
40,196 571 9,818 840 14,411 65,836
5,256 (126) 241 147 5,518
1,355 111,879 124,333 33,198 207,667 478,432
1,079,541 4,258,887 828,317 113,265 222,078 6,502,088
69,078 92,125 26,292 118,740 306,235
3,290 6,170 124 9,584
5,884 27,956 131 33971
551,926 43,966 433 596,325
3,145,658 587,287 1671 3,734,616
38,847 60,952 25 99,824
40,200 22,634 2,282 65,116
4,903 69,997 74,900
968,163 521,686 92,954 1,582,803
968,163 4,381,472 1,004,041 30,958 118,740 6,503,374
111,378 (122,585) (175,724) 82,307 103,338 (1,286)
3457 8,196 387,706 182,422 113,465 695,246
(164,880) (16,797) (226,667) (375,150) (148,871) (932,365)
85 85
100,400 100,400
(161,423) (8,601) 261,524 (192,728) (35,406) (136,634)
(50,045) (131,186) 85,800 (110,421) 67,932 (137,920)
746,959 97,169 294,675 318,000 101,130 1,557,933
696,914 (34017) $ 380,475 207579 $ 169,062  $ 1,420,013




COMMONWEALTH OF KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCE
TRANSPORTATION FUND

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

June 30, 2001

REVENUES:
TAXES $ 908,783
LICENSES, FEES AND PERMITS 100,566
INTERGOVERNMENTAL 215
CHARGES FOR SERVICES 23,108
FINES AND FORFEITS 62
INTEREST AND OTHER INVESTMENT INCOME 40,196
INCREASE(DECREASE) IN FAIR VALUE
OF INVESTMENTS 5,256
OTHER REVENUES 1,355
TOTAL REVENUES 1,079,541
EXPENDITURES:
TRANSPORTATION:
GENERAL ADMINISTRATION AND SUPPORT 84,040
MOTOR VEHICLE REGULATION 28,300
JUSTICE - STATE POLICE 30,128
HIGHWAYS 824,347
OTHER 1,348
TOTAL EXPENDITURES 968,163

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES 111,378

OTHER FINANCING SOURCES (USES):

OPERATING TRANSFERS IN 3,457
OPERATING TRANSFERS OUT (164,880)
TOTAL OTHER FINANCING SOURCES (USES) (161,423)

EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER FINANCING USES (50,045)

FUND BALANCE AT JULY 1, AS RESTATED 746,959

FUND BALANCE AT JUNE 30 $ 696,914



COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

Transportation Federal

Budget Actual Variance Budget Actual

Variance

REVENUES:

BUDGETED:

TAXES $ 903255 $ 898,646 $ (4,609) $ $

LICENSES, FEES, AND PERMITS

CHARGES FOR SERVICES

FINES AND FORFEITS

INTEREST AND OTHER INVESTMENT INCOME

109,603
20,295
25
29,500

102,025
21,658
10
40,187

(7,578)
1,363

(15)
10,687

OTHER REVENUES 540 1,382 842

TOTAL BUDGETED REVENUES 1,063,218 1,063,908 690

NON-BUDGETED:
TAXES
LICENSES, FEES, AND PERMITS 2
INTERGOVERNMENTAL 215 215 4,261,775
CHARGES FOR SERVICES (94)
FINES AND FORFEITS
INTEREST AND OTHER INVESTMENT INCOME 571
EMPLOYER CONTRIBUTIONS
OTHER REVENUES
ESCHEAT
TRANSFERS IN (INTERFUND) 3,457 3,457 8,196
TRANSFERS IN (INTRAFUND) 960

112,172

TOTAL NON-BUDGETED REVENUE 3,672 3,672 4,383,582

TOTAL REVENUES 1,063,218 1,067,580 4,362 4,383,582

EXPENDITURES:

GENERAL GOVERNMENT:
GOVERNOR'S OFFICE 494 226
GOVERNORS OFFICE FOR POLICY AND
MANAGEMENT
GOVERNOR'S OFFICE FOR TECHNOLOGY 125 91 34
DEPARTMENT OF VETERANS AFFAIRS
UNIFIED PROSECUTORIAL SYSTEM:
COMMONWEALTH ATTORNEYS 669 610
COUNTY ATTORNEYS 320 265
DEPARTMENT OF AGRICULTURE 2,035 1,960
OFFICE OF THE ATTORNEY GENERAL 2,494 2,306
AUDITOR OF PUBLIC ACCOUNTS
REGISTRY OF ELECTION FINANCE
MILITARY AFFAIRS:
KENTUCKY RETIREMENT SYSTEMS
LOCAL GOVERNMENT:
VARIOUS AREA DEVELOPMENT DISTRICTS
SECRETARY OF STATE
BOARD OF:
ACCOUNTANCY
ALCOHOL AND DRUG COUNSELORS
AUCTIONEERS
BARBERING
CHIROPRACTIC EXAMINERS
CERTIFICATION FOR PROF. COUNSELORS
FEE-BASED PASTORAL COUNSELORS
INTERPRETERS FOR DEAF & HARD OF HEARING
DENTISTRY
DIETITIANS AND NUTRITIONISTS
ELECTIONS
EMBALMERS AND FUNERAL HOME DIRECTORS
EXAMINERS AND REGISTRATION OF
ARCHITECTS
EXAMINERS AND REGISTRATION OF
LANDSCAPE ARCHITECTS
EXAMINERS OF PSYCHOLOGISTS
EXAMINERS OF SOCIAL WORKERS
HAIRDRESSERS AND COSMETOLOGISTS
LICENSING HEARING AID DEALERS & FITTERS
LICENSURE FOR NURSING HOME
ADMINISTRATORS

20,020 12,804

97,360 43,760

268

7,216

53,600



Agency Revenue Totals

Budget Actual Variance Budget Actual Variance
$ $ $ 903,255 $ 898,646 $ (4,609)
109,603 102,025 (7,578)
20,295 21,658 1,363
25 10 (15)
29,500 40,187 10,687
540 1,382 842
1,063,218 1,063,908 690
194,009 194,009
72,937 72,939
39,015 4,301,005
1,580,552 1,580,458
3,362 3,362
32,421 32,992
177 177
174,125 286,297
281 281
464,658 476,311
1,052,377 1,053,337
3,613,914 8,001,168
3,613,914 9,065,076
1,268 937 331 1,762 1,163 599
924 183 741 924 183 741
1,826 679 1,147 1,951 770 1,181
12,457 12,455 2 12,457 12,455 2
423 265 158 1,092 875 217
43 2 41 363 267 96
2,387 2,334 53 4,422 4,294 128
3,311 2,327 984 5,805 4,633 1,172
4,709 3,027 1,682 4,709 3,027 1,682
200 200 200 200
23,893 21,800 2,093 43,913 34,604 9,309
11,713 10,763 950 11,713 10,763 950
3,301 1,120 2,181 100,661 44,880 55,781
1,096 980 116 1,096 980 116
782 566 216 782 566 216
78 52 26 78 52 26
341 341 341 341
211 199 12 211 199 12
162 146 16 162 146 16
42 30 12 42 30 12
17 1 16 17 1 16
71 25 46 71 25 46
436 397 39 436 397 39
59 47 12 59 47 12
40 40 40 40
210 210 210 210
205 182 23 205 182 23
52 47 5 52 47 5
196 195 1 196 195 1
123 82 41 123 82 41
982 875 107 982 875 107
53 43 10 53 43 10

85 61 24 85 61 24



COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

MEDICAL LICENSURE

NURSING

OPHTHALMIC DISPENSERS
OPTOMETRIC EXAMINERS

ART THERAPISTS

OCCUPATIONAL THERAPY
RESPIRATORY CARE PRACTITIONERS
MARRIAGE AND FAMILY THERAPISTS

BOARD OF:
GEOLOGISTS
PERSONNEL
PHARMACY
PHYSICAL THERAPISTS
PODIATRY
REGISTRATION FOR PROFESSIONAL
ENGINEERS AND LAND SURVEYORS
SPEECH PATHOLOGY AND AUDIOLOGY
VETERINARY EXAMINERS
KENTUCKY ATHLETICS COMMISSION
EXECUTIVE BRANCH ETHICS COMMISSION
REAL ESTATE COMMISSION
REAL ESTATE APPRAISER BOARD
COMMISSION ON HUMAN RIGHTS
COUNCIL ON POSTSECONDARY EDUCATION

PERSONNEL CABINET:
GENERAL OPERATIONS
PUBLIC EMPLOYEE DEFERRED
COMPENSATION AUTHORITY
UNIVERSITIES:
EASTERN KENTUCKY UNIVERSITY
KENTUCKY STATE UNIVERSITY
MOREHEAD STATE UNIVERSITY
MURRAY STATE UNIVERSITY
NORTHERN KENTUCKY UNIVERSITY
UNIVERSITY OF KENTUCKY
UNIVERSITY OF LOUISVILLE
WESTERN KENTUCKY UNIVERSITY
KENTUCKY COMMUNITY AND TECHNICAL
COLLEGE SYSTEM

REVENUE CABINET:
GENERAL OPERATIONS
OFFICE OF PROPERTY VALUATION
ADMINISTRATORS ACCOUNTING

FINANCE AND ADMINISTRATION CABINET:
OFFICE OF THE SECRETARY
OFFICE OF THE CONTROLLER
OFFICE OF MANAGEMENT AND BUDGET
RURAL EMPOWERMENT ZONE GRANT
KENTUCKY HIGHER EDUCATION ASSISTANCE
AUTHORITY
COUNTY COSTS
DEPARTMENT FOR ADMINISTRATION
OFFICE OF GOVERNMENTAL SERVICES CENTER
DEPARTMENT FOR FACILITIES MANAGEMENT
CAMPBELL COUNTY FEES
DAVIESS COUNTY FEES
FAYETTE COUNTY FEES
HARDIN COUNTY FEES
JEFFERSON COUNTY FEES
KENTON COUNTY FEES
PIKE COUNTY FEES
WARREN COUNTY FEES

TOTAL GENERAL GOVERNMENT

Transportation Federal
Budget Actual Variance Budget Actual Variance
350 256 94
3,104 876 2,228
1,385 1,385 15 15
32 32
8,000 4,839 3,161
1,100 517 583
277 277
1,787 1,753 34 135,993 68,451 67,542




Agency Revenue

Budget Actual Variance
1,805 1,740 65
3,710 3,340 370

47 44 3
147 141 6
10 8 2
67 53 14
176 138 38
64 62 2
143 124 19
5 5
753 736 17
308 206 102
14 13 1
1,167 1,155 12
97 72 25
210 171 39
131 122 9
6 6
1,889 1,689 200
525 525
24 20 4
4,011 3,748 263
9,876 9,764 112
4,916 3,841 1,075
124,540 124,445 95
29,710 25,677 4,033
73,049 46,643 26,406
59,801 57,005 2,796
71,581 69,991 1,590
855,867 669,448 186,419
294,103 30,920 263,183
100,664 72,134 28,530
189,175 87,890 101,285
3,800 3,317 483
3,241 3,165 76
2,449 2,215 234
375 366 9
43 18 25
41,203 39,591 1,612
1,980 1,980
3,465 3,059 406
1,478 1,260 218
112 26 86
3,729 2,457 1,272
4,308 4,003 305
11,993 9,221 2,772
3,504 3,146 358
31,616 26,592 5,024
7,114 5,322 1,792
3,666 2,898 768
5,284 4,812 472
2,029,647 1,385,890 643,757

Totals
Budget Actual Variance

1,805 1,740 65
3,710 3,340 370
47 44 3
147 141 6
10 8 2
67 53 14
176 138 38
64 62 2
143 124 19
5 5
753 736 17
308 206 102
14 13 1
1,167 1,155 12
97 72 25
210 171 39
131 122 9

6 6
1,889 1,689 200

525 525
374 276 98
7,115 4,624 2,491
9,876 9,764 112
4,916 3,841 1,075
124,540 124,445 95
29,710 25,677 4,033
73,049 46,643 26,406
59,801 57,005 2,796
71,581 69,991 1,590
855,867 669,448 186,419
294,103 30,920 263,183
100,664 72,134 28,530
189,175 87,890 101,285
5,200 4,702 498
3,241 3,165 76
2,481 2,247 234
375 366 9
43 18 25
8,000 4,839 3,161
42,303 40,108 2,195

1,980 1,980
3,742 3,336 406
1,478 1,260 218
112 26 86
3,729 2,457 1,272
4,308 4,003 305
11,993 9,221 2,772
3,504 3,146 358
31,616 26,592 5,024
7,114 5,322 1,792
3,666 2,898 768
5,284 4,812 472
2,167,427 1,456,094 711,333




COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

Transportation Federal
Budget Actual Variance Budget Actual Variance
LEGISLATIVE AND JUDICIAL:
GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION 1 1
JUDICIAL FORM RETIREMENT SYSTEM
COURT OF JUSTICE OPERATIONS AND
ADMINISTRATION 5,005 3,167 1,838
TOTAL LEGISLATIVE AND JUDICIAL 5,006 3,167 1,839
COMMERCE:
ECONOMIC DEVELOPMENT CABINET
OFFICE OF THE SECRETARY
ADMINISTRATION AND SUPPORT
FINANCIAL INCENTIVES
COMMUNITY DEVELOPMENT 160 115 45
TOURISM -
OFFICE OF THE SECRETARY 34 34
TRAVEL DEVELOPMENT
DEPARTMENT OF PARKS
DEPARTMENT OF FISH AND WILDLIFE
RESOURCES 5,900 5,738 162
TOTAL COMMERCE 6,094 5,853 241
EDUCATION AND HUMANITIES:
COMMISSION ON THE DEAF AND HARD OF HEARING
ENVIRONMENTAL EDUCATION COUNCIL
KENTUCKY HERITAGE COUNCIL 796 763 33
KENTUCKY ARTS COUNCIL 640 637 3
OFFICE OF THE SECRETARY
EDUCATION -
EXECUTIVE POLICY AND MANAGEMENT 701 576 125
MANAGEMENT SUPPORT SERVICES 179,832 154,560 25,272
LEARNING RESULTS SERVICES
LEARNING SUPPORT SERVICES 291,913 257,239 34,674
KENTUCKY EDUCATIONAL TELEVISION 700 70 630
KENTUCKY HISTORICAL SOCIETY 111 111
LIBRARIES AND ARCHIVES -
DIRECT LOCAL AID 611 570 41
GENERAL OPERATIONS 1,809 1,448 361
TEACHERS RETIREMENT SYSTEM
WORKFORCE DEVELOPMENT -
OFFICE OF THE SECRETARY
ADMINISTRATION & PROGRAM SUPPORT 1,114 553 561
BOARD OF PROPRIETARY EDUCATION 119 64 55
DEPARTMENT FOR THE BLIND 7,457 7,379 78
OFFICE OF TRAINING AND REEMPLOYMENT 62,768 32,680 30,088
DEPARTMENT FOR EMPLOYMENT SERVICES 41,828 41,301 527
DEPARTMENT FOR TECHNICAL EDUCATION 14,338 13,550 788
DEPT FOR ADULT EDUCATION & LITERACY 11,097 6,202 4,895
DEPT OF VOCATIONAL REHABILITATION 41,201 35,241 5,960
TOTAL EDUCATION AND HUMANITIES 657,035 552,833 104,202
HUMAN RESOURCES:
CABINET FOR FAMILIES AND CHILDREN
ADMINISTRATIVE SERVICES 36,048 34,690 1,358
DISABILITY DETERMINATION 37,419 34,274 3,145
COMMUNITY BASED SERVICES 467,674 431,696 35,978

FAMILY RESOURCES AND YOUTH SERVICES
CENTERS 225 173 52



Agency Revenue

Budget Actual Variance
438 438
1,609 1,609
153 127 26
12,287 6,150 6,137
14,487 6,277 8,210
3,367 2,801 566
160 38 122
1,912 1,348 564
688 364 324
100 100
4 4
26,737 26,325 412
32,968 30,980 1,988
261 210 51
209 199 10
590 304 286
629 371 258
120 17 103
427 318 109
3,091 1,912 1,179
5,444 2,314 3,130
2,322 1,453 869
671 454 217
9 9
1,903 1,434 469
5,696 5,517 179
6,102 4,621 1,481
891 751 140
1,676 1,452 224
68 68
14,545 8,371 6,174
19,041 17,950 1,091
3,576 1,131 2,445
2,847 2,514 333
70,118 51,293 18,825
4,183 4,183
74 59 15
93,280 80,516 12,764
4 4

Totals
Budget Actual Variance
438 438
1,610 1,610
153 127 26
17,292 9,317 7,975
19,493 9,444 10,049
3,367 2,801 566
160 38 122
1,912 1,348 564
848 479 369
134 100 34
4 4
32,637 32,063 574
39,062 36,833 2,229
261 210 51
209 199 10
1,386 1,067 319
1,269 1,008 261
120 17 103
1,128 894 234
182,923 156,472 26,451
297,357 259,553 37,804
3,022 1,523 1,499
782 454 328
620 570 50
3,712 2,882 830
5,696 5,517 179
7,216 5,174 2,042
1,010 815 195
9,133 8,831 302
62,836 32,680 30,156
56,373 49,672 6,701
33,379 31,500 1,879
14,673 7,333 7,340
44,048 37,755 6,293
727,153 604,126 123,027
40,231 38,873 1,358
37,493 34,333 3,160
560,954 512,212 48,742
229 177 52



COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

CABINET FOR HEALTH SERVICES

ADMINISTRATIVE SUPPORT

OFFICE OF INSPECTOR GENERAL

DEPARTMENT OF PUBLIC HEALTH

DEPARTMENT FOR MENTAL HEALTH AND
MENTAL RETARDATION

DEPARTMENT FOR MEDICAID SERVICES

MEDICAID SERVICES BENEFITS

OFFICE OF CERTIFICATE OF NEED

COMMISSION FOR CHILDREN WITH SPECIAL
HEALTH CARE NEEDS

OFFICE OF AGING SERVICES

TOTAL HUMAN RESOURCES

JUSTICE:
OFFICE OF THE SECRETARY
DEPARTMENT OF STATE POLICE
DEPARTMENT OF JUVENILE JUSTICE
DEPARTMENT OF CRIMINAL JUSTICE TRAINING
DEPARTMENT OF CORRECTIONS -
MANAGEMENT
ADULT INSTITUTIONS
COMMUNITY SERVICE AND LOCAL FACILITIES

TOTAL JUSTICE
NATURAL RESOURCES AND ENVIRONMENTAL

PROTECTION:
OFFICE OF THE SECRETARY
KENTUCKY RIVER AUTHORITY
ENVIRONMENTAL QUALITY COMMISSION
KENTUCKY NATURE PRESERVES COMMISSION
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
DEPARTMENT FOR NATURAL RESOURCES
DEPARTMENT FOR SURFACE MINING -

RECLAMATION & ENFORCEMENT

AML RECLAMATION PROJECTS

TOTAL NATURAL RESOURCES AND

ENVIRONMENTAL PROTECTION

PUBLIC PROTECTION AND REGULATION:
OFFICE OF THE SECRETARY
BOARD OF CLAIMS AND CRIME VICTIMS
COMPENSATION
KENTUCKY RACING COMMISSION
PUBLIC SERVICE COMMISSION
HEALTH PURCHASING ALLIANCE
DEPARTMENT:
FOR PUBLIC ADVOCACY
OF ALCOHOLIC BEVERAGE CONTROL
OF CHARITABLE GAMING
OF FINANCIAL INSTITUTIONS
OF HOUSING, BUILDINGS, AND CONSTRUCTION
OF INSURANCE
FOR MINES AND MINERALS

Transportation Federal

Budget Actual Variance Budget Actual Variance
2,019 1,989 30
10,193 9,906 287
122,036 113,873 8,163
45,587 39,487 6,100
38,571 34,893 3,678
2,421,813 2,412,590 9,223
5,384 5,372 12
17,154 16,250 904
3,204,123 3,135,193 68,930
13,088 10,619 2,469
30,000 30,000 9,961 7,537 2,424
19,812 18,235 1,577
2,368 628 1,740
3,165 3,128 37
370 143 227
125 116 9
30,000 30,000 48,889 40,406 8,483
1,758 1,577 181
52 34 18
17,807 12,376 5,431
4,033 2,291 1,742
16,246 13,816 2,430
22,000 10,050 11,950
61,896 40,144 21,752
400 60 340
216 167 49
1,155 862 293
533 69 464

625 625



Agency Revenue

Budget Actual Variance
4,697 4,262 435
2,359 1,011 1,348

45,185 30,405 14,780
174,126 169,387 4,739
13,941 13,911 30
300,572 296,562 4,010
462 425 37
4,396 4,396
4,965 6 4,959

648,244 605,127 43,117

1,894 1,314 580
10,846 7,597 3,249
16,790 16,788 2
34,551 34,022 529

225 225

3,500 3,500
640 457 183
68,446 63,903 4,543
443 293 150
1,346 716 630
7 7
338 225 113
22,183 19,024 3,159

5,198 2,935 2,263

5,466 3,087 2,379
34,981 26,280 8,701

2,020 1,776 244

2,112 1,353 759
16,154 14,585 1,569

24 24
762 762

3,031 2,477 554

4,543 4,052 491

3,230 2,929 301

8,842 8,313 529
14,629 13,713 916
18,092 16,041 2,051

1,742 1,741 1

Totals

Budget Actual Variance
6,716 6,251 465
12,552 10,917 1,635
167,221 144,278 22,943
219,713 208,874 10,839
52,512 48,804 3,708
2,722,385 2,709,152 13,233
462 425 37
9,780 9,768 12
22,119 16,256 5,863
3,852,367 3,740,320 112,047
14,982 11,933 3,049
50,807 45,134 5,673
36,602 35,023 1,579
36,919 34,650 2,269
3,390 3,353 37
3,870 3,643 227
765 573 192
147,335 134,309 13,026
2,201 1,870 331
1,346 716 630
7 7
390 259 131
39,990 31,400 8,590
9,231 5,226 4,005
21,712 16,903 4,809
22,000 10,050 11,950
96,877 66,424 30,453
2,020 1,776 244
2,512 1,413 1,099
16,154 14,585 1,569
240 191 49

762 762

4,186 3,339 847
5,076 4,121 955
3,230 2,929 301
8,842 8,313 529
14,629 13,713 916
18,092 16,041 2,051
2,367 2,366 1



COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

LABOR CABINET -
OFFICE OF THE SECRETARY
OCCUPATIONAL SAFETY AND HEALTH
REVIEW COMMISSION
WORKPLACE STANDARDS

TOTAL PUBLIC PROTECTION AND REGULATION

TRANSPORTATION:
ADMINISTRATION & SUPPORT
REVENUE SHARING
AIR TRANSPORTATION
HIGHWAYS
HIGHWAYS-PUBLIC TRANSPORTATION
VEHICLE REGULATION
DEBT SERVICE
TRANSFERS TO CAPITAL CONSTRUCTION
ROAD FUND JUDGEMENTS
1990 ECONOMIC DEVELOPMENT BOND PROJECTS

TOTAL TRANSPORTATION
TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES):
PROCEEDS FROM SALE OF BONDS

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES AND
OTHER FINANCING USES

FUND BALANCES AT JULY 1

MOVED TO AGENCY REVENUE FUND

MOVED FROM FEDERAL FUND

MOVED TO FLEET MANAGEMENT FUND

MOVED TO UNIVERSITIES

NON-BUDGETED ITEMS

FUND BALANCES AT JUNE 30

Transportation Federal
Budget Actual Variance Budget Actual Variance
3,853 3,206 647
6,782 4,989 1,793
62,359 58,996 3,363
266,291 211,595 54,696
8,287 9 8,278
1,200,636 633,574 567,062 1,086,224 511,189 575,035
13,381 9,630 3,751
31,053 28,619 2,434 4,102 3,952 150
155,993 154,313 1,680
10,370 10,370
338 338
1,727,040 1,097,467 629,573 1,111,994 524,780 587,214
1,758,827 1,129,220 629,607 5,237,812 4,375,816 861,996
(695,609) (61,640) 633,969 7,766
(695,609) (61,640) 7,766
31,757 705,190 673,433 7,032
1,307 1,307 (11,763)
$ (663852 $ 644,857 $ 1,308,709 $ 3,035 $




Agency Revenue

Budget Actual Variance

5,292 4,436 856
80,473 72,202 8,271
600 81 519
5,598 3,214 2,384
128,473 37,425 91,048
955 840 115
5,350 2,190 3,160
192,295 63,361 128,934
333,271 107,111 226,160
3,312,635 2,349,063 963,572

1,264,851

100,400

100,400

1,365,251

584,424

(1,269,021)

$ 680,654 $

Totals
Budget Actual Variance

5,292 4,436 856
3,853 3,206 647
87,255 77,191 10,064
62,959 59,077 3,882
266,291 211,595 54,696
13,885 3,223 10,662
2,415,333 1,182,188 1,233,145
14,336 10,470 3,866
40,505 34,761 5,744
155,993 154,313 1,680

10,370 10,370
338 338
192,295 63,361 128,934
3,172,305 1,729,358 1,442,947
10,309,274 7,854,099 2,455,175

1,210,977

100,400

100,400

1,311,377

1,296,646

(1,279,477)

1,328,546



DEBT SERVICE FUND

The Debt Service Fund accounts for payment of principal, interest, and administrative fees due on general long-term debt issues of the
Commonwealth, and for the accumulation of financial resources used to make such payments.

The Turnpike Authority of Kentucky issues debt to acquire infrastructure which is leased to the Transportation Cabinet of the
Commonwealth.
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COMMONWEALTH OF KENTUCKY
BALANCE SHEET

DEBT SERVICE FUND

JUNE 30, 2001

(Expressed in Thousands)

ASSETS
CASH AND CASH EQUIVALENTS
CASH WITH FISCAL AGENTS
INVESTMENTS, NET OF AMORTIZATION
RECEIVABLES, NET
INTERFUND RECEIVABLES

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
LIABILITIES:
ACCOUNTS PAYABLE
DEFERRED REVENUE

TOTAL LIABILITIES

FUND BALANCE:
RESERVED FOR:
DEPOSIT WITH FISCAL AGENTS
UNRESERVED:
DESIGNATED FOR DEBT SERVICE

TOTAL FUND BALANCE
TOTAL LIABILITIES AND FUND BALANCE

Turnpike
Primary Authority Totals
Government of Kentucky June 30, 2001
$ 97 $ 97
28,291 11,264 39,555
13,722 182,849 196,571
3,226 7,838 11,064
66,900 66,900
$ 45,336 268,851 $ 314,187
$ 35 $ 35
3,226 3,226
3,261 3,261
28,273 28,273
13,802 268,851 282,653
42,075 268,851 310,926
$ 45,336 268,851 $ 314,187




COMMONWEALTH OF KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCE
DEBT SERVICE FUND

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

Turnpike
Primary Authority Totals
Government of Kentucky June 30, 2001
REVENUES:
CHARGES FOR SERVICES $ 1,706 $ 1,706
INTEREST AND OTHER INVESTMENT INCOME (22) 23,569 23,547
INCREASE(DECREASE) IN FAIR VALUE OF INVESTMENTS 7,881 5,804 13,685
TOTAL REVENUES 9,565 29,373 38,938
EXPENDITURES:
PRINCIPAL RETIREMENT 184,584 81,105 265,689
INTEREST AND FISCAL CHARGES 113,337 67,669 181,006
OTHER EXPENDITURES (40,184) 3,547 (36,637)
TOTAL EXPENDITURES 257,737 152,321 410,058
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (248,172) (122,948) (371,120)
OTHER FINANCING SOURCES (USES):
OPERATING TRANSFERS IN - GENERAL FUND 246,062 246,062
OPERATING TRANSFERS IN - AGENCY REVENUE FUND 89,578 89,578
OPERATING TRANSFERS OUT - GENERAL FUND (3,089) (3,089)
PROCEEDS FROM SALE OF BONDS:
REFUNDING ISSUES 410,706 410,706
PAYMENTS TO REFUNDED BOND ESCROW AGENT (463,429) (463,429)
TOTAL OTHER FINANCING SOURCES (USES) 190,250 89,578 279,828
EXCESS OF REVENUES AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES AND OTHER FINANCING USES (57,922) (33,370) (91,292)
FUND BALANCE AT JULY 1, AS RESTATED 99,997 302,221 402,218
FUND BALANCE AT JUNE 30 $ 42,075 $ 268,851 310,926




CAPITAL PROJECTS FUND

The Capital Projects Fund accounts for financial resources appropriated by the General Assembly for the acquisition, construction, or
renovation of major capital facilities, and for the acquisition of major equipment other than that financed by proprietary funds, certain
trust funds, and university and college funds.
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COMMONWEALTH OF KENTUCKY
BALANCE SHEET

CAPITAL PROJECTSFUND

JUNE 30, 2001

(Expressed in Thousands)

ASSETS
CASH AND CASH EQUIVALENTS
INVESTMENTS, NET OF AMORTIZATION
RECEIVABLES, NET
INTERFUND RECEIVABLES

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
LIABILITIES:
ACCOUNTS PAYABLE
INTERFUND PAYABLES
DEFERRED REVENUE

TOTAL LIABILITIES

FUND BALANCE:
RESERVED FOR:
ENCUMBRANCES
CAPITAL OUTLAY
UNRESERVED:
UNDESIGNATED

TOTAL FUND BALANCE
TOTAL LIABILITIES AND FUND BALANCE

June 30, 2001

$ 36,201
305,976

27,660

24

$ 360861

$ 23,179
76
35,877

59,132

81,770
529,164

(300,205)
310,729
$ 360861



COMMONWEALTH OF KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCE

CAPITAL PROJECTSFUND
FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

REVENUES:
INTERGOVERNMENTAL
INTEREST AND OTHER INVESTMENT INCOME
INCREASE(DECREASE) IN FAIR VALUE OF INVESTMENTS
OTHER REVENUES

TOTAL REVENUES

EXPENDITURES:
CAPITAL OUTLAY:

GENERAL GOVERNMENT
COMMERCE
EDUCATION AND HUMANITIES
HUMAN RESOURCES
JUSTICE
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION
PUBLIC PROTECTION AND REGULATION
TRANSPORTATION

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES):
OPERATING TRANSFERS OUT
PROCEEDS FROM SALE OF BONDS :

NEW ISSUES

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS OF REVENUES AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES AND OTHER FINANCING USES

FUND BALANCE AT JULY 1, AS RESTATED

FUND BALANCE AT JUNE 30

June 30, 2001

$ 16,481
60,616

50

21,191

98,338

126,669
91,123
23,292

3,761
44,077
8,466
167
11,456

309,011

(210,673

(313,539)
516,697
203,158

(7,515)
318,244

$ 310,729



COMMONWEALTH OF KENTUCKY

SCHEDULE OF CONSTRUCTION IN PROGRESS

CAPITAL PROJECTS FUND - (BUDGETARY BASIS)

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

Appropriations Expenditures Unexpended
To Date Prior Years Current Year Totals Balances
GENERAL GOVERNMENT:
CABINET OF THE GENERAL GOVERNMENT $ 631,565 $ 121,467 $ 107,929 $ 229,396 $ 402,169
REVENUE CABINET 625 424 89 513 112
FINANCE AND ADMINISTRATION CABINET 414,734 238,757 38,465 277,222 137,512
CABINET FOR UNIVERSITIES 4,858,689 965,945 192,140 1,158,085 3,700,604

PERSONNEL CABINET 3,600 1,590 812 2,402 1,198

TOTAL GENERAL GOVERNMENT 5,909,213 1,328,183 339,435 1,667,618 4,241,595
COMMERCE:
CABINET FOR ECONOMIC DEVELOPMENT 176,221 61,765 59,680 121,445 54,776
TOURISM CABINET 346,509 227,705 30,942 258,647 87,862
TOTAL COMMERCE 522,730 289,470 90,622 380,092 142,638
EDUCATION AND HUMANITIES:
EDUCATION, ARTS AND HUMANITIES CABINET 150,245 58,042 23,230 81,272 68,973
CABINET FOR WORKFORCE DEVELOPMENT 30,843 17,404 2,142 19,546 11,297
TOTAL EDUCATION AND HUMANITIES 181,088 75,446 25,372 100,818 80,270

HUMAN RESOURCES:
CABINET FOR FAMILIES AND CHILDREN 8,031 3,188 408 3,596 4,435

CABINET FOR HEALTH SERVICES 34,048 16,359 2,900 19,259 14,789
TOTAL HUMAN RESOURCES 42,079 19,547 3,308 22,855 19,224
JUSTICE:
JUSTICE CABINET 386,634 143,053 43,772 186,825 199,809
TOTAL JUSTICE 386,634 143,053 43,772 186,825 199,809
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION:
NATURAL RESOURCES AND ENVIRONMENTAL
PROTECTION CABINET 73,695 14,291 8,376 22,667 51,028
TOTAL NATURAL RESOURCES AND
ENVIRONMENTAL PROTECTION 73,695 14,291 8,376 22,667 51,028
PUBLIC PROTECTION AND REGULATION:
PUBLIC PROTECTION AND REGULATION CABINET 8,428 7,436 211 7,647 781
LABOR CABINET 3,188 2,942 2,942 246
TOTAL PUBLIC PROTECTION AND REGULATION 11,616 10,378 211 10,589 1,027
TRANSPORTATION:
TRANSPORTATION CABINET 189,226 37,205 13,334 50,539 138,687
TOTAL TRANSPORTATION 189,226 37,205 13,334 50,539 138,687
TOTAL PROJECTS $ 7,316,281 $ 1,917,573 $ 524,430 $ 2,442,003 $ 4,874,278



ENTERPRISE FUNDS

The Enterprise Funds - account for those public corporations empowered by the Kentucky Revised Statutes (KRS) to provide certain
services to the citizens of Kentucky and the operation of State agencies that provide goods or services to the general public on a user
charge basis. The State enterprise operations are described below.

State Parks Fund - accounts for revenues earned and expenses incurred in the commercial operations of the
Department of Parks.

Kentucky Lottery Corporation - empowered by KRS 154A to administer the Kentucky state lottery created pursuant
to amended Section 226 of the Constitution of Kentucky as ratified by the voters of the Commonwealth.

State Horse Park Fund - accounts for revenues earned and expenses incurred in the commercial operations of the Kentucky
Horse Park.

Insurance Administration Fund - accounts for insurance risk pools operated by the State. These include:

Kentucky Kare - a self insured health care plan offered to employees of the State, local boards of
education, local health departments, and retirees under the age of 65.

Workers' Compensation Special Fund - provides benefits for workers with illnesses which are not
attributable to one employer.

Coal Workers Pneumoconiosis Fund - provides benefits for workers with pneumoconiosis resulting
from exposure to coal dust created in the severance or processing of coal.

Petroleum Storage Tank Environmental Assurance Program - provides for the clean-up of leaking
underground storage tanks in amounts that exceed the insurance coverage required of the owners and
operators.

Mine Subsidence Insurance Program - provides coverage against losses arising out of or due to mine
subsidence within this state.

Bond Pool Program - provides coverage to reclaim surface mined land when the permit holder has
forfeited bonds posted for such purpose.
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COMMONWEALTH OF KENTUCKY
COMBINING BALANCE SHEET
ENTERPRISE FUNDS

JUNE 30, 2001

(Expressed in Thousands)

ASSETS
CASH AND CASH EQUIVALENTS
INVESTMENTS, NET OF AMORTIZATION
RECEIVABLES, NET
INTERFUND RECEIVABLES
INTEREST RECEIVABLE
INVENTORIES
PREPAID EXPENSES

TOTAL CURRENT ASSETS

OTHER ASSETS:
LONG TERM INVESTMENTS
LONG-TERM RECEIVABLES

TOTAL OTHER ASSETS

FIXED ASSETS:
LAND
IMPROVEMENTS OTHER THAN BUILDINGS
BUILDINGS
MACHINERY AND EQUIPMENT
LESS: ACCUMULATED DEPRECIATION
CONSTRUCTION IN PROGRESS

TOTAL FIXED ASSETS, NET
TOTAL ASSETS

LIABILITIES AND FUND BALANCE

CURRENT LIABILITIES:

ACCOUNTS PAYABLE

INTERFUND PAYABLES

CLAIMS LIABILITY

CLAIMS ADJUSTMENT LIABILITY

CAPITAL LEASE OBLIGATIONS

NOTES PAYABLE

PRIZE LIABILITY

COMPENSATED ABSENCES

DEFERRED REVENUE

TOTAL CURRENT LIABILITIES

LONG-TERM LIABILITIES:
CLAIMS LIABILITY
CLAIMS ADJUSTMENT LIABILITY
CAPITAL LEASE OBLIGATIONS
NOTES PAYABLE
COMPENSATED ABSENCES
OTHER LIABILITIES

TOTAL LONG-TERM LIABILITIES
TOTAL LIABILITIES

FUND EQUITY:
CONTRIBUTED CAPITAL
RETAINED EARNINGS:

UNRESERVED

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

Kentucky
State Lottery Horse Insurance Totals
Parks Corporation Park Administration June 30, 2001
4,759 $ 27,221 % 320 $ 39,828 $ 72,128
27,615 27,615
1,062 21,149 425 24,204 46,840
200 3 203
2,456 2,456
2,606 340 536 3,482
9 688 697
8,636 77,013 1,284 66,488 153,421
1,285 231,000 46 436,056 668,387
3,630 3,630
1,285 234,630 46 436,056 672,017
11,967 423 2,954 15,344
48,772 327 14,765 63,864
122,951 7,142 15,680 145,773
13,557 27,940 2,668 2,564 46,729
(85,806) (24,619) (21,573) (1,019) (133,017)
67,157 1,349 68,506
178,598 11,213 15,843 1,545 207,199
188,519 $ 322,856 $ 17,173 $ 504,089 $ 1,032,637
5125 $ 10,587 $ 821 $ 3,427 $ 19,960
316 12,527 12,843
123,928 123,928
5,560 5,560
18 17 35
1,356 1,356
45,261 45,261
2,420 698 262 1,653 5,033
(12) 82 70
7,867 57,902 1,182 147,095 214,046
1,159,189 1,159,189
71,081 71,081
14 27 41
341 341
2,796 321 129 3,246
511 217,979 218,490
3,321 218,320 348 1,230,399 1,452,388
11,188 276,222 1,530 1,377,494 1,666,434
139,470 15,495 154,965
37,861 46,634 148 (873,405) (788,762)
177,331 46,634 15,643 (873,405) (633,797)
188,519 $ 322,856 $ 17,173 $ 504,089 $ 1,032,637




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF REVENUES EXPENSES, AND CHANGESIN RETAINED EARNINGS

ENTERPRISE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

OPERATING REVENUES:
CHARGES FOR SERVICES

INTEREST AND OTHER INVESTMENT INCOME

INCREASE(DECREASE) IN FAIR VALUE
OF INVESTMENTS

LOTTERY PROCEEDS

OTHER REVENUES

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
PERSONAL EXPENSES

UTILITIES, RENTALS, AND OTHER SERVICES

COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
DEPRECIATION AND AMORTIZATION
TRAVEL

CLAIMS EXPENSE

CLAIMS ADJUSTMENT EXPENSE
PRIZE EXPENSE

OTHER EXPENSES

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES)
GAIN (LOSS) ON SALE OF FIXED ASSETS

INTEREST AND OTHER INVESTMENT INCOME

INTEREST EXPENSE
OTHER REVENUES (EXPENSE)

TOTAL NONOPERATING REVENUES (EXPENSES)

INCOME (LOSS) BEFORE OPERATING TRANSFERS

OPERATING TRANSFERS IN
OPERATING TRANSFERS OUT

NET INCOME (LOSS)

ADD DEPRECIATION ON FIXED ASSETS
ACQUIRED BY CAPITAL GRANTS

INCREASE (DECREASE) IN RETAINED EARNINGS

RETAINED EARNINGS AT JULY 1

RETAINED EARNINGS AT JUNE 30

Kentucky
State Lottery Horse Insurance Totals
Parks Corporation Park Administration June 30, 2001

48,031 $ $ 5624 $ 119,473  $ 173,128
2,561 2,561
1) (1,054) (1,055)
590,851 590,851

313 2 3,005 3,320
48,343 590,851 5,626 123,985 768,805
47,198 10,990 4,233 17,773 80,194
12,908 134 1,647 1,958 16,647
25,577 228 2,192 469 28,466
2,115 2,115

4,765 3,207 512 187 8,671
168 625 18 453 1,264

64 85,847 85,911

765 765

419,198 419,198

165 395 560

90,680 436,662 8,602 107,847 643,791
(42,337) 154,189 (2,976) 16,138 125,014
586 95 (6) 675
233 3,622 18 20,859 24,732

3 4 (@]

(1) 1) 113,717 113,715

815 3,622 108 134,570 139,115
(41,522) 157,811 (2,868) 150,708 264,129
37,325 1,751 60,370 99,446
(2,545) (157,030) (12) (13,353) (172,940)
(6,742) 781 (1,129) 197,725 190,635
1,568 466 2,034
(5,174) 781 (663) 197,725 192,669
43,035 45,853 811 (1,071,130) (981,431)
37,861 $ 46,634 $ 148 $ (873,405) $ (788,762)




COMMONWEALTH OF KENTUCKY
COMBINING STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
CASH RECEIVED FROM CUSTOMERS - PUBLIC
CASH RECEIVED FROM CUSTOMERS - STATE
CASH PAYMENTS TO SUPPLIERS FOR GOODS AND SERVICES
CASH PAYMENTS FOR EMPLOYEE SALARIES AND BENEFITS
CASH PAYMENTS FOR CLAIMS EXPENSE
CASH PAYMENTS FROM OTHER SOURCES
CASH PAYMENTS TO OTHER SOURCES

NET CASH PROVIDED BY OPERATING ACTIVITIES
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

OPERATING TRANSFERS-IN FROM OTHER FUNDS
OPERATING TRANSFERS-OUT TO OTHER FUNDS

NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
ACQUISITION AND CONSTRUCTION OF CAPITAL ASSETS

PRINCIPAL PAID ON REVENUE BOND MATURITIES AND EQUIPMENT CONTRACTS

INTEREST PAID ON REVENUE BOND AND EQUIPMENT CONTRACTS
PROCEEDS FROM SALE OF CAPITAL ASSETS

NET CASH USED FOR CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
PURCHASE OF INVESTMENT SECURITIES

PROCEEDS FROM SALE AND MATURITIES OF INVESTMENT SECURITIES
INTEREST AND DIVIDENDS ON INVESTMENTS

NET CASH USED IN INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
OPERATING INCOME (LOSS)
ADJUSTMENTS TO RECONCILE OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
DEPRECIATION AND AMORTIZATION
INTEREST AND OTHER INVESTMENT INCOME
MISCELLANEOUS NONOPERATING INCOME (EXPENSE)
CHANGE IN ASSETS AND LIABILITIES:
(INCREASE) DECREASE IN ASSETS
RECEIVABLES, NET
INTERFUND RECEIVABLES
FAIR VALUE OF INVESTMENTS
INVENTORIES
PREPAID EXPENSES
INCREASE (DECREASE) IN LIABILITIES
ACCOUNTS PAYABLE
INTERFUND PAYABLES
CLAIMS LIABILITY
CLAIMS ADJUSTMENT LIABILITY
COMPENSATED ABSENCES
DEFERRED REVENUE

NET CASH PROVIDED BY OPERATING ACTIVITIES

(36,973)

37,325
(2,545)

34,780

(1,099)

586

(513)

3,210
227

3,437

731
4,028

4,759

(42,337)

4,765

734
1,946
1

18

(4)
2,218
(1,946)

133
(2,501)

(36,973)

THROUGH CONTRIBUTED CAPITAL, STATE PARKS AND THE HORSE PARK ACQUIRED FIXED ASSETS COSTING $11,696(000), AND $1,776(000), RESPECTIVELY.
THE ACCRETION OF INTEREST ON INVESTMENTS HELD BY THE LOTTERY TO FUND GRAND PRIZES, WHICH INCREASED PRIZE LIABILITY, TOTALED

$21,481,(000) FOR THE YEAR.



Lottery
Corporation

Horse
Park

Insurance
Administration

Totals
June 30,2001

589,356

(153,287)
(10,990)
(349,820)

5,551

(3,347)
(4,240)

118,838
(239)
(3,625)
(17,820)
(130,118)
(41,727)

760,919
863
(198,458)
(80,282)
(480,002)
(41,414)

75,259

(1,969)

(74,691)

(38,374)

(159,905)

1,751
(13)

60,370
(5,353)

99,446
(167,816)

(159,905)

1,738

55,017

(68,370)

(1,560)
(1,356)
(165)

(88)

3)
94

(1,159)

(3,906)

(1,356)

(168)
680

(3,081)

(1,159)

(4,750)

(4,270)
87,132
2,293

151
18

(4,290)
14,646
17,949

(8,560)
105,139
20,487

85,155

169

28,305

117,066

(2,572)
29,793

(59)
379

7,472
32,356

5,572
66,556

27,221

320

39,828

72,128

154,189

3,207

(1,672)
2,767

45
(339)

(82,909)

(29)

(2,976)

512

17
@

(13)

505
@

12
(23)

16,138

187
(732)
(45,436)

(6,660)
3,910
(11)

125,014

8,671
(732)
(45,436)

(7,581)
8,621
(10)

50
(343)

(80,053)
(1,944)

75,259

(1,969)

(74,691)




COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN FUND EQUITY
BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

State Parks Horse Park
Budget Actual Variance Budget Actual Variance
REVENUES:
TAXES $ $ $ $ $ $
LICENSES, FEES, AND PERMITS
CHARGES FOR SERVICES 48,216 5,797
FINES AND FORFEITS
INTERGOVERNMENTAL INCOME 20
INTEREST AND OTHER INVESTMENT INCOME 40
OTHER REVENUES 336 3
TRANSFERS IN (INTERFUND)
TRANSFERS IN (INTRAFUND) 1,035
TOTAL REVENUES 49,647 5,800
EXPENSES:
GENERAL GOVERNMENT:

OFFICE OF THE ATTORNEY GENERAL
PERSONNEL CABINET
FINANCE AND ADMINISTRATION
COMMERCE 50,359 50,358 1 5,755 5,753 2
EDUCATION AND HUMANITIES
NATURAL RESOURCES AND
ENVIRONMENTAL PROTECTION:
DEPT FOR SURFACE MINING
RECLAMATION & ENFORCEMENT
DEPARTMENT FOR SURFACE MINING
RECLAMATION AND ENFORCEMENT
PUBLIC PROTECTION AND REGULATION:
SECRETARY'S OFFICE
DEPARTMENT OF INSURANCE
LABOR CABINET:
KENTUCKY OCCUPATIONAL SAFETY &
HEALTH REVIEW COMMISSION
DEPARTMENT OF WORKPLACE
STANDARDS
DEPARTMENT OF WORKERS CLAIMS
WORKERS COMPENSATION FUNDING
COMMISSION

TOTAL EXPENSES 50,359 50,358 1 5,755 5,753 2

EXCESS OF REVENUES OVER

(UNDER) EXPENSES (711) a7
FUND BALANCES/FUND EQUITY AT JULY 1, AS RESTATED 177,671 15,081
NON-BUDGETED ITEMS (11,025) (13)

FUND BALANCES/FUND EQUITY AT JUNE 30 $ $ 165,935 $ $ $ 15,115 $



Insurance Administration Totals

Budget Actual Variance Budget Actual Variance
$ 649 % $ $ 649 %

78,500 132,513

410 410

20

8,592 8,632

39,427 39,766

60,370 60,370

155,184 156,219

343,132 398,579
4,232 3,996 236 4,232 3,996 236
418 405 13 418 405 13
240 162 78 240 162 78
56,114 56,111 3
719 101 618 719 101 618
42,719 33,076 9,643 42,719 33,076 9,643
219 151 68 219 151 68
430 405 25 430 405 25
131,541 104,038 27,503 131,541 104,038 27,503
14,942 12,851 2,091 14,942 12,851 2,091
135,958 134,288 1,670 135,958 134,288 1,670
331,418 289,473 41,945 387,532 345,584 41,948

53,659 52,995

153,800 346,552

(37,911) (48,949)

$ 169,548 $ $ $ 350,598 $






INTERNAL SERVICE FUNDS

Internal Service Funds account for the financing of goods and services provided on a cost reimbursement basis by one agency of the
Commonwealth to other state agencies or governments. Kentucky uses the following Internal Service Funds:

Fleet Management Fund - accounts for expenses incurred and reimbursements received by the Transportation
Cabinet for the management and maintenance of the State's motor vehicle fleet.

Computer Services Fund - accounts for expenses incurred and reimbursements received by the Governor's Office for
Technology for computer and related data processing services.

Prison Industries Fund - accounts for expenses incurred and reimbursements received by the Department of Corrections'
industrial prison operations.

Central Printing Fund - accounts for expenses incurred and reimbursements received by the Finance and
Administration Cabinet's Division of Printing.

Property Management Fund - accounts for expenses incurred and reimbursements received by the Finance and
Administration Cabinet's space rental and maintenance operation.

Risk Management Fund - accounts for the self insurance operations of the State which include:

Fire and Tornado Insurance Program - accounts for monies received by the Department of Insurance from
State agencies and expended for insuring State property against loss from fires, tornadoes, etc.

State Workers' Compensation Program - accounts for monies received by the Personnel Cabinet from State
agencies and expended for claims for job related injuries to State employees.

Transportation Cabinet's Self-Insured Workers' Compensation Trust Program - provides workers' com-
pensation insurance for the employees of the Transportation Cabinet.
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COMMONWEALTH OF KENTUCKY
COMBINING BALANCE SHEET
INTERNAL SERVICE FUNDS

JUNE 30, 2001

(Expressed in Thousands)

ASSETS

CURRENT ASSETS:
CASH AND CASH EQUIVALENTS
RECEIVABLES, NET
INTERFUND RECEIVABLES
INVENTORIES
PREPAID EXPENSES

TOTAL CURRENT ASSETS

OTHER ASSETS:
LONG-TERM INVESTMENTS

TOTAL OTHER ASSETS

FIXED ASSETS:
LAND
IMPROVEMENTS OTHER THAN BUILDINGS
BUILDINGS
MACHINERY AND EQUIPMENT
LESS: ACCUMULATED DEPRECIATION
CONSTRUCTION IN PROGRESS

TOTAL FIXED ASSETS, NET
TOTAL ASSETS

LIABILITIES AND FUND EQUITY

Fleet
Management

480
43

Computer
Services

523

593
551
4,089
293
1,726

2,539

7,252

2,539

2,267

83,315
(53,135)

2,267

30,180

356
6,920
34,524

(32,948)

33,242

8,852

LIABILITIES:

CURRENT LIABILITIES:
ACCOUNTS PAYABLE
INTERFUND PAYABLES
CLAIMS LIABILITY
CAPITAL LEASE OBLIGATIONS
COMPENSATED ABSENCES
DEFERRED REVENUE

TOTAL CURRENT LIABILITIES

LONG-TERM LIABILITIES:
CLAIMS LIABILITY
CAPITAL LEASE OBLIGATIONS
COMPENSATED ABSENCES

TOTAL LONG-TERM LIABILITIES
TOTAL LIABILITIES

FUND EQUITY:
CONTRIBUTED CAPITAL
RETAINED EARNINGS:

UNRESERVED

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

297
17

1,187

18,371

1,501

6,192
21

303
2,647
3,998

2,686

13,161

2,686

184
2,529

4,187

2,713

29,055

15,874

29,055

2,497

33,242

2,497

18,371




Prison Central Property Risk Totals
Industries Printing Management Management June 30, 2001

829 91 153 3,708 5,854
314 19 146 85 1,158
820 186 550 160 5,805
3,464 282 4,039
701 2,427

5,427 578 849 4,654 19,283
2,498 486 807 18,783 27,380
2,498 486 807 18,783 27,380
918 5,377 6,295
2,807 3,163

3,840 185,576 196,336
3,531 1,735 1,507 124,612
(3,871) (1,436) (85,297) (176,687)
1,979 1,979

4,418 299 111,949 155,698
12,343 1,363 113,605 23,437 202,361
425 150 807 3,534 11,405
92 19 102 251
12,727 12,727

98 1,588

256 151 582 38 3,674
395 141 31 166 4,731
1,168 540 1,439 16,567 34,376
86,047 86,047

96 2,966

209 176 500 3,414
209 272 500 86,047 92,427
1,377 812 1,939 102,614 126,803
1,256 81,855 83,111
9,710 551 29,811 (79,177) (7,553)
10,966 551 111,666 (79,177) 75,558
12,343 1,363 113,605 23,437 202,361




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGESIN RETAINED EARNINGS

INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

OPERATING REVENUES:
CHARGES FOR SERVICES
INCREASE (DECREASE) IN FAIR VALUE OF INVESTMENTS
OTHER REVENUES

TOTAL OPERATING REVENUE

OPERATING EXPENSES:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
COMMODITIES AND SUPPLIES
GRANTS AND SUBSIDIES
DEPRECIATION AND AMORTIZATION
TRAVEL
REINSURANCE EXPENSE
CLAIMS EXPENSE

TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)
NONOPERATING REVENUES (EXPENSES):
GAIN (LOSS) ON SALE OF FIXED ASSETS
INTEREST AND OTHER INVESTMENT INCOME

INTEREST EXPENSE
OTHER REVENUE (EXPENSES)

TOTAL NONOPERATING REVENUES AND EXPENSES

INCOME (LOSS) BEFORE OPERATING TRANSFERS

OPERATING TRANSFERS IN
OPERATING TRANSFERS OUT

NET INCOME (LOSS)

ADD DEPRECIATION ON FIXED ASSETS
ACQUIRED BY CAPITAL GRANTS

INCREASE (DECREASE) IN RETAINED EARNINGS

RETAINED EARNINGS AT JULY 1, AS RESTATED
RETAINED EARNINGS AT JUNE 30

Fleet
Management

22,737
4
256

Computer
Services

22,997

58,065
84
43

1,622
1,550
5,791
112
12,017
6

670

58,192

21,768

33,056
17,856
4,500

2,322
405

1,229

58,140

(133)
(C]
(615)
(2,412)

52

(3,164)

208

(44

(1,935)

(1,500)

164

(3,435)

216

3,831
(5,071)

(3,435)

32,490

(1,024)

29,055

(1,024)

3,521

2,497




Prison Central Property Risk Totals
Industries Printing Management Management June 30, 2001

12,740 4,847 20,621 23,537 142,547
131 21 81 13 334

34 5 5 583 926
12,905 4,873 20,707 24,133 143,807
3,541 2,302 9,971 2,328 52,820
672 1,460 10,329 1,398 33,265
21,539 1,372 1,992 29 35,223
689 1 803

162 99 4,455 19,055

63 1 91 23 589
1,126 1,126

38,402 39,072

26,666 5,234 26,839 43,306 181,953
(13,761) (361) (6,132) (19,173) (38,146)
(133)

95 12 120 431
(18) (633)

(2,456)

95 (6) 120 (2,791)
(13,666) (367) (6,012) (19,173) (40,937)
12,840 2,597 19,268
(9) (3,282) (9,862)

(835) (367) (3,415) (22,455) (31,531)

30 2,203 2,233
(805) (367) (1,212) (22,455) (29,298)
10,515 918 31,023 (56,722) 21,745
9,710 551 29,811 (79,177) (7,553)




COMMONWEALTH OF KENTUCKY
COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
CASH RECEIVED FROM CUSTOMERS - PUBLIC
CASH RECEIVED FROM CUSTOMERS - STATE
CASH PAYMENTS TO SUPPLIERS FOR GOODS AND SERVICES
CASH PAYMENTS FOR EMPLOYEE SALARIES AND BENEFITS
CASH PAYMENTS FOR CLAIMS EXPENSE
CASH PAYMENTS FROM OTHER SOURCES
CASH PAYMENTS TO OTHER SOURCES

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
OPERATING TRANSFERS-IN FROM OTHER FUNDS
OPERATING TRANSFERS-OUT TO OTHER FUNDS

NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
ACQUISITION AND CONSTRUCTION OF CAPITAL ASSETS
INTEREST PAID ON REVENUE BOND AND EQUIPMENT CONTRACTS
PROCEEDS FROM SALE OF CAPITAL ASSETS

NET CASH USED FOR CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES:
PURCHASE OF INVESTMENT SECURITIES
PROCEEDS FROM SALE AND MATURITIES OF INVESTMENT SECURITIES
INTEREST AND DIVIDENDS ON INVESTMENTS

NET CASH USED IN INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR, AS RESTATED

CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
OPERATING INCOME (LOSS)
ADJUSTMENTS TO RECONCILE OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
DEPRECIATION AND AMORTIZATION
INTEREST AND OTHER INVESTMENT INCOME
MISCELLANEOUS NONOPERATING INCOME (EXPENSES)
CHANGE IN ASSETS AND LIABILITIES:
(INCREASE) DECREASE IN ASSETS
RECEIVABLES, NET
INTERFUND RECEIVABLES
FAIR VALUE OF INVESTMENTS
INVENTORIES
PREPAID EXPENSES
INCREASE (DECREASE) IN LIABILITIES
ACCOUNTS PAYABLE
INTERFUND PAYABLES
CLAIMS LIABILITY
COMPENSATED ABSENCES
DEFERRED REVENUE

NET CASH PROVIDED BY OPERATING ACTIVITIES

Fleet Computer
Management Services

8) $ 573
24,381 64,684
(9,749) (30,767)
(1,628) (33,311)
256 43
(45

13,252 1,177
3,831
(1,500) (5,071)
(1,500) (1,240)
(8,381) (1,652)

(615)
(133)

(9,129) (1,652)
(2,185) 472
293

(2,185) 765
438 (950)
42 1,543

480 $ 593
1,229 $ 52
12,017 2,322
(45)

(115)

1,636 6,808
4 (84)

2

(1,137)

201 2,038
(1,827) (9,313)
150

499

13,252 $ 1,177

THROUGH CAPITAL LEASES, CENTRAL PRINTING ACQUIRED FIXED ASSETS COSTING $294(000), WITH PRINCIPAL AND INTEREST PAYMENTS OF

$99(000) AND $18(000) RESPECTIVELY.

THROUGH CONTRIBUTED CAPITAL, PRISON INDUSTRIES ACQUIRED FIXED ASSETS COSTING $1,208(000)
THROUGH CONTRIBUTED CAPITAL PROPERTY MANAGEMENT ACQUIRED FIXED ASSETS COSTING $2,670(000)
THROUGH CAPITAL LEASES, FLEET MANAGEMENT ACQUIRED FIXED ASSETS COSTING $5,762(000), WITH PRINCIPAL AND INTEREST PAYMENTS

OF $1,890(000) AND $280(000) RESPECTIVELY.



Prison Central Property Risk Totals
Industries Printing Management Management June 30, 2000
3,132 76 3,773
10,144 5,045 20,420 23,543 148,217
(23,045) (2,851) (13,516) (2,056) (81,984)
(3,568) (2,317) (10,097) (1,016) (51,937)
(19,363) (19,363)
34 5 5 343
(1,452) (1,497)
(13,303) (118) (3,112) (344) (2,448)
12,840 2,597 19,268
9) (3,282) (9,862)
12,831 2,597 (3,282) 9,406
175 179 (733) (10,412)
(615)
(133)
175 179 (733) (11,160)
(1,315) (301) (66) (3,395)
4,117 4,117
226 15 200 511 1,245
(1,089) (286) 134 4,628 1,967
(1,386) (225) (1,114) 1,002 (2,235)
2,215 316 1,267 2,706 8,089
829 91 153 3,708 5,854
(13,761) (361) (6,132) (19,173) (38,146)
162 99 4,455 19,055
(498) (498)
(45)
(247) (13) 120 (84) (339)
388 111 (87) (160) 8,696
(131) (21) (81) (23) (334)
(29) 12 (66) (81)
(83) (1,220)
(184) (29) (867) (109) 1,050
69 (2) (327) 102 (11,298)
19,495 19,495
35 (14) (35) 13 149
395 100 (92) 166 1,068
(13,303) (118) (3,112) (344) (2,448)




COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN FUND EQUITY

BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

TRANSPORTATION - FLEET MANAGEMENT
REVENUES:

CHARGES FOR SERVICES

OTHER REVENUES

TOTAL REVENUES

EXPENSES:
EXCESS OF REVENUES OVER (UNDER) EXPENSES
FUND EQUITY AT JULY 1, AS RESTATED
NON-BUDGETED ITEMS

FUND EQUITY AT JUNE 30

GENERAL GOVERNMENT - COMPUTER SERVICES
REVENUES:

CHARGES FOR SERVICES

OTHER REVENUES

TRANSFERS IN (INTERFUND)

TRANSFERS IN (INTRAFUND)

TOTAL REVENUES
EXPENSES:
EXCESS OF REVENUES OVER (UNDER) EXPENSES
FUND EQUITY AT JULY 1, AS RESTATED
NON-BUDGETED ITEMS

FUND EQUITY AT JUNE 30

JUSTICE - PRISON INDUSTRIES
REVENUES:

LICENSES, FEES, AND PERMITS

CHARGES FOR SERVICES

INTEREST AND INVESTMENT INCOME

TRANSFERS IN (INTERFUND)

OTHER REVENUES

TOTAL REVENUES

EXPENSES:

EXCESS OF REVENUES OVER (UNDER) EXPENSES
FUND EQUITY AT JULY 1, AS RESTATED
NON - BUDGETED ITEMS

FUND EQUITY AT JUNE 30

GENERAL GOVERNMENT - CENTRAL PRINTING
REVENUES:

CHARGES FOR SERVICES

OTHER REVENUES

TOTAL REVENUES

EXPENSES:

EXCESS OF REVENUES OVER (UNDER) EXPENSES
FUND EQUITY AT JULY 1, AS RESTATED

FUND EQUITY AT JUNE 30

Budget

23,947

62,039

13,383

5,574

Actual

$ 22,745
1,425

24,170
20,018
4,152
33,081
!l,457!
S 35776

$ 58,047
43
198

58,288
57,523
765
13,986
511

$ 14,240

12,869

56
34
12,960
13,382
(422)
7,664
S )}
$ 7,233

$ 5,047

5,052
4,988
64
977

$ 1,041

Variance

3,929

4,516

586



GENERAL GOVERNMENT - PROPERTY MANAGEMENT

REVENUES:

LICENSES, FEES, AND PERMITS

CHARGES FOR SERVICES

OTHER REVENUES

TRANSFERS IN (INTERFUND)

TOTAL REVENUES

EXPENSES:

EXCESS OF REVENUES OVER (UNDER) EXPENSES
FUND EQUITY AT JULY 1, AS RESTATED

FUND EQUITY AT JUNE 30

GENERAL GOVERNMENT - RISK MANAGEMENT
REVENUES:

CHARGES FOR SERVICES

INTEREST AND INVESTMENT INCOME

OTHER REVENUES

TRANSFERS IN (INTRAFUND)

TOTAL REVENUES

EXPENSES:

PERSONNEL CABINET

PUBLIC PROTECTION CABINET

TOTAL EXPENSES
EXCESS OF REVENUES OVER (UNDER) EXPENSES
FUND EQUITY AT JULY 1
NON-BUDGETED ITEMS
FUND EQUITY AT JUNE 30

TOTALS
REVENUES:
LICENSES, FEES, AND PERMITS
CHARGES FOR SERVICES
INTEREST AND OTHER INVESTMENT INCOME
OTHER REVENUES
TRANSFERS IN (INTERFUND)
TRANSFERS IN (INTRAFUND)
TOTAL REVENUES
EXPENSES:
TRANSPORTATION
GENERAL GOVERNMENT
JUSTICE
PUBLIC PROTECTION AND REGULATION
TOTAL EXPENSES
EXCESS OF REVENUES OVER (UNDER) EXPENSES
FUND EQUITY AT JULY 1, AS RESTATED
NON-BUDGETED ITEMS
FUND EQUITY AT JUNE 30

Budget

22,222

16,383
622

17,005

23,947
106,218
13,383
622

144,170

(8,012)

$

$

Actual

20,527

20,532
21,297

(765)
3,320

2,555

13,710
331
6,383
1,629
22,053

16,382
619
17,001
5,052
25,255

22,295

132,945
332
7,895
254
1,629

143,055

20,018
100,190
13,382
619
134,209
8,846
84,283
(9,988)
83,141

Variance

925

w -

3,929
6,028

9,961



TRUST AND AGENCY FUNDS

Kentucky utilizes four types of Trust and Agency Funds to account for assets held as trustee or agent for individuals, private
organizations, or other governments as follows:

Expendable Trust Fundsaccount for assets held by the Commonwealth as a legal trustee when both principal and interest
may be expended for designated purposes. Kentucky uses the following Expendable Trust Funds:

Unemployment Compensation Fund - accounts for assessed employer contributions and related unemploy-
ment compensation payments.

Special Benefits Fund - accounts for other fiduciary monies to be expended only for designated operations.

Pension Trust Funds account for monies received for and expenses incurred by the various public employee retirement
systems administered by the State. Kentucky uses the following Pension Trust Funds:

Kentucky Employees Retirement System Fund - accounts for revenues and expenses of the retirement system
which covers substantially all regular full-time employees of any State department, board or agency directed by
Executive Order to participate in the System.

State Police Retirement System Fund - accounts for revenues and expenses of the retirement system which
covers substantially all regular full-time officers of the Kentucky State Police.

County Employees Retirement System Fund - accounts for revenues and expenses of the retirement system that
covers substantially all regular full-time employees of each county, local school board, and additional local
agencies electing to participate in the System.

Kentucky Retirement System Insurance Fund - accounts for accidentand health insurance benefits for members
of the Kentucky Employes, State Police and County Employes Retirement Systems.

Teachers' Retirement System Fund - accounts for revenues and expenses of the retirement system which covers
substantially all persons occupying positions in the public elementary and secondary schools for which a
certificate is required, faculty members of five regional universities, the Commissioner of Education and the
professional staff members of the Department of Education.

Judicial Retirement System Fund - accounts for revenues and expenses of the retirement system that covers
all District Judges, Circuit Judges, Judges of the Court of Appeals, and Judges of the Supreme Court.

Legislators' Retirement System Fund - accounts for revenues and expenses of the retirement system that covers
all members of the General Assembly.
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Agency Fundsaccount for monies held by the Commonwealth for custodial purposes only. Kentucky uses the following
Agency Funds:

Commonwealth Choice - accounts for flexible benefits spending accounts.
County Sinking Fund - accounts for monies generated through the sale of bonds for specific uses by the counties.

Special Deposit Trust Fund - accounts for monies held by the Commonwealth and earmarked for specific purposes
such as employee withholdings.
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COMMONWEALTH OF KENTUCKY
COMBINING BALANCE SHEET
ALL TRUST AND AGENCY FUNDS
JUNE 30, 2001

(Expressed in Thousands)

ASSETS

CASH AND CASH EQUIVALENTS
CASH WITH FISCAL AGENTS
CASH ON DEPOSIT WITH FEDERAL GOVERNMENT
INVESTMENTS, NET OF AMORTIZATION
RECEIVABLES, NET
INTERFUND RECEIVABLES
PREPAID EXPENSES
BUILDINGS

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES:
ACCOUNTS PAYABLE
INTERFUND PAYABLES
AMOUNTS HELD IN CUSTODY FOR OTHERS
DEFERRED REVENUE
OTHER LIABILITIES

TOTAL LIABILITIES

FUND EQUITY
FUND BALANCE:
RESERVED FOR:
EMPLOYEE RETIREMENT SYSTEMS
RETIREE'S HEALTH INSURANCE
UNRESERVED:
UNDESIGNATED

TOTAL FUND EQUITY
TOTAL LIABILITIES AND FUND EQUITY

Expendable Trust Funds

Unemployment

Compensation

Special

Benefits

859

643,637
4,546
59,998
1

709,041

128,164 $

702,326
14,354
17,197

99,500

43,695

862,041 $

12,124 $
702

13,719

143,195

26,545

565,846

835,496

565,846

835,496

709,041

862,041 $




Agency Funds

Totals
June 30, 2001

3,306,958
18,096
643,637
25,944,907
338,371
17,198

197

4,041

30,273,405

161,147
4,483
240,932
57,414
2,630,039

3,094,015

Pension Commonwealth
Trust Choice Program
3,080,284
17,813
25,107,410
256,741
197
4,041
28,448,673 17,813
40,586
17,813
2,630,039
2,670,625 17,813
24,596,131
1,181,917
25,778,048
28,448,673 17,813

24,596,131
1,181,917

1,401,342

County Special Deposit
Sinking Fund Trust
97,651
283
130,625
7,278
283 235,554
8,937
3,781
283 222,836
283 235,554
283 235,554

27,179,390

30,273,405




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF PLAN NET ASSETS

PENSION TRUST FUNDS
JUNE 30, 2001
(Expressed in Thousands)

ASSETS
CASH AND SHORT-TERM INVESTMENTS
CASH
SHORT-TERM INVESTMENTS

TOTAL CASH AND SHORT-TERM INVESTMENTS

RECEIVABLES
INVESTMENTS - ACCOUNTS RECEIVABLE
INTEREST RECEIVABLE
ACCOUNTS RECEIVABLE
TOTAL RECEIVABLES

INVESTMENTS AT FAIR VALUE
CORPORATE AND GOVERNMENT BONDS
COMMON STOCKS
MORTGAGES
REAL ESTATE
TOTAL INVESTMENTS AT FAIR VALUE

INVESTED SECURITY COLLATERAL
FIXED ASSETS, NET
PREPAID EXPENSES

TOTAL ASSETS

LIABILITIES
INVESTMENT - ACCOUNTS PAYABLE
ACCOUNTS PAYABLE

OBLIGATIONS UNDER SECURITIES LENDING

TOTAL LIABILITIES

NET ASSETS HELD FOR:
EMPLOYEE RETIREMENT BENEFITS
RETIREE'S HEALTH INSURANCE

Kentucky
Employees
Retirement
System
Non-Hazardous Duty Hazardous Duty
Pension Healthcare Pension Healthcare
Benefits Benefits Benefits Benefits
11,356  $ 6,955 5339 $ 1,356
797,007 64,427 52,255 21,935
808,363 $ 71,382 57,594 $ 23,291
314 % 27 28 3 10
27,459 989 1,475 255
26,344 6,083 1,675 1,128
54,117  $ 7,099 3,178  $ 1,393
1,399,392 % 38,850 72,139  $ 10,260
2,714,016 276,317 140,120 72,392
256,644 2,642 12,089 265
256,984 20,700
4,627,036  $ 317,809 245,048 $ 82,917
824,647 36,567 45,784 9,974
6,314,163 $ 432,857 351,604 $ 117,575
$ $
4,952 36 276 9
824,647 36,567 45,784 9,974
829,599 36,603 46,060 9,983
5,484,564 305,544
$ 396,254 $ 107,592

le |

Il |

e |

el



COMM(

COMBI|
PENSIC
JUNE 3
(Express
County
State Police Employees
Retirement Retirement
System System
Non-Hazardous Duty Hazardous Duty
Pension Healthcare Pension Healthcare Pension Healthcare
Benefits Benefits Benefits Benefits Benefits Benefits

CASH ANL
1,095 834 11,405 6,709 4,070 3,300 CASH
45,064 11,770 739,534 58,219 199,808 31,695 SHOR1
46,159 12,604 750,939 64,928 203,878 34,995 TO
RECEIVAE
11 5 368 26 99 14 INVES’
1,826 178 21,639 810 5,889 427 INTERI
1,236 689 26,970 7,240 9,656 3,291 ACCOL
3,073 872 48,977 8,076 15,644 3,732 TO
INVESTME
93,577 7,019 1,081,551 31,686 293,187 16,696 CORP(
186,588 48,890 2,116,660 224,402 585,237 117,104 CcoMM
17,062 547 189,332 2,017 50,538 1,124 MORT(
18,893 216,190 64,547 REAL E
316,120 56,456 3,603,733 258,105 993,509 134,924 TO
54,976 6,487 660,601 30,348 181,723 15,964 INVES’
FIXED
PREPA
420,328 76,419 5,064,250 361,457 1,394,754 189,615 TO
INVES’
760 6 6,302 42 1,876 15 ACCOL
54,976 6,487 660,601 30,348 181,723 15,964 OBLIG
55,736 6,493 666,903 30,390 183,599 15,979 TO
NET ASSE
364,592 4,397,347 1,211,155 EMPLC
69,926 331,067 173,636 RETIR




ONWEALTH OF KENTUCKY

NING STATEMENT OF PLAN NET ASSETS
DN TRUST FUNDS

30, 2001

sed in Thousands)

Teachers' Judicial Legislators'
Retirement Retirement Retirement
System System System
Pension Healthcare Pension Pension Totals
Benefits Benefits Benefits Benefits June 30, 2001
ASSETS

D SHORT-TERM INVESTMENTS

$ 4387 $ 3 32 56,841
T-TERM INVESTMENTS 893,761 100,439 6,471 1,058 3,023,443
)'TAL CASH AND SHORT-TERM INVESTMENTS $ 898,148 $ 100,439 6,474 1,090 3,080,284
BLES
i TMENTS - ACCOUNTS RECEIVABLE $ 82,356 $ 83,258
'EST RECEIVABLE 1,851 463 63,261
UNTS RECEIVABLE 16,224 9,634 52 110,222
'TAL RECEIVABLES $ 98,580 $ 9,634 1,903 463 256,741
ENTS AT FAIR VALUE
ORATE AND GOVERNMENT BONDS $ 4,380,115 $ 85,651 21,464 7,531,587
1ON STOCKS 6,613,084 162,473 42,355 13,299,638
GAGES 233,301 765,561
ESTATE 303,271 880,585
'TAL INVESTMENTS AT FAIR VALUE $ 11,529,771 $ 248,124 63,819 22,477,371
yTED SECURITY COLLATERAL 762,968 2,630,039
" ASSETS, NET 4,041 4,041
AID EXPENSES 197 197
ITAL ASSETS $ 13,293,705 $ 110,073 256,501 65,372 28,448,673

LIABILITIES

iTMENT - ACCOUNTS PAYABLE $ 17,922 % 17,922
UNTS PAYABLE 1,759 6,631 22,664
5ATIONS UNDER SECURITIES LENDING 762,968 2,630,039
JTAL LIABILITIES 782,649 6,631 2,670,625
ETS HELD FOR:
OYEE RETIREMENT BENEFITS 12,511,056 256,501 65,372 24,596,131
EE'S HEALTH INSURANCE $ $ 103,442 1,181,917




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCES

EXPENDABLE TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

Unemployment Special Totals
Compensation Benefits June 30, 2001
REVENUES:
TAXES $ 235,924 67 235,991
INTERGOVERNMENTAL 18,320 18,320
CHARGES FOR SERVICES 66,622 66,622
INTEREST AND OTHER INVESTMENT INCOME 44,607 (19,634) 24,973
INCREASE(DECREASE) IN FAIR VALUE
OF INVESTMENTS 7 5,750 5,757
OTHER REVENUES 10,472 17,674 28,146
TOTAL REVENUES 309,330 70,479 379,809
EXPENDITURES:
GENERAL GOVERNMENT 224,760 224,760
COMMERCE 21 21
EDUCATION AND HUMANITIES 402,650 34,662 437,312
HUMAN RESOURCES 14,270 14,270
JUSTICE 314 314
TRANSPORTATION 43,191 43,191
TOTAL EXPENDITURES 402,650 317,218 719,868
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (93,320) (246,739) (340,059)
OTHER FINANCING SOURCES (USES):
OPERATING TRANSFERS IN 47 378,068 378,115
OPERATING TRANSFERS OUT (11,377) (19,537) (30,914)
TOTAL OTHER FINANCING SOURCES (USES) (11,330) 358,531 347,201
EXCESS OF REVENUES AND OTHER FINANCING SOURCES OVER
(UNDER) EXPENDITURES AND OTHER FINANCING USES (104,650) 111,792 7,142
FUND BALANCES AT JULY 1, AS RESTATED 670,496 723,704 1,394,200
FUND BALANCES AT JUNE 30 $ 565,846 835,496 1,401,342




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF CHANGESIN PLAN NET ASSETS

PENSION TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

ADDITIONS

CONTRIBUTIONS
EMPLOYER
EMPLOYEE

TOTAL CONTRIBUTIONS

INVESTMENT INCOME
NET APPRECIATION IN FAIR VALUE OF INVESTMENTS
INTEREST
DIVIDENDS
REAL ESTATE OPERATING INCOME, NET
SECURITIES LENDING INCOME

TOTAL INVESTMENT INCOME

LESS: INVESTMENT EXPENSE
LESS: SECURITIES LENDING EXPENSE

NET INVESTMENT INCOME
TOTAL ADDITIONS

DEDUCTIONS
BENEFIT PAYMENTS
REFUNDS
ADMINISTRATIVE EXPENSES
OTHER DEDUCTIONS, NET
TOTAL DEDUCTIONS

NET INCREASE (DECREASE)

NET ASSETS HELD IN TRUST
BEGINNING OF YEAR
ADJUSTMENTS TO NET ASSETS
END OF YEAR

Kentucky
Employees
Retirement
System
Non-Hazardous Duty Hazardous Duty
Pension Healthcare Pension Healthcare
Benefits Benefits Benefits Benefits
23,482 $ 66,875 $ 10,627 13,226
106,648 10,577
130,130 66,875 21,204 13,226
(549,461) (27,776) (19,340) (6,011)
134,627 8,790 8,237 2,364
51,229 2,424 2,722 632
2,209 42
37,814 3,535 5,115 1,587
(323,582) (13,027) (3,224) (1,428)
2,141 36 109 9
34,926 3,230 4,725 1,448
(360,649) (16,293) (8,058) (2,885)
(230,519) 50,582 13,146 10,341
291,704 37,301 7,996 1,984
6,968 1,253
3,826 308 302 25
(125) (29)
302,373 37,609 9,522 2,009
(532,892) 12,973 3,624 8,332
6,017,456 383,281 301,920 99,260
5,484,564 $ 396,254 $ 305,544 107,592

e |



COMM(

COMBI|
PENSIC
FORTF
(Express
County
State Police Employees
Retirement Retirement
System System
Non-Hazardous Duty Hazardous Duty
Pension Healthcare Pension Healthcare Pension Healthcare
Benefits Benefits Benefits Benefits Benefits Benefits
ADDITION
CONTRIBI
1,516 $ 8,113 48,914 $ 62,292 20,983 32,149 EMPLC
4,138 101,597 27,279 EMPLC
5,654 8,113 150,511 62,292 48,262 32,149 TO
INVESTME
(41,837) (6,107) (395,343) (20,291) (101,236) (11,688)  NET Al
8,168 1,590 110,690 7,100 30,260 3,948 INTERI
3,663 440 40,273 1,963 11,170 1,000 DIVIDE
181 1,197 335 REAL I
1,556 636 48,707 3,106 13,683 2,231 SECUF
(28,269) (3,441) (194,476) (8,122) (45,788) (4,509) TO
150 7 1,646 29 462 15 LESS:
1,437 580 44,986 2,836 12,637 2,037 LESS:
(29,856) (4,028) (241,108) (10,987) (58,887) (6,561) NE
(24,202) 4,085 (90,597) 51,305 (10,625) 25,588
DEDUCTI¢
22,644 3,547 170,256 27,539 56,520 11,531 BENEF
80 8,994 1,318 REFU!
64 28 6,174 244 512 109 ADMIN
(51) (214) (194) OTHEF
22,737 3,575 185,210 27,783 58,156 11,640 TO
(46,939) 510 (275,807) 23,522 (68,781) 13,948 NET IN
NET ASSE
411,531 69,416 4,673,154 307,545 1,279,936 159,688 BEGIN
364,592 $ 69,926 4,397,347 $ 331,067 1,211,155 173,636 END O




ONWEALTH OF KENTUCKY

NING STATEMENT OF CHANGESIN PLAN NET ASSETS
DN TRUST FUNDS

1E YEAR ENDED JUNE 30, 2001

sed in Thousands)

Teachers' Judicial Legislators'
Retirement Retirement Retirement
System System System
Pension Healthcare Pension Pension Totals
Benefits Benefits Benefits Benefits June 30, 2001

\S
JUTIONS
JOYER $ 280,109 $ 92,429 $ 4,197 $ 824 $ 665,736
OYEE 208,703 40,018 1,229 208 500,397
)'TAL CONTRIBUTIONS 488,812 132,447 5,426 1,032 1,166,133
ENT INCOME
\PPRECIATION IN FAIR VALUE OF INVESTMENTS (549,288) (6,737) (1,570) (1,736,685)
EST 336,072 5,286 7,536 1,841 666,509
ENDS 87,699 203,215
ESTATE OPERATING INCOME, NET 24,388 28,352
RITIES LENDING INCOME 28,886 146,856
ITAL INVESTMENT INCOME (72,243) 5,286 799 271 (691,753)
INVESTMENT EXPENSE 4,339 235 21 9,199
SECURITIES LENDING EXPENSE 28,284 137,126
‘T INVESTMENT INCOME (104,866) 5,286 564 250 (838,078)
TOTAL ADDITIONS 383,946 137,733 5,990 1,282 328,055
IONS

FIT PAYMENTS 674,042 84,934 8,139 2,085 1,400,222
NDS 10,674 5 4 48 29,344
JISTRATIVE EXPENSES 5,950 3,222 166 132 21,062
R DEDUCTIONS, NET (613)
'TAL DEDUCTIONS 690,666 88,161 8,309 2,265 1,450,015
NCREASE (DECREASE) (306,720) 49,572 (2,319) (983) (1,121,960)
ETS HELD IN TRUST

INING OF YEAR 12,817,776 53,870 258,820 66,355 26,900,008

JF YEAR $ 12,511,056 $ 103,442  $ 256,501 $ 65,372 $ 25,778,048




COMMONWEALTH OF KENTUCKY
COMBINING STATEMENT OF CHANGESIN ASSETSAND LIABILITIES

ALL AGENCY FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

COMMONWEALTH CHOICE PROGRAM
ASSETS

CASH WITH FISCAL AGENTS
TOTAL ASSETS

LIABILITIES
AMOUNTS HELD IN CUSTODY FOR OTHERS
TOTAL LIABILITIES

COUNTY SINKING FUND

ASSETS
CASH WITH FISCAL AGENTS
TOTAL ASSETS

LIABILITIES
AMOUNTS HELD IN CUSTODY FOR OTHERS
TOTAL LIABILITIES

SPECIAL DEPOSIT TRUST FUND
ASSETS
CASH & CASH EQUIVALENTS
INVESTMENTS
ACCOUNTS RECEIVABLE
INTERFUND RECEIVABLES
TOTAL ASSETS

LIABILITIES
INTERFUND PAYABLES
ACCOUNTS PAYABLE
AMOUNTS HELD IN CUSTODY FOR OTHERS
TOTAL LIABILITIES

ALL AGENCY FUNDS
ASSETS

CASH & CASH EQUIVALENTS
CASH WITH FISCAL AGENTS
INVESTMENTS
ACCOUNTS RECEIVABLE
INTERFUND RECEIVABLES

TOTAL ASSETS

LIABILITIES
INTERFUND PAYABLES
ACCOUNTS PAYABLE
AMOUNTS HELD IN CUSTODY FOR OTHERS
TOTAL LIABILITIES

Balance Balance
July 1, 2000 Additions Deductions June 30, 2001
13,196 20,488 15,871 17,813
13,196 20,488 15,871 17,813
13,196 20,488 15,871 17,813
13,196 20,488 15,871 17,813
283 283
283 283
283 283
283 283
159,722 619,092 681,163 97,651
105,221 130,625 105,221 130,625
3,281 7,278 3,281 7,278
2,851 2,851
271,075 756,995 792,516 235,554
5,256 3,781 5,256 3,781
48 8,937 48 8,937
265,771 638,228 681,163 222,836
271,075 650,946 686,467 235,554
159,722 619,092 681,163 97,651
13,479 20,488 15,871 18,096
105,221 130,625 105,221 130,625
3,281 7,278 3,281 7,278
2,851 2,851
284,554 777,483 808,387 253,650
5,256 3,781 5,256 3,781
48 8,937 48 8,937
279,250 658,716 697,034 240,932
284,554 671,434 702,338 253,650




COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED EXPENDABLE TRUST FUND
FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

Unemployment Compensation

Budget Actual Variance
REVENUES:
INTERGOVERNMENTAL $ $ 18,320 $
CONTRIBUTIONS 235,864
INTEREST AND OTHER INVESTMENT INCOME 44,608
OTHER REVENUES 5,981
TRANSFERS IN 47
TOTAL REVENUES 304,820
EXPENDITURES:
WORKFORCE DEVELOPMENT
DEPARTMENT FOR EMPLOYMENT SERVICES -
UNEMPLOYMENT INSURANCE BENEFITS 389,099 368,256 20,843
TOTAL WORKFORCE DEVELOPMENT 389,099 368,256 20,843
TOTAL EXPENDITURES 389,099 368,256 20,843
EXCESS OF REVENUES OVER (UNDER) EXPENDITURES (63,436)
FUND BALANCE AT JULY 1 720,083
NON-BUDGETED ITEMS (7,612)

FUND BALANCE AT JUNE 30 $ $ 649,035 $



GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group accounts for the Commonwealth's fixed assets, except those related to the proprietary
funds, trust funds, and discretely presented component units.
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COMMONWEALTH OF KENTUCKY

SCHEDULE OF GENERAL FIXED ASSETSBY SOURCE

JUNE 30, 2001
(Expressed In Thousands)

GENERAL FIXED ASSETS:
LAND
BUILDINGS
MACHINERY AND EQUIPMENT
CONSTRUCTION IN PROGRESS

TOTAL GENERAL FIXED ASSETS

INVESTMENT IN GENERAL FIXED ASSETS FROM:
GENERAL FUND REVENUES
SPECIAL REVENUE FUNDS REVENUE
DONATIONS
OTHER
CAPITAL PROJECTS FUND:
STATE APPROPRIATIONS
REVENUE BONDS
FEDERAL GRANTS
OTHER
FIXED ASSETS ACQUIRED PRIOR TO JULY 1, 1984 (A)
FIXED ASSETS ACQUIRED AFTER JULY 1, 1984 (A)
TOTAL INVESTMENT IN GENERAL FIXED ASSETS

(A) FIXED ASSETS WITH AN UNDETERMINED FUNDING SOURCE.

June 30, 2001

85,535
516,856
328,073
191,545

1,122,009

111,177
268,626
67,132
2,872

36,412
304,687
60,763
11,398
191,891
67,051

1,122,009




COMMONWEALTH OF KENTUCKY

SCHEDULE OF GENERAL FIXED ASSETSBY FUNCTION AND ACTIVITY
JUNE 30, 2001

(Expressed in Thousands)

Machinery
and Totals
EUNCTION AND ACTIVITY Land Buildings Equipment June 30, 2001
GENERAL GOVERNMENT:
CABINET FOR GENERAL GOVERNMENT $ 11,221 $ 100,453 $ 13,259 $ 124,933
REVENUE CABINET 4,446 4,446
FINANCE & ADMINISTRATION (A) (B) 722 7,866 8,588
PERSONNEL CABINET 1,825 1,825
TOTAL GENERAL GOVERNMENT 11,943 100,453 27,396 139,792
LEGISLATIVE & JUDICIAL 55 11,955 12,010
COMMERCE:
ECONOMIC DEVELOPMENT CABINET 13,294 20,207 279 33,780
TOURISM CABINET 32,458 7,341 16,567 56,366
TOTAL COMMERCE 45,752 27,548 16,846 90,146
EDUCATION & HUMANITIES:
EDUCATION & HUMANITIES CABINET 377 25,517 9,687 35,581
WORKFORCE DEVELOPMENT CABINET 1,023 14,746 18,545 34,314
TOTAL EDUCATION & HUMANITIES 1,400 40,263 28,232 69,895
HUMAN RESOURCES 2,958 84,122 14,215 101,295
JUSTICE 4,652 193,981 73,532 272,165
NATURAL RESOURCES & ENVIRONMENTAL PROTECTION (A) 12,835 831 30,379 44,045
PUBLIC PROTECTION & REGULATION:
PUBLIC PROTECTION & REGULATION CABINET 3,873 3,873
LABOR CABINET 2,448 2,448
TOTAL PUBLIC PROTECTION & REGULATION 6,321 6,321
TRANSPORTATION 5,940 69,658 119,197 194,795
TOTAL GENERAL FIXED ASSETS ALLOCATED TO FUNCTIONS 85,535 516,856 328,073 930,464
CONSTRUCTION IN PROGRESS 191,545 191,545
TOTAL GENERAL FIXED ASSETS $ 85535 $ 708,401 % 328,073 $ 1,122,009

(A) FIXED ASSETS TOTALING $171,(000) WERE PREVIOUSLY REPORTED WITHIN THE NATURAL RESOURCES & ENVIRONMENTAL PROTECTION
FUNCTION. THESE ASSETS ARE NOW REPORTED UNDER THE FINANCE AND ADMINISTRATION FUNCTION.

(B) FIXED ASSETS TOTALING $194,178,(000) WERE PREVIOUSLY INCLUDED IN ERROR. THE ASSETS BY TYPE WERE: BUILDINGS $187,252,(000), LANL
$6,915,(000) CONSTRUCTION IN PROGRESS OF $11,(000).



COMMONWEALTH OF KENTUCKY

SCHEDULE OF CHANGESIN GENERAL FIXED ASSETSBY FUNCTION AND ACTIVITY
FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

Balance Balance
June 30, 2000 Additions Retirements June 30, 2001
GENERAL GOVERNMENT:
CABINET FOR GENERAL GOVERNMENT $ 118,233  $ 8,488 $ 1,788 $ 124,933
REVENUE CABINET 3,897 1,462 913 4,446
FINANCE & ADMINISTRATION (A) (B) 2,938 7,311 1,661 8,588
PERSONNEL CABINET 1,532 293 1,825
TOTAL GENERAL GOVERNMENT 126,600 17,554 4,362 139,792
LEGISLATIVE & JUDICIAL 10,766 1,776 532 12,010
COMMERCE:
ECONOMIC DEVELOPMENT CABINET 35,376 9 1,605 33,780
TOURISM CABINET 51,078 6,502 1,214 56,366
TOTAL COMMERCE 86,454 6,511 2,819 90,146
EDUCATION & HUMANITIES:
EDUCATION & HUMANITIES CABINET 35,147 1,024 590 35,581
WORKFORCE DEVELOPMENT CABINET 31,421 6,630 3,737 34,314
TOTAL EDUCATION & HUMANITIES 66,568 7,654 4,327 69,895
HUMAN RESOURCES 96,253 10,215 5,173 101,295
JUSTICE 256,278 23,765 7,878 272,165
NATURAL RESOURCES & ENVIRONMENTAL PROTECTION (A) 39,705 9,310 4,970 44,045
PUBLIC PROTECTION & REGULATION:
PUBLIC PROTECTION & REGULATION CABINET 3,348 807 282 3,873
LABOR CABINET 2,586 170 308 2,448
TOTAL PUBLIC PROTECTION & REGULATION 5,934 977 590 6,321
TRANSPORTATION 190,855 7,001 3,061 194,795
TOTAL GENERAL FIXED ASSETS ALLOCATED TO FUNCTIONS 879,413 84,763 33,712 930,464
CONSTRUCTION IN PROGRESS 179,554 56,792 44,801 191,545
TOTAL GENERAL FIXED ASSETS $ 1,058,967 $ 141,555 $ 78,513 % 1,122,009

(A) FIXED ASSETS TOTALING $171,(000) WERE PREVIOUSLY REPORTED WITHIN THE NATURAL RESOURCES & ENVIRONMENTAL PROTECTION
FUNCTION. THESE ASSETS ARE NOW REPORTED UNDER THE FINANCE AND ADMINISTRATION FUNCTION.

(B) FIXED ASSETS TOTALING $194,178,(000) WERE PREVIOUSLY INCLUDED IN ERROR. THE ASSETS BY TYPE WERE: BUILDINGS $187,252,(000), LANL
$6,915,(000) CONSTRUCTION IN PROGRESS OF $11,(000).






COMPONENT UNITS

Component Units Funds account for the financial activities of the Commonwealth of Kentucky's component units, which have been
determined to be legally separate from the State's primary government and for which the primary government is financially
accountable. The Component Units are presented in three separate categories: Governmental Funds, Proprietary Funds and
University and College Funds.

Governmental Funds

Bluegrass State Skills Corporation - established to improve and promote the employment opportunities
of the citizens of the Commonwealth by assisting the Economic Development Cabinet in creating and
expanding programs of skill, training and education.

Kentucky School Facilities Construction Commission - established to assist local school districts in meeting
the school construction needs of the Commonwealth in a manner which will ensure an equitable distribution of
funds based upon unmet needs.

Proprietary Funds
Enterprise Funds

Kentucky State Fair Board - accounts for revenues earned and expenses incurred in the commercial operations
of the State Fair Board.

Kentucky Center for the Arts - established by the General Assembly to promote the growth and
development of the arts, convention trade, tourism and hotel industries within Jefferson County and the
Commonwealth. The Center has the responsibility of maintaining, operating and insuring the Kentucky
Center for the Arts building.

Kentucky Educational Television Authority - established by KRS 168.030 to produce and transmit
educational television programming to the citizens of the Commonwealth.

Kentucky Economic Development Finance Authority - established in 1958 under KRS Chapter 154 to
promote industrial development, and authorized to issue industrial revenue bonds that do not constitute
a legal or moral obligation of the Commonwealth.

Kentucky Higher Education Assistance Authority - established by KRS 164.742 to improve higher
education opportunities by insuring eligible student loans and providing grants and scholarship awards
to eligible students.

Kentucky Higher Education Student Loan Corporation - empowered by KRS Chapter 164A to finance
state and federally insured loans to students attending eligible postsecondary institutions, through direct
loans to students and the purchase of student notes from lenders.
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Kentucky Educational Savings Plan Trust - established by KRS 164A.310to encourage citizens to invest funds
for future educational use, and to create an endowment fund, the income from which will be available to
participants' savings.

Kentucky Housing Corporation - authorized under KRS Chapter 198Ain 1972 to increase the supply of housing
for persons of lower income by making and participating in insured construction loans, and making or
participating in insured mortgage loans when financing is not available from private lenders under reasonable
equivalent terms and conditions.

Kentucky Infrastructure Authority - established in 1988 by KRS 224A.030, as amended, to assume all
powers, duties and obligations of the Kentucky Pollution Abatement and Water Resources Finance
Authority in assisting governmental agencies within the Commonwealth in constructing and acquiring
infrastructure projects.

Kentucky Agricultural Finance Corporation - created by the 1984 General Assembly to "improve and
promote the health, welfare and prosperity of the people of the Commonwealth through the stimulation
of existing agricultural ventures." This corporation helps banks and other financial institutions assist
eligible farmers in receiving low interest loans through the issuance of tax-exempt agricultural revenue
bonds.

Kentucky Grain Insurance Corporation- provides protection to grain producers in the event of the
failure of a grain dealer or grain warehouseman.

Kentucky Local Correctional Facilities Construction Authority - created in 1982 pursuant to Sections
441.605 through 441.695 of the KRS to provide an additional and alternative method for constructing,
improving, repairing, and financing regional and local jail facilities.

The University and College Funds account for all transactions relating to the eight State supported universities
and the community colleges and technical schools. These institutions maintain their own financial records
and are not a part of the central accounting system operated by the Finance and Administration Cabinet. The
following component units are included:

Eastern Kentucky University
Kentucky State University
Morehead State University
Murray State University
Northern Kentucky University
University of Kentucky
University of Louisville
Western Kentucky University
Kentucky Community Technical College System
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COMMONWEALTH OF KENTUCKY
COMBINING BALANCE SHEET
COMPONENT UNITS

JUNE 30, 2001

(Expressed in Thousands)

ASSETS

CURRENT ASSETS:

CASH AND CASH EQUIVALENTS

RESTRICTED CASH

RECEIVABLES, NET

DUE FROM COMPONENT UNITS

INTEREST RECEIVABLE

INVENTORIES

PREPAID EXPENSES

OTHER ASSETS

TOTAL CURRENT ASSETS

OTHER ASSETS:
LONG-TERM INVESTMENTS
LONG-TERM RECEIVABLES
AMOUNT TO BE PROVIDED
DEFERRED CHARGES
RESTRICTED ASSETS
TOTAL OTHER ASSETS

FIXED ASSETS:
LAND
IMPROVEMENTS OTHER THAN BUILDINGS
BUILDINGS
MACHINERY AND EQUIPMENT
LESS ACCUMULATED DEPRECIATION
CONSTRUCTION IN PROGRESS
TOTAL FIXED ASSETS, NET
TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES:

CURRENT LIABILITIES:
ACCOUNTS PAYABLE
ACCRUED LIABILITIES
DUE TO COMPONENT UNITS
DUE TO PRIMARY GOVERNMENT
CAPITAL LEASE OBLIGATIONS
NOTES PAYABLE
BONDS PAYABLE
COMPENSATED ABSENCES
DEFERRED REVENUE
AMOUNT HELD IN CUSTODY FOR OTHERS
DEPOSITS AND ADVANCE PAYMENTS
OTHER LIABILITIES

TOTAL CURRENT LIABILITIES
LONG-TERM LIABILITIES:
CAPITAL LEASE OBLIGATIONS
NOTES PAYABLE
BONDS PAYABLE
COMPENSATED ABSENCES
OTHER LONG-TERM LIABILITIES

TOTAL LONG-TERM LIABILITIES

TOTAL LIABILITIES
FUND EQUITY AND OTHER CREDITS:
CONTRIBUTED CAPITAL
INVESTMENT IN FIXED ASSETS
RETAINED EARNINGS:
RESERVED FOR:
REVENUE BOND RETIREMENT
UNRESERVED
FUND BALANCE:
RESERVED FOR:
ENCUMBRANCES
CAPITAL OUTLAY
RESTRICTED GIFTS, GRANTS, AND CONTRACTS
UNRESERVED:
DESIGNATED FOR UNIVERSITIES AND COLLEGES
UNDESIGNATED

TOTAL FUND EQUITY
TOTAL LIABILITIES AND FUND EQUITY

Governmental Proprietary University and Totals

Fund Types Fund Types College Funds June 30, 2001
4,296 521,774 714,204 1,240,274
83,503 83,503
242 62,593 330,572 393,407
109,314 109,314
25,561 25,561
515 22,613 23,128
1,635 1,635
4,613 340,839 345,452
4,538 700,194 1,517,542 2,222,274
22,463 292,509 915,792 1,230,764
2,035,544 2,035,544
629,365 629,365
28,928 28,928
11,324 11,324
651,828 2,368,305 915,792 3,935,925
15,219 100,072 115,291
84,909 84,909
280,658 2,302,402 2,583,060
24 165,591 807,326 972,941
(251,860) (251,860)
12,345 263,901 276,246
24 221,953 3,558,610 3,780,587
656,390 3,290,452 5,991,944 9,938,786
2,725 70,702 108,380 181,807
93,612 93,612
109,314 109,314
22 22
285 285
33,967 33,967
629,365 77,306 706,671
2,818 2,818
6,159 56,600 62,759
3,214 3,214
6,375 6,375
44,567 78,650 123,217
632,090 235,826 456,145 1,324,061
8,540 86,751 95,291
14,648 14,648
1,969,667 627,259 2,596,926
1,306 1,306
387 639 1,026
387 1,980,152 728,658 2,709,197
632,477 2,215,978 1,184,803 4,033,258
141,161 141,161
24 3,077,839 3,077,863
368,974 368,974
564,339 564,339
15,119 15,119
383,861 383,861
1,046,212 1,046,212
284,110 284,110
23,889 23,889
23,913 1,074,474 4,807,141 5,905,528
656,390 3,290,452 5,991,944 9,938,786




COMMONWEALTH OF KENTUCKY
COMBINING BALANCE SHEET

COMPONENT UNITS- GOVERNMENTAL FUND TYPES

JUNE 30, 2001
(Expressed in Thousands)

ASSETS
CURRENT ASSETS:
CASH AND CASH EQUIVALENTS
RECEIVABLES, NET
TOTAL CURRENT ASSETS
OTHER ASSETS:
LONG-TERM INVESTMENTS
AMOUNT TO BE PROVIDED
TOTAL OTHER ASSETS
FIXED ASSETS:
MACHINERY AND EQUIPMENT
TOTAL FIXED ASSETS, NET
TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES:
CURRENT LIABILITIES:
ACCOUNTS PAYABLE
BONDS PAYABLE
TOTAL CURRENT LIABILITIES
LONG-TERM LIABILITIES:
OTHER LONG-TERM LIABILITIES
TOTAL LONG-TERM LIABILITIES
TOTAL LIABILITIES
FUND EQUITY:
CONTRIBUTED CAPITAL
INVESTMENT IN FIXED ASSETS
FUND BALANCE
UNRESERVED
TOTAL FUND EQUITY
TOTAL LIABILITIES AND FUND EQUITY

Kentucky
Bluegrass School Facilities
State Skills Construction Totals
Corporation Commission June 30, 2001
4,296 4,296
242 242
242 4,296 4,538
22,463 22,463
629,365 629,365
651,828 651,828
24 24
24 24
266 656,124 656,390
242 2,483 2,725
629,365 629,365
242 631,848 632,090
387 387
387 387
629 631,848 632,477
24 24
(387) 24,276 23,889
(363) 24,276 23,913
266 656,124 656,390




COMMONWEALTH OF KENTUCKY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGESIN FUND BALANCE
COMPONENT UNITS- GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

REVENUES:
INTEREST AND OTHER INVESTMENT INCOME
INCREASE(DECREASE) IN FAIR VALUE
OF INVESTMENTS
OTHER REVENUE

TOTAL REVENUES

EXPENDITURES:
PERSONAL SERVICES
UTILITIES, RENTALS, AND OTHER SERVICES
GRANTS AND SUBSIDIES
DEBT SERVICE PRINCIPAL RETIREMENT
DEBT SERVICE INTEREST AND FISCAL CHARGES
TRAVEL

TOTAL EXPENDITURES
EXCESS OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
TRANSFERS FROM PRIMARY GOVERNMENT
TRANSFERS TO PRIMARY GOVERNMENT
PROCEEDS FROM REVENUE BONDS

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS OF REVENUES AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES AND OTHER FINANCING USES

FUND BALANCE AT JULY 1

FUND BALANCE AT JUNE 30

Kentucky
Bluegrass School Facilities
State Skills Construction Totals
Corporation Commission June 30, 2001
2,440 2,440
5 5
1,674 1,674
4,119 4,119
541 234 775
70 70
4,559 68,089 72,648
41,082 41,082
29,730 29,730
10 10
5,180 139,135 144,315
(5,180) (135,016) (140,196)
5,038 105,357 110,395
(53,118) (53,118)
68,089 68,089
5,038 120,328 125,366
(142) (14,688) (14,830)
(245) 38,964 38,719
(387) 24,276 23,889




COMMONWEALTH OF KENTUCKY
COMBINING BALANCE SHEET

COMPONENT UNITS-PROPRIETARY FUND TYPES

JUNE 30, 2001
(Expressed in Thousands)

ASSETS

CURRENT ASSETS:

CASH AND CASH EQUIVALENTS

RESTRICTED CASH

RECEIVABLES, NET

INTEREST RECEIVABLE

INVENTORIES

PREPAID EXPENSES

OTHER ASSETS

TOTAL CURRENT ASSETS

OTHER ASSETS:
LONG-TERM INVESTMENTS
LONG-TERM RECEIVABLES
DEFERRED CHARGES
RESTRICTED ASSETS

TOTAL OTHER ASSETS
FIXED ASSETS:
LAND
BUILDINGS
MACHINERY AND EQUIPMENT

LESS: ACCUMULATED DEPRECIATION

CONSTRUCTION IN PROGRESS
TOTAL FIXED ASSETS, NET
TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES:
CURRENT LIABILITIES:
ACCOUNTS PAYABLE

DUE TO PRIMARY GOVERNMENT

CAPITAL LEASE OBLIGATIONS
NOTES PAYABLE

BONDS PAYABLE
COMPENSATED ABSENCES
DEFERRED REVENUE
OTHER LIABILITIES

TOTAL CURRENT LIABILITIES

LONG-TERM LIABILITIES:
CAPITAL LEASE OBLIGATIONS
BONDS PAYABLE
COMPENSATED ABSENCES

OTHER LONG-TERM LIABILITIES
TOTAL LONG-TERM LIABILITIES

TOTAL LIABILITIES

FUND EQUITY:
CONTRIBUTED CAPITAL
RETAINED EARNINGS:

RESERVED FOR:

REVENUE BOND RETIREMENT

UNRESERVED
TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

Kentucky Kentucky
Kentucky Kentucky Kentucky Economic Higher
State Center Educational Development Education
Fair for the Television Finance Assistance
Board Arts Authority Authority Authority
$ 6,342 $ 2,028 % 527 % 47,848 $ 40,049 $
1,733 219 1,312 45 8,423
3 20 1,509 1,864
13 502
439 371 568
4,409 204
8,514 2,634 7,338 49,402 50,540
2,055 3,207 2,026 38,779 18,389
489 44,595 10,162
319
10,078
2,544 3,207 2,345 83,374 38,629
14,072 129 76
233,007 31,571 11,671
5,137 9,964 33,408 102,140 5,399
(86,872) (21,779) (29,780) (102,140) (4,021)
9,036 1,433 1,876
174,380 19,885 16,808 3,254
$ 185,438 $ 25,726 $ 26,491 $ 132,776 $ 92,423
$ 1,039 $ 444  $ 2,788 % 15 % 6,664
22
285
830 135 1,640
3,154 1,226 560
3,383
5,045 1,805 4,988 15 10,332
8,540
1,306
639
10,485
5,045 1,805 4,988 15 20,817
126,823 14,338
53,570 55,271
9,583 21,503 132,761 16,335
180,393 23,921 21,503 132,761 71,606
$ 185,438 $ 25,726 $ 26,491 $ 132,776 $ 92,423 $




Kentucky Kentucky Kentucky Local
Higher Educational Kentucky Kentucky Correctional
Education Savings Kentucky Kentucky Agricultural Grain Facilities
Student Loan Plan Housing Infrastructure Finance Insurance Construction Totals
Corporation Trust Corporation Authority Corporation Corporation Authority June 30, 2001
88,490 $ 87 $ 203,770 $ 116,586 81 553 15413 % 521,774
81,198 2,305 83,503
638 29,787 19,625 811 62,593
18,636 45 3,284 200 25,561
515
194 63 1,635
4,613
107,958 132 314,818 139,495 81 553 18,729 700,194
51,439 14,787 130,579 27,889 432 2,927 292,509
634,544 1,014,731 324,796 6,227 2,035,544
9,738 16,592 1,752 527 28,928
1,246 11,324
695,721 14,787 1,161,902 354,437 432 2,927 8,000 2,368,305
942 15,219
4409 280,658
3,716 5,743 84 165,591
(2,501) (4,750) a7 (251,860)
12,345
1,215 6,344 67 221,953
804,894 $ 14919 $ 1,483,064 $ 493,999 513 3,480 26,729  $ 3,290,452
27,395 $ 171 $ 31,821 $ 35 330 $ 70,702
22
285
32,600 1,367 33,967
36,965 27,080 11,519 1,742 77,306
213 2,818
1,219 6,159
39,084 2,100 44,567
97,173 171 100,571 13,619 35 2,072 235,826
8,540
638,770 1,144,054 154,411 32,432 1,969,667
1,306
639
638,770 1,144,054 154,411 32,432 1,980,152
735,943 171 1,244,625 168,030 35 34,504 2,215,978
141,161
54,896 205,237 368,974
14,055 14,748 33,202 325,969 513 3,445 (7,775) 564,339
68,951 14,748 238,439 325,969 513 3,445 (7,775) 1,074,474
804,894 $ 14919 $ 1,483,064 $ 493,999 513 3,480 26,729  $ 3,290,452




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGESIN RETAINED EARNINGS
COMPONENT UNITS-PROPRIETARY FUND TYPES

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

Kentucky Kentucky
Kentucky Kentucky Kentucky Economic Higher
State Center Educational Development Education
Fair for the Television Finance Assistance
Board Arts Authority Authority Authority
OPERATING REVENUES:
CHARGES FOR SERVICES $ 29,546 $ 2534 % 691 $ 911 $ 3,321 $
INTEREST AND OTHER INVESTMENT INCOME 1,443 1,259
INCREASE(DECREASE) IN FAIR VALUE
OF INVESTMENTS
OTHER REVENUES 3,083 1,405 18 17,959
TOTAL OPERATING REVENUES 32,629 2,534 2,096 2,372 22,539
OPERATING EXPENSES:
PERSONAL SERVICES 13,778 4,825 11,393 1,016 9,868
UTILITIES, RENTALS, AND OTHER SERVICES 15,421 1,564 448 2,515
COMMODITIES AND SUPPLIES 1,149 252 604
GRANTS AND SUBSIDIES 80 1,229 71,570
DEPRECIATION AND AMORTIZATION 6,368 2,356 2,515 659
INTEREST 85
TRAVEL 183 602 27 216
OTHER EXPENSES 11,999 85 5,643
TOTAL OPERATING EXPENSES 36,716 9,345 26,509 2,805 91,075
OPERATING INCOME (LOSS) (4,087) (6,811) (24,413) (433) (68,536)
NONOPERATING REVENUES (EXPENSES):
INTERGOVERNMENTAL REVENUES 2,128 204
GRANTS AND DONATIONS 876 5,139
MEMBERSHIP REVENUE 280
KENTUCKY CENTER FOR THE ARTS ENDOWMENT 735
GAIN (LOSS) ON SALE OF FIXED ASSETS (309) 1
INTEREST AND OTHER INVESTMENT INCOME(LOSS) 176 61 1,360 5,750
OTHER REVENUE (EXPENSES) 621 12 (439) 8 (1,000)
TOTAL NONOPERATING REVENUE (EXPENSES) 797 3,783 6,061 5,962 (1,000)
INCOME (LOSS) BEFORE OPERATING TRANSFERS
AND EXTRAORDINARY ITEM (3,290) (3,028) (18,352) 5,529 (69,536)
TRANSFERS FROM PRIMARY GOVERNMENT (263) 774 16,548 71,844
TRANSFERS TO PRIMARY GOVERNMENT (926)
TRANSFERS TO COMPONENT UNITS
NET INCOME (LOSS) (3,553) (2,254) (1,804) 5,529 1,382
ADD DEPRECIATION ON FIXED ASSETS
ACQUIRED BY CAPITAL GRANTS 5,670 1,702
INCREASE (DECREASE) IN RETAINED EARNINGS 2,117 (552) (1,804) 5,529 1,382
RETAINED EARNINGS AT JULY 1, AS RESTATED 51,453 10,135 23,307 127,232 70,224
RETAINED EARNINGS AT JUNE 30 $ 53,570 $ 9,583 $ 21,503 $ 132,761 $ 71,606 $




Kentucky Kentucky Kentucky Local

Higher Educational Kentucky Kentucky Correctional
Education Savings Kentucky Kentucky Agricultural Grain Facilities
Student Loan Plan Housing Infrastructure Finance Insurance Construction Totals
Corporation Trust Corporation Authority Corporation Corporation Authority June 30, 2001
1227 $ $ 12,942  $ 11,933  $ $ 263 $ 5,008 $ 68,376
62,098 1 88,260 8,942 507 162,510
1 1
1,916 730 2,528 96 27,735
65,241 731 101,202 23,403 264 5,611 258,622
10,786 1,541 53,207
3,333 23,281
418 2,423
2,019 11,570 1,522 87,990
1,828 2,626 268 63 16,683
37,325 63,752 10,315 1,843 113,320
344 1,372
19,555 1,353 3,711 2,346 31 44,723
58,708 1,353 86,989 23,694 2,346 3,459 342,999
6,533 (622) 14,213 (291) (2,082) 2,152 (84,377)
2,332
15,332 21,347
280
735
(308)
801 8,148
4,122 (643) 84 2,765
4,122 (643) 15,416 801 35,299
6,533 3,500 13,570 15,125 (2,082) 2,953 (49,078)
11,712 100,615
(926)
(3,000) (3,000)
3,533 3,500 13,570 26,837 (2,082) 2,953 47,611
7,372
3,533 3,500 13,570 26,837 (2,082) 2,953 54,983
65,418 11,248 224,869 299,132 513 5,527 (10,728) 878,330

68,951 $ 14,748  $ 238,439 $ 325,969 $ 513 $ 3445 $ (7,775) $ 933,313




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF CASH FLOWS
COMPONENT UNITS - PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

CASH FLOWS FROM OPERATING ACTIVITIES:
CASH RECEIVED FROM CUSTOMERS - PUBLIC
COLLECTION OF PROGRAM LOANS
PROGRAM LOANS ISSUED
CASH PAYMENTS TO SUPPLIERS FOR GOODS AND SERVICES
CASH PAYMENTS FOR EMPLOYEE SALARIES AND BENEFITS
CASH PAYMENTS FROM OTHER SOURCES
CASH PAYMENTS TO OTHER SOURCES

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
PROCEEDS FROM BOND ISSUANCE
PRINCIPAL PAYMENT ON DEBT
DEBT RELATED EXPENSES
SUBSIDIES
OPERATING TRANSFERS-IN FROM OTHER FUNDS
OPERATING TRANSFERS-OUT TO OTHER FUNDS

NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
ACQUISITION AND CONSTRUCTION OF CAPITAL ASSETS
PRINCIPAL PAID ON REVENUE BOND MATURITIES AND EQUIPMENT CONTRACTS
INCREASE IN RESTRICTED ASSET - CONSTRUCTION ACCOUNT
CONTRIBUTED CAPITAL

NET CASH USED FOR CAPITAL AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
PURCHASE OF INVESTMENT SECURITIES
PROCEEDS FROM SALE AND MATURITIES OF INVESTMENT SECURITIES
INTEREST AND DIVIDENDS ON INVESTMENTS

NET CASH USED IN INVESTING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:
OPERATING INCOME (LOSS)
ADJUSTMENTS TO RECONCILE OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
PROVISION FOR UNCOLLECTIBLE ACCOUNTS
DEPRECIATION AND AMORTIZATION
AMORTIZATION OF PREMIUMS
INTEREST AND OTHER INVESTMENT INCOME
INTEREST EXPENSE
MISCELLANEOUS NONOPERATING INCOME (EXPENSES)
CHANGE IN ASSETS AND LIABILITIES:
(INCREASE) DECREASE IN ASSETS
RECEIVABLES, NET
FAIR VALUE OF INVESTMENTS
INVENTORIES
PREPAID EXPENSES
OTHER ASSETS
INCREASE (DECREASE) IN LIABILITIES
ACCOUNTS PAYABLE
COMPENSATED ABSENCES
OTHER LIABILITIES
DEFERRED REVENUE

NET CASH PROVIDED BY OPERATING ACTIVITIES

THROUGH CONTRIBUTED CAPITAL THE STATE FAIR BOARD ACQUIRED FIXED ASSETS COSTING $4,164(000).

Kentucky
Kentucky Kentucky Kentucky Economic
State Center Educational Development
Fair For The Television Finance
Board Arts Authority Authority
$ 33,417 $ 2,545 $ 2,444 $ 2,265
9,380
(8,141)
(18,548) (3,223) (11,047) (571)
(11,915) (3,774) (11,563) (1,016)
584 (1,229)
2,954 (4,452) (19,582) 688
621 4,308 21,667
407 774 204
(300)
728 5,082 21,667 204
(693) (2,011) (4,715)
(371)
(2,098)
13
(3,149) (2,011) (4,715)
(1,532) (881) (260,287)
3,900 2,218 271,979
177 60 48 5,122
177 2,428 1,385 16,814
710 1,047 (1,245) 17,706
5,632 981 1,772 30,142
$ 6,342 $ 2,028 $ 527 % 47,848
$ (4,087) $ (6,811) $ (24413) $ (433)
6,368 2,356 2,515
67
691
396 43 (370) 1,131
12 6
124 (148) 184
(173)
(238) 118 1,541 (10)
11 98
391 (33) 272
$ 2,954 $ (4,452) $ (19582) $ 688



Kentucky Kentucky Kentucky Kentucky Local
Higher Higher Educational Kentucky Kentucky Correctional
Education Education Savings Kentucky Kentucky Agricultural Grain Facilities
Assistance Student Loan Plan Housing Infrastructure Finance Insurance Construction Totals
Authority Corporation Trust Corporation Authority Corporation Corporation Authority June 30, 2001
$ 11,589 $ 14,588 $ $ 13,845 $ 609 $ $ 264 $ 5065 $ 86,631
114,810 189,344 17,972 822 332,328
(171,043) (175,787) (39,210) (394,181)
(98,236) (10,478) (10,777) (3,394) (30) (156,304)
(9,959) (4,669) (11,130) (54,026)
17,959 2,999 20,958
(14,686) (576) (9,718) (2,346) (1,522) (29,493)
(78,647) (68,479) (576) 5,495 (33,741) (2,082) 4,335 (194,087)
32,600 188,700 221,300
(25,825) (128,333) (11,715) (165,873)
(37,837) (64,333) (10,480) (1,856) (114,506)
2,679 26,352 55,627
71,844 5,284 78,513
(926) (3,000) (1,149) (5,375)
70,918 (34,062) 4,135 (1,287) 4,157 (1,856) 69,686
(2,920) (405) (1,318) (12,062)
(1,690) (2,061)
(2,098)
13
(2,920) (405) (1,318) (1,690) (16,208)
8,145 (333,188) (8,297) (761,384) (52,187) (1,409,611)
596 414,480 3,482 701,355 83,512 27 2,048 396 1,483,993
969 10,777 1,277 18,989 19,419 820 57,658
9,710 92,069 (3,538) (41,040) 50,744 27 2,048 1,216 132,040
(939) (10,877) 21 (38,150) 21,160 27 (34) 2,005 (8,569)
40,988 99,367 66 241,920 95,426 54 587 15,713 532,648
$ 40,049 $ 88,490 $ 87 $ 203,770 $ 116,586 81 553 $ 17,718 $ 524,079
$ (68,536) $ 6,533 $ 622) $ 14,213 $ (291) (2,082) $ 2152 $ (84,377)
537 448 985
659 1,828 2,626 268 63 16,683
(96) (96)
(10,466) (17,878) (19,884) (48,161)
37,325 63,752 10,314 1,856 113,247
(94,440) (643) (382) (94,774)
(11,979) (15,818) (52,894) (21,238) 373 (100,356)
(5,061) (2,528) (7,589)
18
@) 37 193
(1,728) (1,901)
(607) 6,049 367 (13) 7,207
125 (23) 211
3,419 46 847 4,312
(319) 311
$ (78,647) $ (68,479) $ (576) $ 5,495 $ (33,741) (2,082) $ 4,335 $  (194,087)






COMMONWEALTH OF KENTUCKY

SCHEDULE OF REVENUES, EXPENSES, AND CHANGES IN FUND EQUITY

BUDGET AND ACTUAL (BUDGETARY BASIS) - BUDGETED COMPONENT UNIT

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

COMMERCE-STATE FAIR BOARD
REVENUES:
CHARGES FOR SERVICES
OTHER REVENUES
TRANSFERS IN (INTERFUND)
TRANSFERS IN (INTRAFUND)

TOTAL REVENUES
EXPENSES

EXCESS OF REVENUES OVER (UNDER) EXPENSES

FUND EQUITY AT JULY 1

NON-BUDGETED ITEMS
FUND EQUITY AT JUNE 30

Budget

28,334

Actual

$ 31,321
37

51

371

31,780
27,628

4,152

133,448

13,042!
S 134558

Variance

706



COMMONWEALTH OF KENTUCKY
COMBINING BALANCE SHEET

COMPONENT UNITS-ALL UNIVERSTY AND COLLEGE FUNDS

JUNE 30, 2001
(Expressed in Thousands)

ASSETS

CASH AND CASH EQUIVALENTS
INVESTMENTS, NET OF AMORTIZATION
RECEIVABLES, NET:

STATE AGENCIES

OTHERS
INTERFUND RECEIVABLES
INVENTORIES
LAND
IMPROVEMENTS OTHER THAN BUILDINGS
BUILDINGS
MACHINERY AND EQUIPMENT
LIBRARY BOOKS
LIVESTOCK
CONSTRUCTION IN PROGRESS
OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES:
ACCOUNTS PAYABLE:
STATE AGENCIES
OTHERS
ACCRUED LIABILITIES
INTERFUND PAYABLES
CAPITAL LEASE OBLIGATIONS
NOTES PAYABLE
BONDS PAYABLE
AMOUNTS HELD IN CUSTODY FOR OTHERS
DEPOSITS AND ADVANCE PAYMENTS
DEFERRED REVENUE
OTHER LIABILITIES

TOTAL LIABILITIES

FUND EQUITY:
INVESTMENT IN FIXED ASSETS
FUND BALANCE:
RESERVED FOR:
ENCUMBRANCES
CAPITAL OUTLAY
RESTRICTED GIFTS, GRANTS, AND CONTRACTS
UNRESERVED:
DESIGNATED FOR UNIVERSITIES AND COLLEGES

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

University University Eastern
of of Kentucky
Kentucky Louisville University
338,878 67,849 52,035 $
619,762 109,037 38,619
6,500
183,744 67,492 11,344
99,891 1,600
12,216 1,590 524
26,410 37,052 4,995
41,236 2,731 9,833
800,295 493,695 152,889
413,516 118,523 56,408
92,519 77,964 29,422
320
82,184 28,465
4,518 10,481 2,109
2,715,169 988,014 393,463 $
175 $
40,542 42,128 4,212
51,906 4,185
99,891 1,600
45,773 2,092 19,600
1,500 7,650
229,827 141,699 47,375
832 534
3,009 2,024 506
17,452 22,988 2,808
70,539 2,001 11
561,271 222,182 79,406
1,238,011 586,730 188,465
1,470 9,041 2,428
43,703 21,056 70,983
706,299 84,489 52,169
164,415 64,516 12
2,153,898 765,832 314,057
2,715,169 988,014 393,463 $




Kentucky

Western Morehead Murray Northern Kentucky Community

Kentucky State State Kentucky State Technical Totals
University University University University University College System June 30, 2001
11,515 16,900 32,799 27,948 16,989 $ 149,291 $ 714,204
62,038 27,190 4,499 19,517 7,562 27,568 915,792
1,870 804 564 667 10,405
11,109 6,087 8,448 4,522 4,633 22,788 320,167
283 2,932 3,559 434 615 109,314
1,322 1,994 1,620 265 735 2,347 22,613
2,614 8,508 4,998 3,165 1,255 11,075 100,072
7,784 12,024 4,741 496 6,064 84,909
110,836 120,307 128,456 123,990 89,773 282,161 2,302,402
41,958 31,150 34,343 21,122 14,546 75,760 807,326
25,466 13,351 21,743 21,682 6,767 288,914
3 6 329
12,207 13,783 32,129 24,610 8,683 61,840 263,901
6,428 66 25,479 2,502 11 2 51,596
295,430 243,075 310,667 255,165 151,450 $ 639,511 $ 5,991,944
1,487 19 21 $ $ 1,702
2,888 623 6,246 3,220 1,036 5,783 106,678
3,127 4,667 4,243 6,595 2,187 16,702 93,612
283 2,932 3,559 434 615 109,314
2,021 2,578 2,192 12,495 86,751
2,520 1,840 1,138 14,648
23,065 27,280 22,137 45,035 15,536 75,305 627,259
870 761 54 632 (469) 3,214
305 214 317 6,375
4,602 828 1,286 4,327 (63) 2,372 56,600
440 2,039 517 3,103 78,650
41,303 39,669 41,881 76,150 19,061 103,880 1,184,803
165,722 157,310 220,207 115,400 97,245 308,749 3,077,839
1,237 661 282 15,119
37,187 17,334 47,531 146,067 383,861
24,391 27,044 47,918 14,602 30,532 58,768 1,046,212
25,590 1,718 1,200 4,612 22,047 284,110
254,127 203,406 268,786 179,015 132,389 535,631 4,807,141
295,430 243,075 310,667 255,165 151,450 $ 639,511 $ 5,991,944




COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND OTHER CHANGES
COMPONENT UNITS-ALL UNIVERSTY AND COLLEGE CURRENT FUNDS

FOR THE YEAR ENDED JUNE 30, 2001

(Expressed in Thousands)

University University Eastern
of of Kentucky
Kentucky Louisville University
REVENUES:
TUITION AND FEES $ 123,966 $ 78,705 36,647 $
FEDERAL GRANTS AND CONTRACTS 15,062 41,351 40,149
STATE/LOCAL GRANTS AND CONTRACTS 13,661 10,856 14,820
PRIVATE GIFTS, GRANTS AND CONTRACTS 69,850 13,007 1,143
ENDOWMENT INCOME 11,067
SALES AND SERVICES OF EDUCATION ACTIVITIES 57,685 695 4,193
SALES AND SERVICES OF AUXILIARY ENTERPRISES AND HOSPITALS 348,267 33,887 8,637
OTHER REVENUES 40,577 115,636 5,433
TOTAL CURRENT REVENUES 680,135 294,137 111,022
EXPENDITURES AND TRANSFERS:
EDUCATIONAL AND GENERAL:
INSTRUCTION 219,880 119,953 58,592
RESEARCH 61,100 70,958 770
PUBLIC SERVICE 123,946 75,080 29,682
ACADEMIC SUPPORT 40,632 22,177 24,665
LIBRARIES 21,776 13,529 4,031
STUDENT SERVICES 21,155 10,232 9,756
INSTITUTIONAL SUPPORT 43,687 35,423 11,461
STUDENT FINANCIAL AID 46,493 26,924 19,919
MAINTENANCE AND OPERATION 33,638 21,322 14,150
OTHER EXPENDITURES 585 789
TOTAL EDUCATIONAL AND GENERAL EXPENDITURES 612,892 396,387 173,026
MANDATORY TRANSFERS FOR:
PRINCIPAL AND INTEREST 14,682 14,131 3,270
CURRENT FUND - UNRESTRICTED
CURRENT FUND - RESTRICTED
LOAN FUND 99 49 10
UNEXPENDED PLANT FUND 1,478
NON-MANDATORY TRANSFERS FOR:
CURRENT FUND - UNRESTRICTED (20,129) (2,551)
AUXILIARY ENTERPRISES AND HOSPITALS - UNRESTRICTED
CURRENT FUND - RESTRICTED (5,601)
ENDOWMENT AND SIMILAR FUNDS 88
UNEXPENDED PLANT FUND 17,662 4,043
RENEWAL AND REPLACEMENT 4,154 61
RETIREMENT OF INDEBTEDNESS 7,138
TOTAL EDUCATIONAL AND GENERAL 625,237 419,285 176,367
AUXILIARY ENTERPRISES AND HOSPITALS:
EXPENDITURES 305,429 57,669 7,070
MANDATORY TRANSFERS FOR:
PRINCIPAL AND INTEREST 5,247 1,367 776
RETIREMENT OF INDEBTEDNESS
NON-MANDATORY TRANSFERS:
CURRENT FUND - UNRESTRICTED 2,106
CURRENT FUND - RESTRICTED
AUXILIARY ENTERPRISES AND HOSPITALS - UNRESTRICTED
UNEXPENDED PLANT FUND 156 267
RENEWAL AND REPLACEMENT 56,499
TOTAL AUXILIARY ENTERPRISES AND HOSPITALS 369,437 59,036 8,113
TOTAL EXPENDITURES AND TRANSFERS 994,674 478,321 184,480
OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS):
TRANSFERS FROM PRIMARY GOVERNMENT 307,830 173,377 67,392
TRANSFERS TO PRIMARY GOVERNMENT 2,859 1,582
EXCESS OF RESTRICTED RECEIPTS OVER TRANSFERS TO REVENUE (200)
INDIRECT COST RECOVERED 8,162

REFUNDS TO GRANTORS

(166)



Kentucky

Western Morehead Murray Northern Kentucky Community
Kentucky State State Kentucky State Technical Totals
University University University University University College System June 30, 2001
40,835 23,513 30,351 42,332 7,652 $ 53,241 $ 437,242
25,344 27,768 9,859 6,397 4 41,406 207,340
9,132 4,752 5,396 4,306 14,563 52,730 130,216
1,772 696 3,855 1,160 6,805 98,288
481 262 11,810
5,495 1,405 2,885 927 4,756 78,041
12,682 10,762 15,764 3,840 3,939 12,458 450,236
5,378 3,169 4,182 4,398 895 436 180,104
100,638 72,065 72,773 63,360 27,053 172,094 1,593,277
56,376 29,447 41,814 37,188 10,681 125,158 699,089
4,392 338 2,144 247 3,281 143,230
15,094 6,377 4,682 3,464 3,576 25,693 287,594
6,482 4,842 4,525 7,112 3,889 17,925 132,249
5,019 2,450 2,701 4,183 3,359 57,048
13,253 6,660 8,902 7,307 4,439 25,160 106,864
14,994 9,015 10,063 11,591 9,396 47,725 193,355
19,947 30,019 15,521 12,732 5,227 55,228 232,010
12,682 5,034 10,003 7,671 3,987 22,005 130,492
19,368 287 21,029
148,239 113,550 100,355 91,495 44,763 322,253 2,002,960
4,249 2,802 1,164 5,199 1,994 10,264 57,755
(153) (153)
(314) (314)
19 318 5 21 1,000 1,521
1,478
(22,680)
(790) (815) (7,206)
296 384
435 5,085 543 6,444 34,212
76 1,044 5,335
443 7,581
152,942 121,517 102,364 97,258 46,757 339,146 2,080,873
11,669 7,899 14,309 2,325 3,724 12,340 422,434
388 2,986 1,014 325 656 12,759
1,208 1,208
2,106
(84) (84)
150 150
767 113 226 1,529
43 56,542
11,973 10,885 16,240 3,971 4,380 12,609 496,644
164,915 132,402 118,604 101,229 51,137 351,755 2,577,517
64,328 40,326 47,714 39,821 21,865 170,101 932,754
22,376 11,744 38,561
117 101 6,933 6,951
1,275 476 205 10,118
(175) (42) (15) 2,446 2,048



COMMONWEALTH OF KENTUCKY

COMBINING STATEMENT OF CHANGES IN FUND BALANCE
COMPONENT UNITS - ALL UNIVERSITY AND COLLEGE FUNDS

FOR THE YEAR ENDED JUNE 30, 2001
(Expressed in Thousands)

REVENUES AND OTHER ADDITIONS:
EDUCATIONAL AND GENERAL REVENUES
AUXILIARY ENTERPRISES AND HOSPITALS REVENUES
INDIRECT COST RECOVERED
RESTRICTED GRANTS AND CONTRACTS
RESTRICTED GIFTS AND GRANTS
ENDOWMENT INCOME
INTEREST AND OTHER INVESTMENT INCOME
EXPENDED FOR PLANT FACILITIES
RETIREMENT OF INDEBTEDNESS
OTHER REVENUES AND ADDITIONS

TOTAL REVENUES AND OTHER ADDITIONS

EXPENDITURES AND OTHER DEDUCTIONS:
EDUCATIONAL AND GENERAL EXPENDITURES
AUXILIARY ENTERPRISES AND HOSPITALS EXPENDITURES
REFUNDS TO GRANTORS
ADMINISTRATIVE, COLLECTION, AND LITIGATION COSTS
LOAN CANCELLATIONS
PAYMENT TO BENEFICIARIES
EXPENDED FOR PLANT FACILITIES
RETIREMENT OF INDEBTEDNESS
INTEREST PAYMENTS
DISPOSAL OF PLANT FACILITIES
NOTES ISSUED
OTHER EXPENDITURES

TOTAL EXPENDITURES AND OTHER DEDUCTIONS
TRANSFERS AMONG FUNDS - ADDITIONS (DEDUCTIONS):
NON-MANDATORY TRANSFERS FOR:

TRANSFERS FROM PRIMARY GOVERNMENT
TRANSFERS TO PRIMARY GOVERNMENT

TOTAL TRANSFERS AMONG FUNDS
INCREASE (DECREASE) IN FUND BALANCE

FUND BALANCE AT JULY 1, AS RESTATED

FUND BALANCE AT JUNE 30

University University Eastern
of of Kentucky
Kentucky Louisville University
271,228 180,467 49,464
348,267 33,556 8,453
8,162
228,199 65,214 53,627
52,552 8,333 7,570
10,200
(4,872) 7,603 1,916
138,856 48,122 4,668
17,171 5,900
130,616 13,498 14,981
1,192,217 364,955 146,579
612,892 396,387 173,026
305,429 57,338 7,070
240 166
106 80
327 219 219
1,129
136,401 31,490 152
16,595 11,605 8,155
12,230 7,840 3,495
26,264 11,904 3,701
250,608 1,522 8,404
1,361,092 518,305 205,597
359,622 213,517 90,459
359,622 213,517 90,459
190,747 60,167 31,441
1,963,151 705,665 282,616
2,153,898 765,832 314,057




Kentucky

Western Morehead Murray Northern Kentucky Community
Kentucky State State Kentucky State Technical Totals
University University University University University College System June 30, 2001
50,294 27,658 37,418 45,405 7,653 72,927 742,514
12,782 10,762 15,764 3,840 3,939 12,458 449,821
1,275 441 476 205 10,559
34,388 38,036 22,175 11,962 14,567 89,225 557,393
1,469 4,210 1,163 4,583 79,880
481 262 10,943
3,042 544 1,211 2,924 643 2,178 15,189
14,065 17,834 28,325 7,721 10,617 270,208
3,111 7,569 2,586 5,055 7,200 48,592
3,112 16,727 3,381 2,899 18,415 6,526 210,155
123,538 119,571 116,027 81,174 45,217 205,976 2,395,254
148,339 94,182 100,355 91,495 46,998 322,253 1,985,927
11,569 7,899 14,309 2,325 3,723 12,340 422,002
175 42 15 638
282 83 59 63 643 1,316
299 106 112 23 32 1,337
1,129
11,079 11,240 18,450 3,691 136 212,639
3,111 7,569 2,586 4,636 7,200 61,457
1,526 1,898 1,156 3,027 4,004 35,176
113 55 10,552 3,283 2,870 58,742
1,285 2,530 260 4,075
1,004 19,841 557 2,945 1,756 14,056 300,693
177,497 144,158 150,708 111,763 53,152 362,859 3,085,131
96,575 62,702 67,148 71,612 21,865 290,565 1,274,065
(10) (6) (16)
96,565 62,702 67,148 71,612 21,865 290,559 1,274,049
42,606 38,115 32,467 41,023 13,930 133,676 584,172
211,521 165,291 236,319 137,992 118,459 401,955 4,222,969
254,127 203,406 268,786 179,015 132,389 535,631 4,807,141




STATISTICAL SECTION

The Statistical Section gives report users a better historical perspective of financial information that may assist in assessing current
financial status and trends of the Commonwealth. In addition, certain demographic and economic data have been presented that will
allow a broader understanding of the economic and social environment in which State Government operates.
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COMMONWEALTH OF KENTUCKY
REVENUES BY SOURCE

ALL GOVERNMENTAL FUND TYPES

FOR THE LAST TEN FISCAL YEARS

(Expressed in Thousands)

SOURCE
Taxes:
Sales & Gross Receipts

1992

1993

1994

1995

1996

1997

1998

1999

2000

2001

$ 2,259,989 $ 2,442,419 $ 2,539,066 $ 2,739,653 $ 2,873,176 $ 3,018,770 $ 3,167,442 $ 3,255,990 $ 3,546,343 $ 3,609,499

Individual Income 1,629,678 1,676,263 1,870,096 1,964,960 2,080,418 2,201,574 2,390,823 2,538,948 2,701,349 2,768,302
Corporation Income 271,022 254,797 269,048 340,913 289,508 291,536 338,354 312,579 307,939 288,418
Property 339,590 353,711 370,200 386,389 409,175 440,973 405,528 424,471 440,438 457,216
License & Privilege 111,315 117,471 114,052 137,578 130,778 145,178 162,122 170,480 139,922 146,422
Severance 185,020 180,704 181,340 177,826 185,019 185,744 187,126 173,094 169,154 177,774
Inheritance & Estate 77,241 71,040 76,173 79,531 82,673 93,962 105,550 79,168 76,751 83,267
Miscellaneous 116,692 125,636 120,036 117,077 104,819 109,451 114,903 120,765 3,390 3,203
Total Taxes 4,990,547 5,222,041 5,540,011 5,943,927 6,155,566 6,487,188 6,871,848 7,075,495 7,385,286 7,534,101
Intergovernmental Revenue 2,520,376 2,687,598 2,657,925 3,307,139 3,394,888 3,625,241 3,809,686 3,825,985 4,602,881 4,208,631
Charges for Services 140,798 147,617 192,659 222,309 277,165 262,366 289,555 298,952 359,782 426,173
Licenses, Fees & Permits 138,877 161,510 134,161 160,975 163,331 164,557 170,454 188,304 203,608 200,239
Fines & Forfeitures 39,229 39,972 38,563 40,720 40,485 48,538 47,265 53,024 49,986 54,297
Interest & Investments * 112,519 107,210 90,931 112,124 148,908 155,878 191,986 140,328 163,893 232,100
Other Income 80,241 123,951 93,683 133,506 133,524 193,206 218,883 185,881 230,325 616,361
Total Non-Tax Income 3,032,040 3,267,858 3,207,922 3,976,773 4,158,301 4,449,786 4,727,829 4,692,474 5,610,475 5,737,801
Total Revenues $ 8,022,587 $ 8,489,899 $ 8,747,933 $ 9,920,700 $ 10,313,867 $10,936,974 $11,599,677 $11,767,969 $12,995,761 $ 13,271,902
NOTE: * 1999 and 2000 amounts adjusted in accordance with GASB 31.
COMMONWEALTH OF KENTUCKY
EXPENDITURES BY FUNCTION
ALL GOVERNMENTAL FUND TYPES
FOR THE LAST TEN FISCAL YEARS
(Expressed in Thousands)
FUNCTIONS 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
General Government $ 236,096 $ 444,901 $ 452,593 $ 418,256 $ 494,599 $ 593,500 $ 652,980 $ 556,913 $ 541,008 $ 672,605
Legislative & Judicial 119,345 120,036 128,575 132,421 147,563 150,604 165,645 186,168 212,978 216,608
Commerce 41,512 37,279 37,656 42,430 42,704 44,408 45,953 49,927 52,941 51,283
Education & Humanities 2,511,764 2,578,179 2,663,797 2,835,220 2,962,449 3,076,843 3,187,712 3,250,456 3,351,422 3,442,741
Human Resources 2,916,988 3,129,059 3,077,162 3,818,430 3,819,907 4,208,762 4,253,354 4,368,927 5,109,752 5,110,365
Justice 101,291 229,972 232,221 255,424 282,999 340,100 402,149 451,532 511,106 553,499
Natural Resources and
Environmental Protection 56,919 83,481 105,920 110,509 96,094 103,356 112,923 120,938 125,724 127,048
Corrections 158,260 0 0 0 0 0 0 0 0 0
Public Protection and
Regulation 73,888 83,322 79,816 86,411 94,124 105,763 115,479 130,245 131,350 124,725
Transportation 976,826 874,160 843,456 980,083 1,061,589 1,092,563 1,135,102 1,356,322 1,502,356 1,588,052
Capital Outlay 201,665 149,910 79,707 82,040 79,245 99,702 135,106 266,165 225,409 309,011
Debt Service 413,450 284,323 357,122 416,756 392,130 332,127 438,029 357,698 302,708 410,058

Total Expenditures

SOURCE:
NOTE:

$ 7,808,004 $ 8,014,622 $ 8,058,025 $ 9,177,980 $ 9,473,403

$10,147,728 $10,644,432 $11,095,291 $12,066,754 $ 12,605,995

Commonwealth of Kentucky Comprehensive Annual Financial Report

In 1993 the Corrections Function was incorporated within the Justice Function.
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DESCRIPTION OF TAX SOURCES - ALL GOVERNMEN-
TAL FUND TYPES

JUNE 30, 2001

SALES AND USE - OnJuly 1, 1960, Kentucky became the thirty-
fourth state to enact a sales and use tax. Although the tax was broad
based at the time of its inception, the sales and use tax has been
significantly eroded over the years with the passage of numerous
exemptions. This has been partially offset with rate increases in
1968 (3% to 5%) and 1990 (5% to 6%), and expansion of the tax
base in 1985 to cover leases and rentals of tangible personal
property. During fiscal year 2001, the sales and use tax continued
to be the second largest generator of General Fund revenue for the
Commonwealth.

COAL SEVERANCE - Kentucky’s coal severance tax became
effective April 1,1972, and was intended to replace a major portion
of the revenue expected to be lost by the exemption of groceries
from the sales tax. It was the first major severance tax among the
states. The initial rate of 4% on the gross value of coal mined in
Kentucky or thirty cents per ton, whichever is greater, was raised
to 4.5% of the gross value of coal mined or fifty cent per ton,
whichever is greater, in 1976. In 1978, the statutes were revised
to include the taxation of coal processing and added a deduction
from the gross value for the cost of transportation. A 1986
amendment provides that coal producing and coal impact counties
were to receive aminimum of 10% of coal severance and processing
taxes for fiscal year 1986-87 and 12% for subsequent years. The
percentage has increased over the years to a level of 30% effective
fiscal year 1998-99. The 2000 session of the General Assembly
produced legislation that allowed for a tax credit of 2.25% to 3.75%
ot the gross value of coal produced from thin seams of coal from
newly permitted production.

MOTOR FUELS - In 1920, Kentucky became the fifth state to
adopt a gasoline tax. The initial rate of one cent per gallon reached
five cents per gallon by 1926. Effective April 1,1948, the tax per
gallonwas raised to seven cents, with two-sevenths of the total set
aside for rural and secondary roads. OnJuly 1,1962, administra-
tion of the motor fuels use tax was transferred fromthe Department
of Revenue to the Department of Motor Transportation, and on
July 1, 1972, the tax rate increased to nine cents per gallon.
Effective July 1, 1980, the rate was changed to 9% of the weighted
average wholesale tank wagon price for sale in Kentucky. Inno
case shall the average wholesale price be deemed to be less than one
dollar and eleven cents per gallon, nor more than one dollar and
fifty cents per gallon. On July 1, 1986, the tax on gasoline and LP
gas was increased five cents per gallon and the tax on special fuels
was increased two cents per gallon.

MOTOR VEHICLE USAGE TAX - Motor vehicles were origi-
nally taxed under the 3 percent gross receipts tax that was repealed
in 1936. After repeal, a special 3 percent tax on motor vehicles was
enacted. Thistax isbased on the "retail price" of the motor vehicles
as defined by statute. The tax was increased to 5 percent in April
1968, and to 6 percent on July 1, 1990. The tax is paid to the county
clerk when a vehicle is first registered in the owner's name. The
proceeds derived from the tax are deposited to the Road Fund for use
in the construction and maintenance of Kentucky's roads and
bridges.

MOTOR VEHICLE REGISTRATION - The 1936 General
Assembly fixed a flat $4.50 registration fee (plus fifty cents for the
County Clerk) for passenger cars. Similar fees were enacted in
1938 for farm trucks and in 1944 for church buses, water well
drillers, and certain wreckers. Truck licenses were changed to a
graduated “gross weight” basis in 1964. The current $11.50 fee for
passenger cars, farm trucks, and the lightest trucks was passed in
1968. Effective January 1, 1993 there was an additional $.50 (fifty
cents) added to cover the cost of reflectorizing plates (KRS
186.240(2)(c)). In 1973, all motor vehicle registration functions
were transferred from the Department of Revenue to the
Department of Transportation. The apportioned registration of
commercial vehiclesbegan April 1,1974. Current rates for heavier
trucks range from $24 (6,001-10,000 Ibs.) to $1,250.50 (73,281-
80,000 Ibs.) with extended weight tags available for coal haulers.

INDIVIDUAL INCOME TAX - The individual income tax
became effective forincome earned during calendar year 1936 and
produced its first revenue during fiscal year 1936-37. The initial
rates ranged from 2% on the first $3,000 of income to 5% on all
over $5,000. In 1950, a rate of 6% was imposed on income in
excess of $8,000. In 1954, Kentucky became the fourth state to
implement a withholding system and also adopted the federal
definition of net income. Currently, net income is computed using
the Internal Revenue Code in effect on December 31, 1999, for tax
years beginning after December 31, 1999, modified for Kentucky
differences between federal and Kentucky tax laws. Primary
differences include the tax treatment of pension income (excludable
up to $37,500 in 2001) and interest on federal obligations. The rates
applied to net income which remain unchanged since 1950 are: 2%
of the first $3,000; 3% of the next $1,000; 4% of the next $1,000; 5%
of the next $3,000; and 6% of the excess over $8,000. The personal
tax credit of $20 went into effect in 1961 and a standard deduction
of $650 was adopted in 1976. The 1996 General Assembly
increased the standard deduction over a period of four years to
$1,700 for 2000. The standard deduction will be indexed annually
based onchangesinthe CPI-U and iscurrently setat$1,750 for 2001.
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Alow income tax credit of 5% to 100% for single persons or married
couples with adjusted gross income of $25,000 or less was enacted
in 1990. A child and dependent care credit equal to 20% of the
Federal credit is also allowed.

CORPORATION INCOME TAX - The corporate income tax was
enacted to first apply to calendar year 1936 income. The rate was
4% of net income assigned to Kentucky after deduction of federal
income taxes. This rate was changed to 4.5% in 1950 and again to
5% of the first $25,000 of taxable income and 7% of all in excess
thereofin 1956. In 1972, the federal tax deduction was removed and
the state rate reduced to 4% of the first $25,000 and 5.8% on the
excess. Tax rates beginning on January 1, 1980, were: first $25,000
at 3%; next $25,000 at 4%; next $50,000 at 5%; and the excess over
$100,000 at 6%. The 1985 Special Session of the General Assembly
passed the Kentucky Equity Tax Act (KETA) into law. KETA
mandated a State depreciation system separate from the federal
system. This new Kentucky system allowed corporate taxpayers to
recover the entire cost of property through depreciations compared
to recovery of 71% of cost using the Accelerated Cost Recovery
System (ACRS) as adjusted for under prior Kentucky Law. KETA
also added a new graduated rate of 7.25% of taxable income in
excess of $250,000 of taxable income effective August 1, 1985.

The 1990 General Assembly replaced the Kentucky depreciation
system with the depreciation and expense deductions allowed by
Sections 168 and 179 of the Internal Revenue Code in effect on
December 31, 1989, effective for property placed in service after
December 31, 1989. The tax rates beginning on January 1, 1990 are:
first $25,000 at 4%; next $25,000 at 5%; next $50,000 at 6%; next
$150,000 at 7%; and all over $250,000 at 8.25%.

The 1994 General Assembly amended KRS 141.0101 to make
Kentucky depreciation rules consistent with federal depreciation
rulesforall assets, regardless of when placed in service, effective for
taxable years, beginning after December 31, 1993. To account for
this change in depreciation rules, each taxpayer must determine the
amount of any difference in Kentucky adjusted basis and federal
adjusted basis (transition amount) as of the first day of the first
taxable year beginning after December 31, 1993. The transition
amount must be added to or subtracted from gross income in the first
taxable year beginning after December 31, 1993, if the amount does
not exceed $100,000 or in equal amounts over 4 years if the amount
exceeds $100,000 or the taxpayer so elects.

The 1996 General Assembly amended KRS 141.120 to prohibit
affiliated corporations from filing combined Kentucky income tax
returns using the unitary business concept and allows affiliated
corporations to elect to file consolidated Kentucky income tax
returns, with such election being binding for 96 consecutive calen-
dar months.

Effective for tax years beginning after December 31, 1999, net
income is computed using the Internal Revenue Code in effect on
December 31, 1999.

PROPERTY TAX - Kentucky has levied a property tax since the
creation of the state in 1792. Prior to 1934, the property tax was the
State's major revenue source. In that year, an attempt to remove the
tax on real estate was ruled unconstitutional. The tax rate was then
reduced from 30 cents to 5 cents per $100 assessed value. The 1965
Special Session of the General Assembly further reduced the rate on
real estate from five centsto 1.5 cents and on tangible property from
50 centsto 15 cents. House Bill 4, passed in the 1976 regular session
of the General Assembly, established the power equalization pro-
gram for school funding and raised the State tax rate on real property
from 1.5 cents to 31.5 cents per $100 of assessed value and the tax
rate ontangible personal property from 15 cents to 45 cents per $100
of assessed value. This increase in the State property tax rate was
accompanied by a 30 cents per $100 of assessed value decrease in
local school tax rates. The tax rate on intangible personal property,
which is not subject to local rates, remained at 25 cents per $100.
House Bill 44, enacted by the 1979 extraordinary legislative ses-
sion, established a new rate setting mechanism which limited the
increase in aggregate revenues for all taxing districts in general, and
specifically limited the State rate for real estate to no greater than
necessary to provide a 4% increase in revenue from year to year. As
a result, the State tax rate on real property has dropped 57% from
31.5 cents per $100 in 1978 to 13.6 cents per $100 in 2001.

The 1996 General Assembly repealed the bank shares property tax
and enacted a bank franchise tax for state tax purposes and a local
deposits franchise tax for local tax purposes. A discussion of the
bank franchise tax follows.

INHERITANCE AND ESTATE TAX - Inheritance Tax is a tax
onthe right to receive property upon the death of the owner. The tax
rates and exemptions are based on the relationship of the beneficiary
to the decedent. The Kentucky inheritance tax began in 1906 and
taxed all beneficiaries other than nearest relatives. Beneficiaries
taxed were given a $500 exemption. Many changes have been
enacted over the years to the inheritance tax, however, the Kentucky
estate tax that was enacted in 1936, has not been changed. The
Kentucky estate tax is equal to the amount that the state death tax
credit allowable under the federal estate tax law exceeds the total
inheritance tax paid.

A major change was made in 1985 to the Kentucky inheritance tax
when asurviving spouse was given an exemption of the total amount
inherited. Effective for dates of death on or after July 1, 1998, the
inheritance tax for parents, children (natural, step, or adopted),
grandchildren, brothers (half or whole) and sisters (half or whole)
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was phased out over a four year period. The exemption during the
phase-out period was the greater of the exemption permitted under
the pre July 1, 1995 law or a percentage of the inheritable interest.
The inheritance tax for these beneficiaries was completely phased
out for deaths that occurred after June 30, 1998. If the entire estate
passes to exempt beneficiaries there may not be any Kentucky
inheritance tax due, but there could be Kentucky estate tax due
because the estate is large enough to require that a federal estate tax
return be filed and a state death tax credit is allowed.

Other beneficiaries such as nieces, nephew, daughters-in-law, sons-
in-law, great-grandchildren, cousins and relatives were not affected
by the 1995 phase-out of the inheritance tax. All transfers to
educational, religious or other institutions whose sole purpose are to
carry on charitable, educational, or religious work are exempt from
the Kentucky inheritance tax.

PROVIDER TAX - House Bill 250, enacted during the 1994
Regular Session of the General Assembly, continued the Kentucky
Health Care Provider Tax. The bill, which was effective July 15,
1994, imposed a 2.5% tax on a gross revenues received by all
providers of hospital services, a 2% tax on gross revenues received
by other providers of specified health care items or services, and a
.25 cent tax per outpatient prescription drug dispensed by pharma-
cies or other persons dispensing outpatient prescription drugs (KRS
Chapter 142). The purpose of the Health Care Provider Tax is to
help fund Kentucky's $2 billion Medicaid program. The Medicaid
program is a joint federal-state medical assistance program that is
operated and administered by the state. Approximately 25% of the
funding for the program is provided by the state with remaining
75% being funded by the federal government.

KRS Chapter 142 was amended in 1996 to phase out the health care
provider tax on physician services. The tax on physician services
has been entirely removed as of July 1, 1999.

KRS Chapter 142 was amended in 1998 to phase out the tax on
outpatient prescription drugs. The tax on outpatient prescription
drugs will be reduced from 25 cents to 15 cents per prescription for
the period July 1, 1999, through June 20, 2000. Effective July 1,
2000, the tax on outpatient prescription drugs expired.

BANK FRANCHISE TAX - House Bill 416 asenacted by the 1996
General Assembly created the bank franchise tax. The tax is
imposed on any financial institution which obtains or solicits busi-
ness from 20 or more persons within the Commonwealth or has
receiptsattributable to sources in the Commonwealth which equal or
exceed $100,000. The bank franchise tax is based on a five year

average of net capital accounts reflected on the quarterly reports of
condition filed with applicable federal regulatory institution. The
minimum tax is $300 per year. Because HB 416 is effective for the
calendar year 1996, the first tax returns and payments were due on
March 15, 1997.

Effective for tax years beginning after December 31, 1997, KRS
136.500 was amended in 1998 to define the term "Kentucky obliga-
tions" to meanall obligations of the Commonwealth of Kentucky, its
counties, municipalities, taxing districts, exempt from taxation un-
der the Kentucky Revised Statutes and the Kentucky Constitution.
The amendment allows as a deduction from capital an amount equal
to the same percentage of total capital as the book value of Kentucky
obligations bears to the book value of the total assets of the financial
institution. Additionally, the quarterly averages of net capital and
deductions for United States and Kentucky obligations will be
divided by four, without regard to the actual existence of the financial
institution.
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ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

FOR CALENDAR YEARS 1991 - 2000
(Expressed in Thousands, Except Ratio Data)

Ratio of Total

Assessed
Real Property Personal Property Totals to Total
For the Estimated Estimated Estimated Estimated
Year Ended Assessed Actual Assessed Actual Assessed Actual Actual
December 31 Value Value Value Value Value Value Value
1991 74,626,422 84,802,752 132,552,592 132,552,592 207,179,014 217,355,344 95.3%
1992 78,150,012 87,809,002 140,219,154 140,219,154 218,369,166 228,028,156 95.8%
1993 82,268,682 89,422,480 141,750,516 141,750,516 224,019,198 231,172,996 96.9%
1994 89,570,464 95,287,728 153,225,083 153,225,083 242,795,547 248,512,811 97.7%
1995 94,579,246 100,616,219 161,791,401 161,791,401 256,370,647 262,407,620 97.7%
1996 101,534,494 108,015,419 152,832,983 152,832,983 254,367,477 260,848,402 97.5%
1997 108,116,208 115,017,243 126,697,050 126,697,050 234,813,258 241,714,293 97.1%
1998 115,597,215 122,975,761 135,357,598 135,357,598 250,954,813 258,333,359 97.1%
1999 124,491,269 132,437,520 138,552,878 138,552,878 263,044,147 270,990,398 97.1%
2000 134,620,481 143,213,278 141,748,226 141,748,226 276,368,707 284,961,504 97.0%
SOURCE: Kentucky Revenue Cabinet
NOTE: Assessed values are established through the utilization of an annual ad valorem tax based on the fair value of property.

COMMONWEALTH OF KENTUCKY
PROPERTY TAX LEVIES AND COLLECTIONS

FOR FISCAL YEARS 1991 - 2000

(Expressed in Thousands Except Percentages)

Percent of Total

For the Year Total Current Tax Percent of Levy Delinquent Tax Total Tax Tax Collections
Ended June 30 Tax Levy Collections Collected Collections Collections to Tax Levy
1991 341,926 313,503 91.7% 9,871 323,374 94.6%
1992 356,238 329,783 92.6% 8,765 338,548 95.0%
1993 374,257 345,089 92.2% 9,669 354,758 94.8%
1994 392,652 357,996 91.2% 12,204 370,200 94.3%
1995 417,799 377,710 90.4% 17,615 395,325 94.6%
1996 424,505 391,977 92.3% 17,200 409,177 96.4%
1997 410,755 399,759 97.3% 15,099 414,858 101.0%
1998 365,014 349,774 95.8% 13,019 362,793 99.4%
1999 377,738 358,478 94.9% 11,927 370,405 98.1%
2000 403,120 371,715 92.2% 15,543 387,258 96.1%
SOURCE: Kentucky Revenue Cabinet
NOTE: Property taxes are assessed as of January 1 of each year in one of two ways: 1) by the 120 Property Valuation Administrators

within the State, or 2) by the Revenue Cabinet. The tax rates are set by the various taxing jurisdictions and applied to the
particular assessment. Tax bills are delivered by September 15 of each year. Also, the "Total Tax Levy" in this table has been
respecified for the years shown to adjust for the fact that the receipts for motor vehicles involve two different assessment years.
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RATIO OF GENERAL LONG-TERM BONDED DEBT
TO ASSESSED VALUE AND DEBT PER CAPITA
FOR THE LAST TEN FISCAL YEARS

(Expressed in Thousands, Except Ratio and Per Capita Debt)

General Bonded Debt

For the Year Estimated Assessed General Long-Term Ratio to
Ended June 30 Population Value Bonded Debt Assessed Value Per Capita
1992 3,756 $ 218,369,166 $ 2,819,240 1.3% $ 751
1993 3,792 224,019,198 3,144,038 1.4% 829
1994 3,823 242,795,547 3,098,553 1.3% 811
1995 3,855 256,370,647 3,133,332 1.2% 813
1996 3,881 254,367,477 3,134,342 1.2% 808
1997 3,908 235,805,417 3,133,332 1.3% 802
1998 3,934 251,976,181 2,833,433 1.1% 720
1999 3,961 263,456,885 2,178,683 0.8% 550
2000 3,988 276,368,707 2,315,533 0.8% 581
2001 4,015 Projected 291,500,000 Estimated 2,944,839 1.0% 733
SOURCE: U.S. Department of Commerce, Bureau of the Census, released March 2001 and provided by Kentucky Economic Development Cabinet.
NOTE: General long-term bonded debt outstanding includes adjustments to eliminate bonds accounted for by Proprietary Funds, State Universities,

as well as adjustments reflecting updated amortization schedules, bonds redeemed prior to scheduled maturity, and correction of maturity.

COMMONWEALTH OF KENTUCKY

RATIO OF ANNUAL DEBT SERVICE FOR GENERAL BONDED DEBT TO
TOTAL EXPENDITURES FOR GENERAL GOVERNMENTAL FUNCTIONS
FOR THE LAST TEN FISCAL YEARS

(Expressed in Thousands, Except Ratio Data)

General
For the Year Long - Term Total
Ended June 30 Debt Service Expenditures Ratio
1992 $ 413,450 $ 7,808,004 5.3%
1993 284,323 8,014,622 3.5%
1994 357,122 8,058,025 4.4%
1995 416,756 9,177,980 4.5%
1996 392,130 9,473,403 4.1%
1997 332,127 10,147,728 3.3%
1998 438,029 10,644,432 4.1%
1999 357,698 11,095,291 3.2%
2000 302,708 12,066,754 2.5%
2001 410,058 12,605,995 3.3%

SOURCE: Commonwealth of Kentucky Comprehensive Annual Financial Report.



COMMONWEALTH OF KENTUCKY
UNIVERSITY AND COLLEGE FUNDS REVENUE BOND COVERAGE
FOR THE LAST TEN FISCAL YEARS

(Expressed in Thousands, Except Coverage)

Unrestricted Unrestricted Net Revenue
Unrestricted Current Funds Current Funds Available for Debt
For the Year Current Funds Revenues and Expenditures Debt Service Service
Ended June 30 Beginning Balance Additions and Transfers Requirements Requirements Coverage
1992 $ 139,539 $ 1,377,283 $ 1,372,630 144,192 $ 73,763 1.95
1993 144,239 1,378,410 1,365,768 156,881 108,448 1.45
1994 156,881 1,446,681 1,405,432 198,130 81,304 2.44
1995 198,435 1,531,477 1,475,510 254,402 81,113 3.14
1996 254,402 1,584,733 1,587,982 251,153 84,791 2.96
1997 251,153 1,763,331 1,743,647 270,837 84,962 3.19
1998 270,778 1,788,100 1,782,483 276,395 88,252 3.13
1999 265,694 1,961,010 1,897,023 329,681 84,782 3.89
2000 314,956 2,063,076 2,084,044 293,988 86,164 341
2001 301,203 2,186,443 2,185,997 301,649 83,069 3.63

SOURCE: Commonwealth of Kentucky Comprehensive Annual Financial Reports; state universities' audited financial statements.



COMMONWEALTH OF KENTUCKY
DEMOGRAPHIC STATISTICS
FOR CALENDAR YEARS 1991-2000

For the Year Estimated Per Capita Unemployment
Ended December 31 Population Income Rate
1991 3,714,686 16,241 7.5%
1992 3,756,358 17,320 6.9%
1993 3,792,288 17,815 6.2%
1994 3,823,215 18,514 5.4%
1995 3,855,248 19,215 5.4%
1996 3,881,051 20,155 5.6%
1997 3,907,816 21,215 5.4%
1998 3,934,310 22,353 4.6%
1999 3,960,825 23,237 4.5%
2000 4,041,769 24,057 4.1%
SOURCE: U.S. Department of Commerce, Bureau of Census; U.S. Department of Commerce, Bureau of Economic Analysis;
Kentucky Cabinet for Human Resources
COMMONWEALTH OF KENTUCKY
CONSTRUCTION AND BANK DEPOSITS
FOR CALENDAR YEARS 1991-2000
(Expressed in Thousands, Except Number of Units)
Non-Residential Residential
Construction Construction
For the Year Number Number Bank
Ended December 31 of Units Value of Units Value Deposits
1991 7,908 $ 582,450 11,961 $ 784,108 34,076,826
1992 8,437 677,181 14,689 1,023,682 34,882,000
1993 8,952 797,365 15,907 1,172,971 35,112,000
1994 10,024 801,728 18,554 1,370,011 37,352,000
1995 10,025 1,247,662 17,625 1,276,432 37,893,000
1996 See Note See Note 18,778 1,484,079 39,769,000
1997 See Note See Note 18,114 1,483,895 38,247,000
1998 See Note See Note 20,640 1,730,505 39,921,000
1999 See Note See Note 21,581 1,909,051 37,173,000
2000 See Note See Note 18,460 1,767,181 48,345,000
SOURCE: U.S. Department of Commerce, Bureau of Census; Federal Deposit Insurance Corporation
NOTE: Beginning January 1996, the Bureau of Census, Building Permits Section has discontinued

collection of Nonresidential Data due to budget reductions.



COMMONWEALTH OF KENTUCKY
SOURCES OF PERSONAL INCOME
FOR CALENDAR YEARS 1991-2000
(Expressed in Thousands, Except Percent Data)

1991 1992 1993 1994 1995
Source Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Farm $ 992,423 2.4% $ 1,218,102 2.7% $ 1,038,066 2.2% $ 1,062,592 2.1% $ 651,984 1.3%
Agriculture Services,

Forestry, Fisheries

and Others 277,061 0.7% 292,038 0.6% 337,604 0.7% 319,445 0.6% 341,495 0.7%
Mining 1,501,106 3.6% 1,491,082 3.3% 1,426,899 3.0% 1,435,725 2.9% 1,322,910 2.6%
Manufacturing 8,957,637 21.4% 9,774,810 21.4% 10,274,871 21.5% 10,975,287 21.9% 11,424,900 22.1%
Construction 2,198,997 5.3% 2,463,938 5.4% 2,684,113 5.6% 2,875,033 5.7% 2,877,756 5.6%
Wholesale and Retail

Trade 6,161,601 14.7% 6,608,880 14.4% 6,911,573 14.5% 7,355,968 14.7% 7,828,796 15.1%
Finance, Insurance and

Real Estate 1,830,408 4.4% 2,075,570 4.5% 2,354,124 4.9% 2,330,102 4.7% 2,469,422 4.8%
Transportation and

Public Utilities 2,974,582 7.1% 3,179,558 7.0% 3,321,852 7.0% 3,577,361 7.1% 3,702,916 7.2%
Services 8,498,816 20.3% 9,382,867 20.5% 9,951,554 20.9% 10,454,944 20.9% 11,128,883 21.5%
Government and

Government Enterprises 8,413,530 20.1% 9,261,611 20.2% 9,389,110 19.7% 9,692,029 19.4% 10,032,371 19.4%

1996 1997 1998 1999 2000
Source Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Farm $ 1,005,924 1.8% $ 1,089,167 1.9% $ 952,853 1.6% $ 517,624 0.8% $ 1,483,888 2.2%
Agriculture Services,

Forestry, Fisheries

and Others 343,124 0.6% 381,648 0.7% 418,171 0.7% 459,520 0.7% 486,861 0.7%
Mining 1,280,840 2.4% 1,285,507 2.2% 1,349,932 2.2% 1,317,251 2.1% 1,271,373 1.9%
Manufacturing 11,589,170 21.3% 12,115,128 21.0% 12,627,586 20.8% 13,250,867 20.7% 13,801,043 20.1%
Construction 3,076,508 5.7% 3,327,837 5.8% 3,564,392 5.9% 3,860,806 6.0% 4,185,053 6.1%
Wholesale and Retail

Trade 8,196,534 15.1% 8,799,702 15.3% 9,416,822 15.5% 10,058,449 15.7% 10,443,036 15.2%
Finance, Insurance and

Real Estate 2,638,070 4.8% 2,879,267 5.0% 3,047,100 5.0% 3,179,882 5.0% 3,683,236 5.4%
Transportation and

Public Utilities 3,923,834 7.2% 4,139,835 7.2% 4,606,622 7.6% 4,900,018 7.6% 5,351,130 7.8%
Services 11,967,410 22.0% 12,756,562 22.1% 13,696,971 22.5% 14,746,767 23.0% 15,582,556 22.7%
Government and

Government Enterprises 10,424,575 19.1% 10,820,700 18.8% 11,137,773 18.3% 11,772,286 18.4% 12,397,504 18.0%

SOURCE:
NOTE:

Kentucky Cabinet for Economic Development, Division of Research
Percentages may not add to 100% due to rounding.



COMMONWEALTH OF KENTUCKY
TOP 10 MANUFACTURERS

(Ranked by Number of Employees)
2001

Company

Ford Motor Company

General Electric Company

Toyota Motor Corporation
Johnson Controls, Incorporated
Lexmark International Group
Dana Corporation

Emerson Electric Company
Publishers Printing

R.R. Donnelly and Sons Company
Toyota Tsusho

Number
of
Plants
2
6
1
15
1
13
12
2
2
7

Number
of
Employees
9,580
9,410
7,800
5,972
5,500
4,746
3,510
2,650
2,400
2,293

SOURCE: 2000 Kentucky Directory of Manufacturers, Harris InfoSource in cooperation with the Kentucky Cabinet for Economic Development.



COMMONWEALTH OF KENTUCKY
SCHEDULE OF MISCELLANEOUS STATISTICS
JUNE 30, 2001

Adoption of Kentucky Constitution
Form of Government

Land Area (square miles)

Miles of Highways, Roads and Streets

Police Protection:

Statewide Jurisdiction
Number of Kentucky State Police Posts
Number of Sworn Officers
Number of Other Statewide Agencies
Number of Officers

County Jurisdictions
Number of Sheriffs
Number of Deputies
Number of County Departments
Number of County Officers

Local Jurisdictions
Number of Departments
Number of Sworn Officers

College and Universities
Number of Departments
Number of Sworn Officers

Other law Enforcement/Task Forces/Airport Security/

County Schools Security

Number of Departments
Number of Sworn Officers

Higher Education:

State Supported Universities and Community Colleges
Number of Campuses
Number of Full-Time Instructional Faculty
Number of Students, Fall 2000

Private Colleges and Universities
Number of Campuses
Number of Full-Time Instructional Faculty
Number of Students, Fall 2000

State Supported Recreation:
Number of Resort Parks
Number of Recreation Parks
Number of Historic Sites
Area of State Parks (acres)
Number of 2001 Overnight Visitors

Permanent Full-Time Executive Branch Employees

SOURCES: Kentucky Revised Statutes
Kentucky Transportation Cabinet
Kentucky State Police
Kentucky Council on Higher Education
Kentucky Department of Parks
Kentucky Personnel Cabinet

1792

Legislative, Executive, Judicial
39,650
79,266

16
950

666

120
1,371
11
633

243
3,809

11
171

108

22
5,568
151,934

21
1,397
27,699

17

22

10

44,900
1,159,431

36,994



COMMONWEALTH OF KENTUCKY
ENTITY RISK POOLS

CLAIMS DEVELOPMENT INFORMATION
FOR THE LAST EIGHT YEARS

(Expressed in Thousands)

State-Workers' Compensation

Fiscal and Policy Year Ended

1994 1995 1996 1997 1998 1999 2000 2001
Earned Premiums $ 14,052 $ 12,991 $ 14,470 $ 14,095 $ 16,121 $ 17,351 $ 17,026 13,543
Earned Investment Income
Total 14,052 12,991 14,470 14,095 16,121 17,351 17,026 13,543

Administrative Expense 669 401 542 554 404 513 526 533
Incurred Claims as

Originally Estimated 15,531 12,727 14,709 14,982 13,243 13,298 15,324 19,097
Claims Paid (Cumulative) as of:

End of Fiscal Year 3,441 3,093 3,010 2,615 2,819 2,702 3,128 3,790

One Year Later 6,492 5,797 5,882 5,626 5,697 5,833

Two Years Later 8,207 7,588 7,560 7,156 7,179

Three Years Later 9,152 8,721 8,632 8,172

Four Years Later 10,211 9,346 9,552

Five Years Later 10,671 9,812

Six Years Later 11,043

Seven Years Later
Re-estimation of Incurred Claims

End of Fiscal Year 15,531 12,727 14,709 14,982 13,243 13,298 15,324 19,097

One Year Later 15,277 12,883 14,502 13,006 12,876 13,623 16,584

Two Years Later 16,075 13,266 14,519 12,627 13,473 15,543

Three Years Later 15,324 13,526 14,021 12,762 14,416

Four Years Later 15,230 13,797 14,507 14,270

Five Years Later 14,424 14,028 15,345

Six Years Later 14,503 14,405

Seven Years Later 16,240
Increase (Decrease) in Estimated

Incurred Claims From the

Original Estimate Using

Re-estimation as of the End

of the Most Recent Fiscal Year 709 1,678 636 (712) 1,173 2,246 1,260

SOURCE: Compilation Report
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